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Salutary, Harmful or Neg-| the corporation as stockholders. Over is Revived 
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Materially Interest of British Capital is 
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WAYAGAMACK EXPANDS 


Four New Machines Will Greatly In- 
crease Output 
MONTREAL.—Wayagamack Pulp 
and Paper Company, THE FINAN- 
CIAL POST learns, has ordered four 


American Strike is Not 
Regarded as a 
Factor 


SELLING VICTORYS 


new machines in England for making 


SAVE : 
r Money For 4 
ICTORY | 
30ONDS 


DIT CANADA 


which will increase 

By Resident Representative. eae ae 40 to 50 tons 
OTTAWA.—Those of our readers daily. The cost will run about $750,- 
who are past the first flush of their |Q00, and is likely to be met out of 
youth may remember when the plan |, new issue. 
originated to dam the straits of Belle 
By A. B. KENNEDY, Isle between Newfoundland and Lab- 


Editor “Canadian Machinery,” rador, It was certainly a good many 
The big steel strike has been under = ago, although the project has 


nm mooted’ several times since, and 
ag, mont See oe the transactions of the geographical 
have a habit of growing. In fact it is | *°cieties of the world contain frequent 
easier for them to grow than to| Teference to it. It is nearly twenty 
diminish, and it is not very hard to| Ye@ts since the proposal was last put 


see the reason for this. A man who, {orwatd; and most of us had long 
wants to go to work in a plant where | Since abandoned the hope of eating 
a strike has been called has to become | °T@™ges grown in Nova Scotia, w 
a market individual in the community. 
He cannot go in peace neither can he 


up for stock subscribed for years ago 
Consensus of Opinion Seems to 


and the securities now stand in their 
names. There are probably not less 
Indicate That Employers and 
Workers Have Learned 


than 75,000 empioyees now paying for 
stock under the corporation’s profit- 

of Each Other 
By an Industrial Correspondent. 


sharing plan. Subscriptions under| 
the plan in recent years have been} 

OTTAWA.—Salutary, harmful, 
negligible ? 


heavy. In 1919 some 61,000 em- 
ployees took stock. 
Which js the correct term to apply 
te the results of the Industrial Con- 


Some Figures Indicating Num- 
ber of Plants Involved— 
Two Previous. Strikes 


in the Steel Industry land for kraft paper has increased 


greatly of late and is expected to con- 


tinue. 
stock is looked for early next year. 


EUROPEAN CREDIT 
FORMS BIG PART 


st! COMMERCE PROBE. 


There is much difference of opinion, P ROD UCTION HARD 
and there are upholders of all three 


views, Auction Sales Reflect the 


Those who regard the conference as . pi i 
futile, point to the fact that the only eee ™ 


agreements reached were on coloriess 
PRICE SITUATION 


resolutions, referring contentious Soik, Mellie ths nll Gecasen sate thee 
Decline Due to American Pro- 


leave in peace. He is the target for | T™t, bring the Gulf Stream into line 
the pickets all the tithe he is out of | Where it would be useful to us, and 
the shop, and his home life is turned | S¢nerally revolutionize the climate 


French and Roumanian 


Trade 


The demand from Eng- |. 


A dividend on the common 


OF VICTORY LOAN 


was one of the blessings to flow from | Has Bearing on. British, 


Bonds Being Liquidated For © 
Reinvestment — Mining ~ 
Stocks Active—Labor Con- 

gress a Steadying Factor 
The steel strike in the United 
States has evidently been completely 


ignored as a market factor on the 


| Canadian exchanges.. The movement 


which started a fortnight ago has, in — 
fact, broadened to a marked extent 
and the volume of business has at- 


tained very substantial proportions. — 


There do not appear to be any defin- 


ite factors at work, although a num- — 
ber of pools have been operating in 
various specialties. It would seem, 
however, that the fact that this move- 
ment started with the closing of the — 
bond field to make way for the Vic- 
tory Loan campaign was more than a 


problems to boards and commissions 
without expression of opinion on the 

secution of Livestock Deal- 
ers Which Will Curb 


merits of the case. On important mat- 
nion Express Building 
Production 


Mentreal 


ters like the eight-hour day and col- 
lective bargaining, there was no un- 
animity, each side merely embodying 
its views jn a resolution and laying 
it on the table, 


Ben Tillett, M.P., fraternal dele- 
gate from the British Trades Union 
Congress to the Canadian Trades and 
Labor Congress at Hamilton, is quot- 
ed as being of the second group of 
critics, those who regard the Ottawa 
Industrial Conference and all such 
gatherings as harmful. 

Tillett’s Criticism 

“Conferences,” he said, “if carried 


out in an academic spirit, do more 
harm than good. They create antag- 
onism between the classes, they widen 
breaches that were perhaps only of a 
small nature before, and, finally, 
when the conference finishes without 


an agreement ‘being reached, both 
parties leave in a fighting spirit.” 
Mr. Tillett was speaking without 


actually having seen the Ottawa con- 
ference. If he had been there, he pro- 


bably would have modified his re- 
marks, For, although it is undoubt- 


edly true that a good many labor dele- 
gates left Ottawa in a disappointed | 


coincidence. ‘The situation is that the © 
extensive bond selling machine 
throughout the country has for the 
‘time being discontinued its operations, 
and the fact that this important 
factor in the investment market has 
been temporarily removed has un- 
doubtedly turned the interest and at- 
tention of the investor to the stocks, 
which had long been neglected. This 
attention found a situation technically 
strong, and, as is often the case when 
funds are free, the public has been — 
drawn in on the advance and the move- 
ment is being carried along by its own 
momentum. Whether it is mainly of an 
investment or a specuiative character, 
however, is-a point upon which there 
is a difference of opinion, the con-- 
servative idea being that the air 
not yet sufficiently cleared to war. 
rant such marked advances ia the 
industrials. 

The mining section has benefited by’ 
the general interest in stock trading 
and impetus has been lent to the de- 


mand by the further advance in the 
price of silver. If the present level 
for the white metal is maintained it 


TOTAL $300,000,000 


ed by the gentle raidance of that} Proceeds Will be Used to Dis- 
stream is another matter. Let them} charge Debts Incurred by 
access to him, to try and persuade | 8° on keeping bres mene — — Expenditures Due to 
him to quit work, and to keep their | Mg; us for the cheap heat broug! << the War 
influence before him constantly. the Gulf Stream all the way from the eae 
On the other hand it is hard for| *>orTes of Mexico. By Resident Representative. 
the other side to the fight, viz., the| The Project is wate: oer ee OTTAWA.—The forthcoming Gov- 
employers, to get in touch with the | 2M this time oa em it ” Oe - ernment loan will be for the sum of 
-men who have gone out on strike, and | UNdoubted standing a io three hundred million dollars, and 
who might be reasoned with and per- Britain and Canada da, a3 Well as ‘ © | the nraceeds will be used to pay debts 
suaded to return to their. pesiticns. | °2Pitai-sts wiiv would tae? my og a ©wlincurred under various icy expen- 
And so it is only natural to suppose | Millions necessary sill ie t “m-|ditures connected with the war, on 
that the strike would increase in. its; Snglish capital is stil Balk bl oF 8” | shipbuilding and other national under- 
earlier stages, rather than decrease, | Outlet; the straits of Belle Isle pr takings for which it is necessary to 
It has been found to work this way | Sect, it is calculated, would absorb | _,,vide credits, No mention is made 
4 ho before, so why not again? anew _ ee it. . - ‘ of the railway enterprises of the Do- 
‘'arm-grTo ins, is inter- 5 ier, e Agen General |: ion, b t il doubt 
ference with ‘business has ‘decided the The Position of Canada Soe the Previnns at Geebee to Lan. Gaik em a fy 
case for an auction sale. And so pro-| ‘Fo the casual ver.it.mi -dony-and Mr. L:-A. Cannon, M.L.A, A very large part of the loan—cloge 
os Many’a herd will go! pear ag a splendid time for the Can- | Quebec, have been in Ottawa discus-| on’ two hundred millions—will be re- 
under the hammer and many another | adian steel mills to take on a large| sing the project with officials of the quired to meet the cost of demobiliz- 
will be fed only enough to carry them | tonnage, were the output of the U. S.| Government; and a concrete proposal | ation, hospital work, and so forth. 
through the season without the feed-/| mills to be curtailed or stopped entire- | will be laid before the cabinet at an | Over sixty millions from the new loan 
ing of high-priced concentrates to| ly as it has been in some places. The| early date. The above named gentle- will be applied to the payment of 
oper) ; which J. E. Brethour,| output under present conditions is} men, who are of undoubted standing, gratuities. About thirty millions 
" urford, a leading 300-acre farmer, | hard to calculate. A steel mill is a| assert that they are making the move will have to be devoted t> the 
eclares is not paying its overhead continuous process and inter-depend- | at the instance of English capitalists, | jand settlement plans of the Soldiers’ 
now. The farmer knows that there is| ency of departments is very sharply | who are prepared to go on with the | Civil Re-establishment branch. Par- will not only mean larger profits for 
: “ h 1 little chance of lowering feed prices. marked, so that it would not take | project as soon as the consent of the | jjgment voted thirty-three millions in a y 2 ger prot! 0 
frame of mind, it was awash reper There isa shortage of oats and barley. much of a disruption to tie up the governments immediately concerned last year’s estimates for such ur- the important producers, but it will 
ote saaina’ Yeaie ier with “om.| Linseed is high, cottonseed is higher,| works, Interfere with the blast fur-|is secured. The legend on the map poses; including pay and all : to| 280 encourage the operation of pro- 
e “agreem: €m- | while flour and wheat prices are fixed, h hearth ith} which M Pelletier and Cannon | <ojaic g pay ane avowances tO) erties, which have been neglected 
ployers than they secured, but the ; ; naces or the open hearths, or with | whic essrs. etier a RON | soldiers undergoing treatment and/! : 
, |In fact it looks as if no real good can| the other departments that come be-| exhibit, contains the following: training, which probably will be in-| 2&*#¥%e of the small rege g shove 
fore the finishing processes, and mills “The water which flows out of the] creased as a result of the inquiry now the cost of operations at the present 


we of = main conference and af | come of an economic interference such h ° 
the small committees was, on the | as is being attempted. producing aneuchans bars, — sheet, | Gulf stream mew = a ae same or going on by the parliamentary com- high level of Wage and commodity | 
murend on Sage : mittee. Other branches of the Sol-| P™Ces 


whole, so friendly that little or no Dangers of Situation 
. C L P S diers’ Civil Re-establishment will 


wiRin <oyel. be Gages, The danger of the situation was 
probably account for 33 millions. 
This Week Contains the Following Features: 
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be resorted to. The pickets and strik- 
ers have hundreds of chances to get 

By F. M. CHAPMAN 

Editor “Farmers’ Magazine” 

Farmers have been somewhat dis- 
turbed over the way the Court of 
Commerce has apparently been sing- 
ling out the producer in its investiga- 
tions. First, by an order preventing a 
rise in the price of milk for forty 
days, this new body struck hard at 
farm production at a critical time. 
Just as many farmers are debating 


whether to carry on in the dairy busi- 


ness during a long winter with a high 
feed bill ahead, with a shortage of 
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ser 10th, 1919, to shareholders ~ 
September 26th, 1919. Py 


order of the Board. 
JAMES WILSON, 


Secretary. 
September 16th, 1919. 
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New Sales - 
ditions Coming 


"NT anles methods must give 
y during the next few months 
a new end radically different 
f things. 

‘s Reports, tascd on funda- 

or ditions, accurateiy forecest 
MWaBhanges for you. The enable 
prepore for and takea vantare 
conditions while your compet 

we valuab!: time floundering 
trying to rake last. minute 

s to meet the new situation. 


hort on Request 


les © t Bulletin, “New 
Snaittone Comming,” acd full de 
Habeon'e Reports are 
flea to int executi 
Write on your letlerheod for 
Bulletin 6156 of 


on’ s StatisticalOrganization 
Wellestey Hills, Mass. . 

Organization of Its Character 
- “he the World. 


Liquidating Victorys 

While general bond trading has 
been reduced to a minimum, there has 
been a considerable movement of the 
Government issues through the Stock 
exchange. This is taken to indicate 
that relativély small holders and cor- 
porations—that is, the classes of in- . 
vestors not materially affected by the 
income tax regulations—have been 
taking profit on the outstanding is- 
sues with a view to re-investing in 


The rank and file of labor, not cog- placed very well before the board by 
Credits to Europe 
Capital-Labor in‘ Amicdble Disagreement 


nizant of all the factors in the situ- D'Arcy Scott of the National Dairy 
Mention will be made. of certain 
Eminent Russ. Says Bolsheviki Days Numbered 


ation, nor of the atmosphere  sur- | Goyncil. 

rounding the gathering, may be a lit-| ‘The interim order advised has been : : ; 
tle perturbed at the result, but most dee: upon, but aoe before 6 kei ee in the way of credits for 
of their leaders are of the opinion | Gamage has been done. The f reat Britain, such as the timber 
: ; ge ren cone. .ine farmers, credit of fifty millions, only about 

that, taken all in all, good resulted | in their associations, are not profit. cae 

- ; May Ask Canada to Utilize Own Fuel Resources one-quarter o whic has been taken 
Commerce Board Not Responsible for Price Decline up so far. This extends over two 
Big Dry Docks on Pacific Coast 
Might Lead to Competition for Scotia Tramways 
Cockshutt Plow May Pay Arrears on Preference Shares 


from the conference. This optimistic | cers, and they are perfectly satisfied 
wily bibtynn mika ee ee fe years, so that it will not all be needed 
this year. There will also probably be 

Confusing Result in Double Report Montreal Trams 


erally held by men on both sides. Ex- light, 
copt among thoughtless persons, how- Already meat prices to the farmer some mention made of the necessity 
of credits for the purchase of wheat. 


ever, it is an optimism tempered by | }, cided easiness Seem an aie 
realization that the industrial prob-| ance vi 


lem still remains in an unsettled con- 
dition. 
Employers Had Eyes Opened 
The attitude of employers is inter- 





American unwise persecution of pack- 
ing industries. Indecision marks all 
feeding propositions, and many good 
feeders are going to the shambles 


when they should go ‘into feed lots 


Fifteen Million Capital for New Locomotive Firm 

Abitibi Wipes Out Arrears and Starts Common 

Northern Fields Claimed World’s Finest Oil Areas 

Post Office Unaware of Exchange Rate 

Sixty-eight New Branches Opened .................::eeeeeueeees ee a pe os 


The amount in last year’s loan for 
this purpose was nearly two hundred 
million dollars and considerable will 
be required this year. ; 


the new loan. This is particularly the 
case with companies which will be 
in the limelight of the campaign, so 
far ag their subscriptions to the new 
issue are concerned. This liquidation 


Banks Concerned in <a epitaee eee CN SS pac i icin enawede es ‘ 
Gingering Up the Savings partmen 
Nationalization Denounced by British Labor Leader 


esting. While feeling that) further 


Then there are certain foreign 
investigation must precede a univer- 


credits, including those of twenty- 


to keep a normal supply of foodstuffs 


has been met by a comparatively firm 
for the nations. No farmer in Can- 


demand, but it is not expected that 
TIT LLL . e 


A 


ictory Loan 


iw t the time to _— 
ter of your - 
en Canada’s Final Vie- 


five million each to Roumania, France, 
and Greece, of which the Roumanian 
is the only one which has been oper- 
ating to any great extent, although it 
is probable that Greece will shortly 
be placing considerable orders here 
which will require drawing on her 
credit here. 
credits will, it is thought, take 100 
millions. British timber credits will 
probably be allotted 50 millions, and 
the balance will be taken up in capi- 
tal expenditure on railways, ship- 
building and soforth. 

It is calculated that at least 400 
millions will be subscribed. Bonds 
will be of the | denomination of 50, 
100, 500, and 1,000 dollars.—T.M.F. 


DAM IS COMPLETED 


Canada Land Company Will Market 
Farms Next Spring 
Water is now running over the 


sall i i - ’ d Steel Strikers Led by Advocate of Brute Force ............-.0 00 seeeeeees . 
Y ue iant faa teen ee Some Investors Clearing Decks for New Loan 

Think Provinces Should Support Municipalities 

Commission Government Gets Two Boosts—Sarnia Wants It 

Accident Boards Favor Fund Plan of Compensation 

Better Prevent Accidents Than Compensate Men 

Building Spurt Doubles Permits Through Canada ...................++.. ‘ 
Halifax Spends Five Million in New Structures 

Savings Deposits for August were Greatly Enlarged 


PULP AND PAPER SECTION 
How Peace has Affected Pulp and Paper Industry. By J. A. Bothwell 
The Stock Exchange and Pulp and Paper Stocks—Review of Fluctuations 
Among the Few “Listed” 


Production of Pulp and Paper in Canada h 
in Past Eight Years. By H. H. Black 


Opportunities in the Canadian Pulp and Paper Industry for the Con- 
O hareaibes Investor. By W. C. Pitfield ........... ES ep ts Say CE Te 


The Pros s are Encouraging for an Increased Consumption of Canada’s 
Pole und Paper in England. By A. L. nage ptetesaotoe s 
Reforestation is Necessary to Preserve the Pulpw its From Very 

Serious Depletion. By Ellwood Wilson 
The Natural Reproduction of Pulp Species. Report of Dr. C. D. Howe 


ada knows where he is at in the mat- 
that the right of the “open shop”|ter of winter feeding of beef, hogs, 
must be emphasized and a definition | or mutton. In the hog trade the dead- 
of collective bargaining with prudent |jine of profits is already reached. 
restrictions maintained, at the same| Further declines will wipe out the 
time they left the conference with an | farm pens similarly to a former oc- 
mereased respect for labor’s intellec-|casion. Such a calamity means dear 
tual and debating ability and for its| pork next summer and fall, besides 
Possibilities of genuine friendliness. | nytting our European trade in jeo- 
Too, often, in the past, employers | pardy. 
and employees have come together; At the auction sales throughout On- 
only on the verge or in the very midst | tario this last week, prices suffered 
of an acrimonious dispute, in which |a drag owing almost entirely to the 
the feelings on both sides were ab-| present investigations about some- 
normal, because heated and suspic- | thing that the law of supply and de- 
ious. The aim on this occasion was | mand ought to regulate entirely. Too 
to discuss problems affecting industry | long politicians have been listening to 
and its parties in a deliberate, com-/| the street parlance that says the far- 
prehensive way. mer makes — _ of a feed if 
Whethe is fi nfer- | he does not out or dairy pro- : 
ence is followed by pen ‘itis cer- | ducts. But every business man knows Cnet a ee of a: as Great Pulpwood Factor Lies in Reforestation 
tain that leaders on both sides, when | that one business must stand on its| |. bot. one of Richest Timber Resources. Department of Lands and 
either together or separately, thdy | own legs, as J. E, Brethour said. The | Quebs Se ae 
now discuss again the conference pro- | dairy business must stand on its own 


as Shown Enormous Expansion 


Altogether these foreign: 


the ‘bond situation will take definite 
shape again now until after the suc- 
cess of the Government issue can be 
definitely measured. In the mean- — 
time, conditions would seem to favor 
the buyer who is seeking a long term 
investment. 


The Labor Congress 


There has been a healthy gir per- 
vading the Laber Congress at Hamil- 
ton. The efforts of the radicals have 
been met with both tact and firmness 
and the old-fashioned, safe and sane 
labor union leaders appear to be still 
in control. These developménts are 
an emphatic endorsation of the at- 
titude which has been taken by THE 
FINANCIAL POST in advising capi- 
tal te place its confidence in these 
tried labor leaders, who are to-day 
the great safeguard against Bolshe- — 
vism and the insidious Soviet doc- — 
trines of enemy propagandists. 


south dam of the Canada Land and 
Irrigation ,Company’s reservoir at 
Lake McGregor, nine miles southwest 
of Lomond, Alberta. D. W. Hays, 
general manager of the company, 
states that prospects are good for the 
colonization of tracts. of irri-| subectetion 
gated land in the district next spring at 


blems, will view them in a fuller light | bottom. 

than they did previous to the Ottawa| Farmers feel generally that this in- 

gathering. vestigation has been brought on to 
Majville P. White, of seats pon in a ae with an 

speaking for the employers on 

eight-hour day, not only asked the | economic law that is - a one 

employees to study the arguments. at the present state of labor < 

Continued on page 11. farm. 
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¥ Has Meant to the Pulp and Paper Industry of the British 
What Ten Years - 


nad ‘Ten Listed Stocks Show $130,000,000 of Assets 

Tremendous Capital en 

Book Paper mt Feature of the Canadian Pulpwood 
Industry PRR Ome Ree eee ee eee, . 
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War Reversed Pulp Conditions, Heiping Canada. Report of Chemical Pulp 
Section, C. 
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OF MONTREAL EMINENT RUSS |stecrc=. "ci" | 
Betablished over 100 Years, | SAYS BOLSHEVIKI cevatos, ships, agreuaral me 
DAYS NUMBERED | fino sient Sigae ana power 


plants; lumber, cement, fertilizers, 


BS AR / 
seinen crccaBipirieangghjokake ey PEE 
| TO UTILIZE OWN Swe oe San ae Sitee 4 

FUEL RESOURCES| . Svertne he United States cov 


Russia, Commercial Attache Anderson 


Economist Thinks Move for pulp—in fact, Russia seems to need|Arthur V. White Explains |sttes that the general economic pol- 


almost everything in such quantities 
that, if her credit were assured, she 
might keep the industries of several 
other countries pretty busy supply- 


is at Hand 
RAD oOo ing. Germany held her trade before, 
AHE F EO UTL K pe is after it again. Unless the Al- 


Big Opportunities for Canada lies do their part in supplying it there 


‘ is a very serious danger that our late 
—— i enemy will secure commercial domin- 


ation there to be followed inevitably 
Order is Restored by the attempt at political domina- 
a ay tion. Which means nothing less than 
By Resident Representative. the world war all over again.—T. M. 
_OTTAWA.—Among the interesting | F, 
visitors to the Capital this week has 


been Dr. Joseph M. Goldstein, per-|GQOD GREEK MARKET 

haps the leading Russian authorit 

ess When oe Sedan. ae ies FOR CANAD IAN PAINTS 
ofessor of Political Ec t th "agen 

University of Meseie ene’ he bs Has Gold to Pay for Her Pur- 


: ee published a score of volumes on in- chases From Canadian 
F ; . NK }| dustrial and economic questions. He Firms 
| left Russia fourteen months ago, be- 
AD Established 1864, | ing warned by some of his students | That Greece will become a purchaser 
OF CAN ~ that the Bolsheviki had him marked. of Canadian-made paints and varnish- 
$7,000,000 Total Deposits(July 31, — Mee ee aae He came to the United States and has 1 le is the inf ti 
7,574,043 Total Assets (July 31, 1919) 000, been residing in New York, working es on a arge scale 1s the in orma ion 
President: SIR H. MONTAGU ALLAN, C.V.O. in sundanation = the Russian Em- | secured . week on very reliable a 
Vice-President: K. W. BLACKWELL bassy—which is, by the way, still ac- | thority. Interest attached to this 
General Manager: D. ©. a cla ients credited to the Kerensky . Govern- | announcement in view of the fact that 
Supt. of Branches and Chief Inspector: T. ment, the last stable form of gov-| the Canadian Paint, Oil and Varnish 
CTURERS ernment in Russia—to prepare for | Association, through direct efforts 
MERCHANTS AND MANUFA\' the resumption of trade relations as | and representation in London last 
are cordially invited to discuss all matter of soon as the storm has cleared away | spring conducted by Mr. Walter B. 
finance with us. ‘ in his native country. Ramsay, President of A. Ramsay and 
i thhn a mere de- In Ottawa he has been in consulta-| Son, Company, Ltd.; Montreal, se- 
The ae eae ee station teat ahanda over tion with leading Government officials | cured a large amount of actual busi- 
: ora advise and assist its customers in regard 
to money matters, investments, and business 


generally. 
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sibilities between Canada and Russia.| CIAL POST has been informed that 
He is not asking for credits here; he | the business with Roumania develop- 
says he realizes that that would be |ed most satisfactorily and that set- 
impossible for us at present; but he | tlements have been secured which are 
desires to pave the way for trade. He | pleasing to the manufacturers gen- 
thinks that Bolshevism in Russia is | erally. 
steadily losing ground, and that a be-| While the Kingdom of Greece was a 
ginning to re-establish stable govern- participant in the great war on the 
ment will soon be made. _Part of his | side of the victorious Allies, she was 
mission is to study the influence of | not so sorely stricken as was Serbia, 
railroads on the development of agri- Roumania’ and other of the minor 
culture, commerce and industry in the central European nations. As a con- 
United States and Canada, sequence of this she was not required 
Trade Outlook to “pay. the last farthing” in order to 
. In_reply to.my question as to what | maintain her armies, and when the 
he could hope for in the way of trade | time of demobilization arrived and a 
with a country in the position in; reconstruction program was mapped 
which Russia now is, Dr. Goldstein | out, her government found its exche- 
explained that order is gradually be-| quer to still contain some of the yel- 
ing restored in Russia, and Bolshevik | low metal now extremely scarce in 
rule will soon be over. There are | most sections of old Europe. Credit 
large parts. of Russia where stable | she can have, it is stated, if credit 
government is already established un- | she wants, but the indications are that 
der Denekine and his deputies, Kol-| she will pay the money and take the 
chak and others. Communication is | goods, making the transactions com- 
being restored between Southern Rus- | plete and disposing of the indebted- 
sia and the outside world. An 8,000 | ness in the regular way. 
ton ship, the “Vladimir,” recently 


ee mo —— os me Black |CRITIC SUMMARIZES 
a to the Uni tates, loaded with “ 9 
UNION BANK OF CANADA hides, skins, manganese, quicksilver, BRITAIN’S TROUBLES 
> ete. She sold her cargo and bought ‘ 
Head Office: WINNIPEG - American goods with which she has | Reply to Mackay Edgar’s State- 
returned to Russia. There are also ment Lists England’s 
RESOURCES, $153,000,000 ships running regularly from Vladi- Economic Ills 

vostok to Seattle and San Francisco reasoeenenies 
Such are the beginnings of trade. It The controversy inaugurated in 
will soon open up again; and Russia | London by the publication of E. Mac- 


oe an enormous market to kay Edgar’s statement that England 


Russia is not asking for credits | 8 in @ far happier position economi- 
here now; although Great Britain and | C@!ly than America, still-goes on in 
the United States are sending goods | the columns of the London financjal 
to Russia, and extending credits. The eS aoe will be ee va 
United States has made a credit of | 7": Fae Ae eee ee 
25 millions to the co-operative soci- | THE FINANCIAL POST last week. 
ties, which are carrying on most of R. P. Houston, M.P., is the leader of 
the trade. Large quantities of wool, | the section that holds that England 
fur, bristles, hides, ete., are now lying | has @ ee dark era ahead of it, Mr. 
at Vladivostok awaiting shipment, Houston’s views are well summarized 
and further quantities are constant- | i this extract from one of his replies 
ly arriving. The Union of Siberian | to Mr. Edgar: 
Creamery Associations is making ar- ca Me — aren veg aoe —_ og 
rangements for shipping abroad pro- | een ae ee he facts that ous imeecte 

: g others, the facts that our import: 
ducts to the value of about ten mil- are more than double our exsorti: tine 
lion dollars, and other: co-operative | America is in the happy position of the 


° * i | : the Minuten tate of affairs; that « - 
Conducts a General Banking and Foreign Ex caret ans Seeet rostapen _ Feverse state of affairs; that. var ei 


change Business, and has ample facilities for |}! \,oximates to the old system of “bar- | {hit,0ur, export of coal has fallen from 


. : : 77,000,000 t the war t Ss 
handling collections and remittances from Canada. _ |}}| ter.” thing like 20,000,000 tons; that pig-iron 
347 Canada and Russia 


can be ee in the United States at 
ae “ £6 per ton, while it costs £9 per ton 
It is interesting to _compare the here; that steef rails can be produced in 
wheat exports of Russid with those |America at dbout £10 per ton, while it 
of Canada. Until the second decade | costs about £17 per ton to produce here 
of this ceatury, Canada’s exports | (largely due ae oo Cone 0 eens awe 
: coal can be produced at the pit-mouth in 

were only a litle more than a quar-| america at 8s 6d to lls per ton, while 
ter of ours; but in the last three years | jt costs here over 26s per ton; that coal 
‘before the war they actually exceeded |can be sold at American ports for ex- 
our own. Until 1890 we supplied 64 | port or bunkers at 25s or under per ton, 


* while the price of coal for export and 
per cent. of the wheat imports into bunkers at South Wales ports is 70s to 


the United Kingdom, but lost this/s05 per ton; that America in shipbuild- 
proud position to Canada, Australia |ing can turn out more than double the 
and Argentine. How little the im- ee per month than we do ante 
: .3 : that America is capturing our trades in 

Dante sore trade ieee cee of many directions, notably our shipping 
ssia have been cultivated is shown|;+,ades to South America; that America, 
by the fact that Canada has nearly |instead of ourselves, is supplying con- 


Sues rm M LS N S B NK seven times the elevator capacity of a countries wi coal; nat ae 

( ) ( ) A Dasata: merican miner produces some 600 tons 

. . of coal per man per annum, while the 

TH. ; _ What Dr. Goldstein points out par- | British miner is satisfied with only 287 
. a! 1888 ticularly to Canadian business men /tons per man per annum. With not one 


is the fact that enormous o of these facts has Mr. Edgar dealt. 
Capital and Reserve - $8,800,000 ties await them for developing trade} “I have pointed out the dangers; I 
Over 100 Branches 


with his country. He estimates Rus- have also pointed out the remedies, 
business is small but thriving a consultation with the in 


 e . namely, intensive production and rigid 
sia’s requirements in the next ten economy— rigid chanting not on the sort 
If your 
Manager of The Molsons Bank may be the means of developing 
it to larger proportions. 3 


raise her economic | of the Government, but of the individual 
level of even so | citizen as well. I have practised what 

3 of The Molsons Bank branches are always 

and at the service of the public. 


Now more than 3/0 


Branches in Canada 


Located at uil strategic commercial points In . 
the Dominion from Charlottetown, P.E.I., and 
Halifax, N.S. on the Atlantic, to Prince Rupert 
aud Vancouver, B.C. on the Pacific, our more 
than 370 branches are in a position fully to 
co-operate in the up-building of these com- 
munities and to progress with their further de- 
velopment. 


The Dominion Bank 
HEAD OFFICE ~ - TORONTO 


SIR EDMUND B. OSLER - President 
C. A. BOGERT - - General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


DEFERRED payments financed. Our service is of interest 
to manufacturers, dealers and customers, and especially 
to the motor and musical instrument trades. 


me (MMERCIAL (REDIT GMPANY OF (ANADA unten 
305-306 Bank of Hamilton Building, Toronto 


ustria- . {I preached. Desperate diseases require 
3 me. 4 Hun drastic remedies, and surely no one will 
: dispute that Great Britain is suffering 
the diseases of industrial unrest, 

of strikes, of class hatred, pernicious 

should he | teachings, indifference, wilful blindness 

Canada | mis ceeeaaien wie Genanda'bee im- 


with a view to ascertaining trade pos- | ness from Roumania. THE FINAN-’ 


icy of the People’s Commissary Gov- 
ernment has not been modified, but 
lately been sharpened and emphasized, 
One decree declares that all capital, 


Fields Are Hard Pressed 
tock and bonds in newly nationalized 
private undertakings are null and void, 


BRITAIN’S SHORTAGE 
and another requires foreigners and 


Now Up to the United States |foreign institutions in Russia to state 
to Supply Countries That {the location, value and extent of their 
Formerly Depended on property and means. 


England for Coal ee 
i es ea ek ADVERTISING NEEDED 
at Canada can no m inde- 
finitely depending upon the goodwill BY FINANCIAL FIRMS 


of American coal exporters, to keep : 
her supplied with fuel, but that she Public prone ar a Allowed 
must take steps to develop her ‘own te Forget War-Learned 
coal. resources, was the plea of Ar- Lessons 
thur V. White, of the Commission of 
Conservation in an address delivered| The bond house that puts good in- 
at Niagara Falls. “In some respects” | vestments in the hands of the public 
said Mr. White, “it is more important | js not only vigorously pressing its 
to move coal and have it adequately | own business but is performing a pub- 
stored and distributed throughout | lic service in selling the investor an 
Canada than it is to remove grain out | income, according to John M. Me- 
of the country.” Millin, manager of the bond depart- 
Mr. White explained why American | ment of Henry L. Doherty & Co., 
coal mines find it difficult to supply | New York, who delivered an address 
this. country with all the coal we} on “The New Investor” to the finan- 
need: They are called upon 10w t0} ojal advertisers at the Associated Ad. 
export coal to all parts of the world, | Clubs’ convention in New Orleans, on 
that formerly depended on French and | Wednesday. Mr. McMillin pointed to 
British supplies. the necessity of advertising for get- 
Mr. White said: ting the general public to follow up 
“In 1913, Britain supplied for export} the ideas of investment that they 
to continental Europe about 50,000,000 | ),arned in the Liberty Loan and Vic- 


tons of coal, of which France took ; 

20,000,000 tons, Italy 9,650,000 tons, Swe- | “TY re eee eh 
den 4,560,000 t. ns, Norway 2,300,000 tons, H, B. Grimm, irector of the de- 
Spain 3,650,000, Denmark 3,080,000 tons, | partment of new business of the St. 
Holland 2,010,600 tons, Portugal 1,360,000 Joseph Valley Bank, Elkhart, Int., 


ee oS ts * te elateen: oecuntzies | said that banks and financial houses 


tain sent about 9,000,000 tons to South | must advertise if they were to keep 

America and 5,000,000 tons to other parts| up with modern business. “As a 

of the ee sais banker,” suggested Mr. Grimm, “let 

ge in Britain 7 

“Britain’s ceartad” coal before the me suggest that you forget precedent, 

war constituted in point of value 8% per Stay out of the rut, for after all a 

cent., and in point of weight 75 per cent.,| rut is only a small grave.” 

of her total export trade. This coal F. D. Conner, manager of the pub- 


serves as ballast for outgoing boats and licity department of the Illinois Trust 
them to return to home ports y cep ; 
va a material and foodstuffs. It is| and Savings Bank, pointed out the 


evident therefore what prime bearing| necessity of specialization in fi- 
Britain’s coal daca! =e Bo her save nancial advertising. “Advertise to 
trade. What are the conditions in’Gre ae ai ople,” he said. He sug- 
Britain to-day? ~At fhe present time, ed thet Th, Se ner.* Seatiodel ade 
owing to exhaustion of stocks, te short- | Sesvec h e . Chev. a ae 
ened hours of labor, to decrease of trans- vertising should _be in pape : 
portation facilities, to strikes—includ- | cylating among financial men and 25 
ing the récent coal miners’ strike, alone per cent. among the general public. 
prone Cr, te aga a “Be different,” was Mr. Conner’s ex-, 
1 rate o roduction ‘has : : ; are 
sbont’ 70,000,690 Gest short of pre-war hortation to financial advertisers. 
conditions. If the restrictions on her D. McEachern, secretary of the 
home con eetan we ee a pect Huron and Erie Mortgage Corpora- 
been estimate that she may i ~ ‘ anes” lt 
7,000,000 tons of coal for export during Ban, London. —— a P a8 a 
the coming year. If the restrictions are Gingering up the Savings p 
maintained, this amount may be-brought | ment,” which is reprinted on page 9. 
up to 28,000,000 tons. reer if ee 
this coal were shipped to Western an 
Southern Europe, there would = these DULL OUTLOOK IN TRY 
areas still result a deficiency of more 
than 25,000,000 tons. Tis eevee ae FLOUR INDUS 
onsideration South America and other ieee 
portions of the world previously supplied | Export Business Slim and the 
Sate Fran ’ the coal mines destroyed Domestic Demand is 
n France, é ‘ Easi , 
asily Filled 


by the Germans—both wantonly and for 

military’ necessity—formerly produced ——_ _.. 
20,000,000 tons. per annum. French en- The outlook for the milling industry 
gineers state that i _ entiee at the present time is none too bright 
to five years to rebui e ps 3 r tater 
equipment, and ten years to completely and gives no immediate indication . 
restore the production rate of these | improving. Export business is practi- 
mines. France, however, will be able to| cally a thing of the past and a possi- 
Linerease her fuel supplies owing to wor bility of the future. There is a good 


ecupation of the Sarre district. But she : ~~ a 
tee oa ‘replace her former importations domestic demand, but good as it 1s, 


‘ved of same. France still | the mills running even at a compara- 

oe jSrieon Seek shortage.” tively limited eeae are more than 

meeting it; and are ing up reserve 

Imports From Staten ech cule if they i not disposed 

In Italy, Germany and other small- | o¢ on some export market, will inevit- 

er countries conditions were equally ably mean the closing of the mills 
as bad, said Mr. White. Referring to} ¢or some time. 

Canada’s relations to the Pennsylvan- The situation at the present time 

ia coal fields, Mr. White remarked: | either from the standpoint of the mil- 


“United States’ export coal is a phase as a whole is any- 
of the world coal problem in which Can- lers or the country 


ada is deeply interested, because . she thing but satisfactory. There is = 
yearly imports from 15,000,000 to] export business at the present time, 
20,000,000 tons of coal—anthracite and| and though pressure is be-ng brought 


bituminous—from the States. It would to bear to change the situation in this 
t be surprising if a country like Can- : : 
sae: with vadk fuel resources, were di- regard, there is no assurance at this 


rected to speed up’ its utilization of its| time that anything can be done. The 
own fuel, and would not be left undis-| export market at present time 18 
turbed, oS speak, in its ree S ready to take wheat, but not flour. 
ning what is now one 0 e luxuries > : 
of the anid, namely, anthracite from the It 18 probable that there will only se 
coal fields of Pennsylvania. With the | difficulties of finance to be overcom 
growing scarcity of coal, the United| in marketing this year’s wheat crop, 
States, no matter what her good will or but if it should be marketed as wheat 


desire towards Canada may be, may not]. 4 - resent 
be able to cope with her own and with instead of as flour, it — mm oe 
the prevailing world need. There is no| @ serious situation, not only 


doubt that our neighbor will see that| mills, but to the farming community 
Canada is fairly dealt with. We should | aiso, who absolutely require the feeds 


not, however, trespess unduly upon heat milling to 
friendly accommodation. === that are ee business, The 
“Canada’s only sane policy is to de-| ¢ncourage the liv’ 


velop, and that as rapidly as possible,| milling of Canadian wheat abroai 
both her own fuel and power resources,| would mean advancing mill feeds to 


and by co-ordination of transportation still ter heights, which would 
and other cognate agencies to provide} > grea , y ro- 
for the distribution and storage oi. fuel | have a most serious effect on the P 


in all communities of the Dominion.” duction of livestock. 
WESTERN CORDAGE AEROPLANE PLANT SOLD 


New Westminster, B.C., has passed | Imperial Munitions Board Negotiates 

the by-law providing a free site for Sale for $600,000 
The Canadian Aeroplanes, Ltd, 

pany, Ltd., ‘ plant, on Dufferin street, Toronto, has 
prise. The company was recently| been sold by the Imperial Munitions 
granted a loan of $200,000 from the| Board to the Columbia Graphophone 
British Columbia Government, as was! Co. for $600,000. The frontage 
reported in THE PINANCIAL POST, erin street begins a few yards 
and the loan was made contingent i 
upon the granting of a free building 
site by some British Columbia muni- 
cipality. Work will be started im- 


which it is estimated will cost 


Why Pennsylvania Coal 
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- sion!” 


It was explained that the idea was 
that whichever government, Provin- 
cial or Dominion, having jurisdiction 
should pass the law. The chairman 
truly said that “there have been so 

wee many commissions _appointed that it 

Ottawa Conference Resulted | is coed on by some people as a 

° joke. 

in Much Better Under. Right to Keep “Open Shop.” 
standing The other contentious matter re- 
—_———— ferred to above was item number four 
THE EIGHT-HOUR DAY | on the agenda: the right to organize, 
—-— recognition of labor unions, and the 
Generally Accepted That It ig | right of collective bargaining. J. P. 
Coming With Exceptions— | Anglin of Montreal presented the re- 
Employees Feel That it is port = _ ee capital ans it 
~ was, rietiy, as tollows: employers 
” Step to Other Demands admit the right of employees to join 
By Resident Representative. any lawful organizations; but they 

OTTAWA.—The reporé of the In-| insist on the right to maintain 

dustrial Conference sent to the FIN-| “open shops” when desired, They 

ANCIAL POST last week prepared, | also maintained that employers 

as it necessarily was, in the middle of | should not be required to negotiate 

the week, was written at a time when | except directly with their own em- 
the whole work of the conference was | ployees. The report of labor did not 
still in a state of flux. The conten-| insist on the “closed shop” principle 
tious matters before the conference, | expressly, stating that “entering into 
such as the eight-hour day and the| agreements and bargaining collec- 
right of employees té organize—| tively with an association or union of 
items Two and Four on the agenda— | employees. does not mean recognition 


were ‘still in the hands of the joint|of the ‘closed shop’ unless the 
committees appointed to consider | agreement so provides.” In the mat- 
them; and, as a matter of fact it was | ter of the-recognition of labor unions 
not until the closing hours of the con-| they differed from the employers in 
ference on Saturday that a report | employing the term “duly accredited 
wes brought in. As was generally | representatives.” They added a sug- 
expected, no agreement was arrived | gestion that legislation should be en- 


at on those matters. But something | acted making it unlawful to discharge 
was done, at least, in that the two|an employee merely for belonging to 


sides considered these very conten-|a union or for legitimate labor union 


tious and troublesome matters calmly | activities outside of working hours. 
and dispassionately, and agreed for| The Third Group did not bring any 
the present, at least, to disagree. report. 

Just where the convention arrived The attitude of Tom Moore and 
at regarding them is indicated by the | the other saner heads at the confer- 
reports brought in. With regard to| ence was admirable. There were la- 
the eight-hour day, as it is loosely | bor men present, both from the: East 


called, the resolution brought in was| and from, the West, who would have 


as follows: that appropriate Gov-| liked to have expressed sentiments 
ernment Commissions, composed of | which would have set the conference 
an equal representation of employers] in a blaze; but they never got very 
and employees of the various indus- | far, and it-may be said for the other 
trial, producing and distributing in- | side that, with trifling exceptions, 
dustries should be appointed to un-|they were liberal and reasonable in 


dertake investigations as to the|their utterances. If negotiations 


adaptability of the hours of labor | could be continued as they have been 
principles of the Peace Treaty to the | begun here, and between representa- 
different industries of the country, | tives of the same calibre, there is no 
and to report as early as possible. doubt that we should have a fair 


The general comment on this will] chance of industrial peace in Can- 
probably be: “Another Commis- | ada.—T. M. F. 


but it is hard to see, under 


the circumstances, what other course 
could have been followed. The two BIG rity ae COAST 


parties were absolutely opposed in 
their views, and neither side showed|_. 

any disposition to relent, although | Coughlan & Sons of Vancouver 
some of the members of the con- Have Plans for New and 
ference expressed the belief that if Modern Plant 

they had had a longer time to dis- 


cuss and deliberate some agreement 
might have been reached. Mr, John| OTTAWA.—A number of Canadian 


R. Shaw, of Woodstock, who acted as | shipbuilding concerns, or those who 
chief spokesman for the left side of | have ambitions to become so, includ- 
the House (capital), said: “Believing | ing the Wallace Shipyards and the 
that I express the sentiment of the | Pacific Construction Company, have 
majority of those behind me, I say | filed plans with the Public Works De- 
that we recognize the principle of the | partment for proposed dry-docks on 
eight-hour day as embodied in the| the Pacific Coast to take advantage 
Peace Treaty.” At all events, both| of the Government subsidy of four 
sides agreed that no vote should be | and a half per cent, offered for such 
taken on the question, but that the] industries. Prominent among those 
reports should simply be embodied in | firms who have submitted plans is the 
the general report of the conference. | firm of J..Coughlan & Sons, of Van- 
Mr. Rigg, speaking for labor, made | couver, who have purchased a pro- 
the suggestion. that it might be the | perty on Burrard Inlet at the east end 
duty of the Government to determine | of the city near the sugar refinery, 
as to the value of the respective opin- | with the intention of constructing a 
ions presentd, and prepare legisla- | first-class modern dock of the second 
tion dealing with the matter. The | class, which will cost about $3,750,- 
chairman agreed that this was the | 000. On this they are seeking the 
best course of action under the cir- | Government subsidy. The large ship- 
cumstances. So this matter ended,| yards of the Coughlan Company are 
as a matter of fact, by passing the | situated on False Creek, and the ad- 
buck back to the Government, as was | dition of a graving dock such as they 
fully expected would be the case. propose to build will make their plant 
Provision For Exemptions one of the most complete on the whole 
In presenting the employees’ side of | Pacific coast. The dock they contem- 
the matter, J. A, Maclelland submit- | Plate building will be 700 feet by 106, 
ted what may be the ultimate solu- | and will accommodate shipping on the 
tion, Perhaps the main objection to Pacific coast for many years to come, 
the proposal, so far as the employers | The width of the Panama Canal is 94 
was concerned, was that there were | feet. 
certain industries, such as farming, The Coughlan Company propose to 
fishing and lumbering, where because | build this dock with their own money 
of climatic and seasonal conditions, | with the exception of the regular 
the eight-hour day would be impos- | Dominion subsidy. The company em- 
sible. The employees’ report sug-| ploy about three thousand men at 
gested that if it can be established by | their present plant, where they have 
investigation that this is so, they | constructed eleven ships on the Gov- 
should be exempted. It is thought} ernment programme, the most of 
probable that if such an arrangement} them of the 8,100-ton class. They 
could be made, both sides might agree | now get all their plates from Pitts- 
on the eight-hour day. But as al-| burgh. It has been suggested that 
ready mentioned in this correspon-|a line of steamships be put on be- 
dence, there will be very great diffi-| tween Montreal-Halifax and Van- 
culty in securing permanent exemp-|couver, and if this were done they 
tion of individual industries from the | could get their plates from Sydney. 
operation of. the law, if it should be| At the present time the Coughlan 
passed. It is now up to the Govern-| yards could secure numerous con- 
ment, and probably to Parliament, to | tracts from Sweden and other Euro- 
thresh the matter out. pean countries where shipping is 
The Third Group, as they are called, | scarce, but the rate of exchange — 
including various public, Government badly against the proposition, si e 
and other interests, present'a sep-| adverse exchange on a two mi on 
arate report approving of the labor | dollar ship at the present time woul 
clauses of the Peace Treaty, and re-|be about $250,000. They oe in a 
commending that the Governments of | position, however, to build ships be 
Canada providing for the eight-hour | their own account, and figure t 
day in all industries where it is now {| while shipping rates are so high as 
established and that, after investi- | they are at present that they will get 
gation by a Commissioa the required] a large part of the cost back and be 
legislation shall be enacted by the in a position to sell when the one 
Governments of Canada to all indus-| is more favorable. At present they 
tries where it can be applied, having | are willing to go on with the batting 
due regard to the curtailment of pro-| of the dock with their own capi 
duction and distribution. This, it} and wait for th ment of 
must be admitted, has a number of until 
strings attached to it; r : 


By Resident Representative, 


FOR PRICE DECLINE 


Law of Supply and Demand 
is Still Dominant 
Factor 


SITUATION IN U. S. 


Live Stock Market Appears to 
Be Afflicted by Fear of 


Legislation Which Will 
Harm the Industry 


By J. L. RUTLEDGE 
Editor, “Canadian Grocer.” 
_ Owing to the prevalence of inves- 
tigations into the cost of food pro- 
ducts there is a tendency to assume 
that when any food product declines 
in price it is because the producer is 
trembling lest the footsteps of one 
or other of the board should approach 
his doorstep. As a matter of fact, 
save in one or two instances where an 
actual limit of price has been set, or 
where a_ prohibition against any 
change has been imposed, the vari- 
ous investigations of the board have 
had little or nothing to do with prices. 
Moreover, it is fairly evident that the 
public as a whole are too wise to ex- 
pect too great results from any such 
system of investigation, else why is it 
that after due advertisement of the 


fact that the board was to sit in Mon- 


treal, it actually did sit for a while 


only to eventually postpone its ses- 


sion because no one appeared before 
it to lay complaints? 


This has been more or less the his- 
tory of its deliberations from the 


start. Yet, despite this fact, there 
are people who still claim that bacon 


is going down and beef is going down, 
and lamb and mutton is going down 


because the packers, so to speak, have 
seen the writing on the wall. 


Looking at it from the viewpoint of 
those who know, there is a tendency 


to disregard this writing on the wall 


theory. They don’t seem to have no- 
ticed anything of the kind, and they 


are ready to contend that the move- 
ment of prices is occasioned by the 
same business laws that have operat- 
ed to change. prices since trading first 
began. Take the case of bacon, for 


instance, It has gone down because 


the price of hogs has gone down, and 
they in turn have gone down firstly 
because the shortage of feeds and the 
advance of winter has led the farm- 
er to market his stock heavily, and 
because the urgent demand from 


overseas is a thing of the past. In 


other words, because supply is great- 
er and demand is less. 
The Adjusting Process 
In the United States there is some 


ground for the impression that fear 
of Governmental legislation is at the 


bottom of the price declines, The 


United States packers in the Kenyon 
Bill are forcing proposed legislation 
that would be the death knell of the 
packing industry, and the livestock in- 
dustry as well. Unquestionably this 
is having an effect on prices because 


it is making the packer less eager to 
buy, and the farmer more eager to 
sell. In so far as the reflex from 
such conditions can be attributed to 
the Board of Commerce in Canada, 
prices are being affected by these con- 
ditions. 

Or take the prices of beef. There 
are notable declines reported, ‘but 
such declines, be it noted, are only in 
lean cattle, heavy stock is still selling 
at a premium, and prime heavy beef 
is still selling at former prices. The 
reason again is merely that the high 
price of feeds is forcing on the mar- 


ket cattle that under normal condi- 


tions would be wintered, that there is, 
therefore, an over-supply of a grade 
of beef that is not fit for storage or 
export, and that consequently there is 
a glut. 

There is a decline in lamb and mut- 
ton, in a large measure from the 
same causes, in addition to which is 
the fact that American buyers have 
ceased to be interested. The Cana- 
dian market on these products has 
long been bolstered up by American 
buying, because these products could 
be imported duty free whenever the 
Canadian market was low enough to 
warrant it, thus the Canadian mar- 
ket was kept at higher levels than the 
Canadian demand would warrant, 
while the Canadian buyer who has to 
pay a duty had no way of taking ad- 
vantage of declines across the line. 

Taking it by and large, it would ap- 
pear that it is not so much the con- 
demnations and declamations of the 
Board of Commerce, as the orderly 
working of the much abused law of 
supply and demand that is affecting 


prices. 


The Canadian Bar Association, 
meeting at Winnipeg, decided to press 
for more uniformity of p 

laws. Among the suggestions put for- 
ward by the convention Were the gen- 
eral adoption of the Sale of Goods 


That reconstruction work now going 
on in .the war-devastated areas of 
Belgium and Northern France opens 
up tremendous possibilities for Cana- 
dian trade, is the message brought to 
Canada by Dr. L. P. Pelletier, agent 
general for Quebec in.Europe. Speak- 
before the Quebee Board of Trade, 
Dr. Pelletier suggested the formation 
of Government agencies in the form- 
er battle area to get building contracts 
for Canadian firms. 

Mr. Rene Dupont, of the Corpora- 
tion of Municipal Debentures of Que- 
bec also spoke on the needs of North- 
ern Europe after the war, and fore- 
cast an intense activity for the 
Canadian industries that are suffici- 
ently awake to the possibilities to 
grasp the occasion of entering a field 


where the demand is assured for years 
to come. 


SHOULD EXTEND CREDITS 


Agent of African -Bank Disagrees 
With Trade Commissioner 

The contention of W. J. Egan, Can- 

adian Trade Commissioner to South 

Africa, that the extension of credits 


to-South African importers would not 
be desirable from the standpoint of 
the Canadian exporter, is not. con- 
firmed by William Logan, New York 
manager of the African Banking Cor- 
poration, who visited Toronto this 
week, Mr. Egan stated that South 


African importers were accustomed to 


doing business on the basis of “cash 
against documents,” and that the ex- 
tension of credits by Canadian manu- 
facturers would not aid in increasing 
our trade with the other country. 
Questioned about this by THE FIN- 


ANCIAL POST, Mr. Logan said: 


“Canada can not hope to increase her 
trade with South Africa unless she is 
prepared to follow the example of Ameri- 
can and British exporters and sell goods 
on a thirty,- sixty or ninety day basis. 
There are a great many reputable business 
houses in South Africa, established there 


for many years, and many of them con- 
trolled by representative English capit- 
alists. They are perfectly safe to do 
business with.” 


FIVE-CENT FARE 
IS NOT ADEQUATE 


Philadelphia Only Large City 
in States Where Cheap 


Service is Given 


PHILADHLPHIA.—This_ city is 
the only large city in the country 
which has continued to maintain 
street car service on a 5-cent fare un- 


der conditions satisfactory to both 


the company and the riding public. 
Detroit still charges a 5-cent fare, 
but efforts have been made by the 
company in that city to increase 
fares, the city authorities having in- 
terfered by passing an ordinance 


forbidding the increase. The com- 


any has appealed to the courts and 
the matter is still pending. In Phil- 
 @lphia the Rapid Transit Co. gives 
setviee which, although it may not 
he all that might be desired at times, 
is sufficiently good to make the public 
feel that it is getting its money’s 
worth, The company is earning 


enough to pay 50, dividends on the 
stock. 

San Francisco maintains a 5-cent 
fare, but results are far from satis- 
factory to the operating company, 
which is engaged in various kinds of 
ligitation in an effort to improve the 
situation. In New York the 5-cent 
fare with a 2-cent transfer charge is 
grossly insufficient to provide the 
revenue necessary to keep the com- 
panies’ heads above water and re- 
ceiverships have resulted, as is the 
the case in Brooklyn and Buffalo. The 


Cleveland Ry, Co. has been able, un- 


der a service at cost plan, to main- 
tain a 5-cent rate with a 1-cent trans- 
fer charge. The service at cost plan 
has resulted in 10-cent fares in Bos- 
ton. 

San Francisco has tried municipal 
ownership on some of its lines, while 
Seattle operates all the lines through 
the Seattle Municipal Railways Co. 
Municipal ownership in Seattle has 
not been able to prevent a fare in- 
crease, the present rate being 6 cents. 

Figures furnished by the American 
Electric Railway Association show 
that on September 11 there were 70 
street railway companies in various 
parts of the country in the hands of 
receivers with a total mileage of 6.- 
306 miles of track. 


EMPLOYMENT SITUATION | 


Improvement In Conditions During 
First Week of September 

OTTAWA.—Weekly reports from 
employers to the Dominion Head- 
quarters of the Employment Service 
of Canada, Department of Labor, in- 
dicate that, apart from unemploy- 
ment due to strikes, there was an 
appreciable increase in the volume of 
employment during the week ending 
September 6th. Returns have been 
tabulated from a great number of 


| Banking Service 


The attention of manufacturers ‘is ° 


drawn to the excellent facilities 
this Rank offers in all branclies of 
a complete banking service. 


A good banking connection is an 
essential to the suceess of the 
manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


LONDON, ENG, 


PRINCES &T,, E.C, 


NEW YORK 


68 WILLIAM 6&T, 


BARCELONA 


PLAZA DE CATALUNA 6. 


FRENCH AUXILIARY: THE ROYAL BANK OF CANADA (FRANCE) . 
PARIS, 28 nue pu QuATRE-SEPTEMBRE 


With our chain of 595 Branches’ throughout Canada, 
Newfoundland, the West Indies, Central and South 
America, we offer a complete banking service to ex- 
porters, importers, manufacturers and others wishing to 
extend their business in these countries. Trade enquiries 


are solicited. Consult our local Manager or write 
direct to our FOREIGN: DEPARTMENT, MONTREAL, QUE. 


A close working arrangement exists between 
this -bank and the 
LONDON COUNTY WESTMINSTER &.PARR’S BANK, LTD. 
lianas ieee hal i a ig a eer cee oe 


CAPITAL PAID UP & RESERVES- - $33,000,000 
TOTAL ASSETS - « += » « » $470,000,000 


Home BANK» GANADA 


Joint accounts opened in the names of two or more 
persons, each having the privilege of operating the 
account under their individual signature. No legal 
formality is involved in case of the demise of one 
of the parties to the account. 


Br. nches and connections throughout Canada 
i Head Office - - . 8-10 King St. West, Toronto 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


Are you so absorbed in your own business that you: personal 
investments are not given proper atteation? 


For a small annual fee we will be pleased to take charge of 
your investments, keep a set of books, collect interest, advise 
Ag regarding new investments, fill out income returns, etc. 


he knowledge and judgment of our officers are at your 
service 


Write or call on us for further information. 


At 21 Jordan St. 
Toronto 





MAY PAY ARREARS 
ON PREF. SHARES 


Further Dividends Fore- 
cast by President in 
Annual Report 


PROFITS INCREASED 


Company Has Best Year Since 
1913 and Surplus of $399,- 
000 is Shown on 
Operations 


Further marked increases in pro- 
fits were shown by the Cockshutt 
Plow Company, Ltd., during the year 
ending June 30, according to the an- 
nual report, which will be presented 
to the shareholders at the annual 
meeting on October 27. Profits for 
the year were $571,586, the largest 
amount since 1913, when profits were 
$753,298. 

Referring to the compaay’s present 
position, Col. Harry Cockshutt, the 
president, says in his report: 5 

‘The position of the company has ma- 
terially improved. We have been able 
to pay four quarterly dividends of 1% 
on the preference capital, and we expect 
to continue the dividends -until condi- 
tions become more settled. We further 
hope to declare at an early date a divi- 
‘dend of 3%% on account of deferred 
dividends on the preferred stock.” 

Comparative figures of the com- 
pany’s operations for the past three 
years are as follows: 

1919 
Profits ...... $571,586 
Brofits of Affil. “ 


1918 
$553,215 


1917 
$370,745 


34,965 
$571,586 $553,215 $405,710 
Deduct—- 

Reserves .. 


Dividends . 


$700,000 
258,600 


$350,000 
258,600 
Net balance .$312,986 
Prev. balance 986,401 


*$405,385 
491,786 


$ 55,710 
436,076 


ee +++ $399,387 


$ 86,401 


Surplus $491,786 


*Deficit. 
Analysis of the company’s balance 
. sheet shows strong reserves, amount- 
_ing to some $3,000,000, while there is 
a credit to profit and loss account of 
$399,387.85. Property and plant are 
listed at $7,920,361, as compared with 
$8,036,689. There is little change in 
the value of stocks on hand and ac- 
counts receivable. The figures are: 
’ Stocks on hand 1918, $2,494,096; 
, 1919, $2,844,446; accounts receivable, 
1918, $4,536,068; 1919, $4,603,841. 
Cash on hand, given last year at 
$41,143 has increased to $67,483.16. 
On the liabilities side. there has 
been little change. Loans to bank, 
etc., are $594,767, an increase of 
some $17,000 from last year, but still 
much below the 1917 amount of over 
$2,000,000. Accounts payable, includ- 
ing estimated income war tax, are 

$598,650. 


RAILROAD EARNINGS 


For the third week of September, 
gross earnings of the Canadian Pa- 
cific Railway totaled $3,893,000, a. 
compared with $3,114,000 for the cor- 
responding period in the previous 
year, an increase of $779,000, or 25 
per cent. 

The Canadian National Railways’ 
earnings for the third week of Sep- 
tember amounted to $2,033,374, as 
against $1,607,019 for the same period 
in 1918, an increase of $426,355, or 
26.5 per cent. 


AMES-HOLDEN-McCREADY 


The strength for Ames-Holden com- 
mon has continued this week with the 
high touching 80, or thirty points above 
the low vf the month. The preferred 
also made a new high at 108%. 


F. N. BURT 


Burt securities made a couple of re- 
cords for the year this week when the 
common touched par and a quarter 
above and the preferred made a new 
mark 100 even. Roughly speaking the 
common has. made twenty points and 
the preferred ten points this year. 


TOOKE BROTHERS 


Tooke Bros. common has been in popu- 
lar request recently, and a high of 66 
has been recorded, indicating a gain of 
about twenty points in the past couple 
of weeks. 


WESTERN LUMBER 

In July the sales of the Canadian 

estern Lumber Company, which in- 
cludes. those of the Columbia River 
Lumber Company, amounted to 18,676,- 
966 feet, for which $405,563 was realized. 
For the same month a year ago the sales 
were 8,934,308 feet, while the price rea- 

_ lized was $234,093. 

For the seven months ending with 
July the aggregate sales of lumber 
amounted to 66,628,805, for which $1,782,- 
983 was realized, while for the same 
period in 1918 the number of feet sold 
amounted to 67,676,228, while the price 
realized was $1,731,968. 


_ SOUTHERN POWER 

The A t earnings statement of the 
Southern da Power Company and its 
subsidiaries, shows gross amounting to. 
$51,175 as inst $44,518 for the same 
‘month in 1918, an ee nll $6,656. 
Operating expenses purchased power 
at $27,701 increased by $3,740, while 


amounting te $23,473 showed 
eee 
months ending with 


G. T. R. STOCKS ADVANCE 
Shareholders are Evidently Confident 
of Company’s Prospects: 

_ Grand Trunk Railway stocks have 
advanced rapidly on the London mar- 
ket since the news was received that 
the terms of purchase by the Cana- 
dian Government would be submitted 
to arbitration. The “Montreal 
Gazette’s” London representative re- 
ports that the financial public appear 
to be confident of the soundness 
the company’s case. The decision of 
the Canadian Government is hailed 
with relief here, as it was felt the 
shareholders would never have agreed 
to the terms of the Drayton report 
and considered they were not receiv- 
ing generous treatment. At the last 
generat meeting of the stockholders 
here, the suggestion was made in 
fact, that the British Government be 
asked to take up the railway’s case. 
The contention to be advanced by the 
company under the arbitration pro- 
ceedings, will be that future possi- 
bilities rather than past performances 
of the railway be taken as the basis 
for fixing the value. 


MONTREAL TRAMS 
HAD A BIG DEFICIT 


Strong Argument for Increased 
Fares in Company’s 
Statement 


By Resident Representative. 

_ The Public Utilities Commission is 
hearing the appeals of municipalities 
against a 7-cent cash fare in Mont- 
real allowed them to employ Bion J. 
Arnold of Chicago, to go over the 
whole question of costs. The chair- 
man, however, made this statement: 

“Based upon the experience of the past 
18 months, the Tramways Commission’s 
report submits a deficit something like 
$374,000 in eighteen months’ operation. 
They have allowed the company a very 
material inerease in tariff, It would be 
very likely useful and possibly a pro- 
per thing to appoint Mr. Arnold for the 
purpose of examining into this question. 
For my own part I have studied this 
matter with some care and I am struck 
with the care and apparent conscientious- 
ness with which the figures have been 
prepared. I’am quite satisfied that the 
company and the commission between 
them, have done everything possible, 
within the terms of of the contract to 
keep down the actual expenses and that 
this deficit, which they face to-day,. is 
one that we might term a perfectly hon- 
est deficit. 

“There is no question of the figures 
upon which this result has been reached. 

“Now the usefulness of an expert like 
Mr. Arnold would be determined as to 
whether or not in some manner or other 
there is extravagance or unnecessary 
cost of operation and maintenance in 
one direction or another. The actual 
cost of labor and material entering into 
it is something quite beyond his control. 
He may be aple to suggest means and 
methods by which the cost of operation 
may be diminished, 

“On the other hand, it is quite reason- 
able to suppose that the.commission and 
company itself, familiar with all the 
details of the operation in this city, have 
conscientiously endeavored to reduce 
their operating and maintenance ex- 
penses. At any rate we feel that the 
figures before us are actual figures, 
which we are bound, to investigate 
nevertheless.” 


TUCKETT’S TOBACCO 
Tuckett’s Tobacco continued as an ac- 
tive feature of the market during the 
week with sales running around 5,000 on 
several days. An advance of about 15 
points has been made since the first of 
the month. 


WINNIPEG ELECTRIC 

An application has been made by the 
Winnipeg Electric Railway Company to 
the Public Utilities Commission for a 
temporary increase in fares, and the 
elimination of special Sunday rates, 
workmen’s tickets—six for twenty-five 
cents—not be good on Sundays. The 
company claims that relief of this char- 
acter is a necessity until the Commis- 
sion has completed the hearing of the 
application for a permanent increase in 
fares, and is due, officials state, to the 
Mathers’ award, which has increased the 
company’s payroll over $400,000. The 
hearing for a permanent increase will 
be held October 15. 


BRAZILIAN TRACTION 


At the annual meeting of the Brazilian 
Traction, Light & Power Company the 
retiring Board of Directors were re- 
elected without change and Sir William 
Mackenzie reappointed chairman and Sir 
Alexander Mackenzie president of the 
company. The meeting was chiefly rou- 
tine in nature. There was some discus- 
sion as to the dividend policy, and the 
information elicited that no dividends 
are forthcoming at the present time on 
the ordinary shares. 


DOMINION CANNERS 

The success being achieved by repre- 
sentatives of Canadia#n canning interests 
in the Old Country has. still further 
stimulated the public interest in the 
stock of the Dominion Canners, that 
controls the bulk of the fruit and vege- 
table canning of the Dominion. This, 
eager demand from abroad, coupled with 
the fact of a long packing season. un- 
questionably places the company in a 
very favorable position. The trading 
during the week represented 7,810 shares 
that changed hands at a range of 52% 
to 57. 


CANADA BREAD 

The. efforts of certain interests to 
find a market for a block of Canada 
Bread stock has caused an unusual ac- 
tivity in this stock and has advanced 
it to new high levels. There was excep- 
tionally heavy trading ing the week, 
the transfers in the commion totalling 
ese tetas GEN. to: 26, Botae: tesean 
ng % to whic tter 
figure level for 


e represents ‘a new hi 


COMPETITION FOR 
SCOTIA TRAMWAYS 


Government Commissioner 
May Co-operate With 
Halifax Power 


of/ MANAGEMENT CHANGE 


H. R. Mallison Succeeded by 
Capt. A. L. Weston—Former 
Was Popular Though In- 

terests Served Were Not 


: By Resident Representative. 

HALIFAX.—The announcement of 
the formal organization of the Nova 
Scotia Power Commission, the ap- 
pointment of which has already been 
noted in the FINANCIAL POST, has 
given rise to some speculation as to 
what effect it will have on the Halifax 
Power Conipany. The commission 
states that it will look into the de- 
velopment of the Indian River, and 
that is the source which the Halifax 
Power Company has been at work on 
for some years. It may be the means 
of solving some of the company’s 
problems for they have, it is well 
known, been in a difficult situation as 
to funds to prosecute the development 
and make it possible to fulfill contracts 
made at various times with the city 
of Halifax and thus give what the 
people, ‘whether wisely or unwisely, 
have long wanted—competition with 
the Nova Scotia Tramways and Power 
Company. Under the Act of the 
Legislature, the commission can take 
over the whole undertaking if they 
see fit—indeed the statute gives them 
the right, if they wish to go the whole 
iength, to take the tramways or any 
other street car system, for their pow- 
ers are not confined to hydraulic but 
they may expropriate any steam as 
well as hydro-electric undertakings. 
There is little danger, though, of this 
cautious commission of three going 
this whole length and they will cer- 
tainly confine themselves to the most 
easily performed tasks that may pre- 
sent themselves. 


Change of Management 

In speaking of the Nova Scotia 
Tramways and Power Company, it 
can be mentioned that H. R. Mallison, 
who has for some years been secre- 
tary-treasurer and managing direc- 
tor of the company, is leaving and is 
succeeded by Captain A. L. Weston, 
as general manager. This is because 
of the change of management having 
passed from the Robert interests in 
Montreal to that of Stone & Webster, 
Boston. Mr, Mallison was personally 
very popular in Halifax though his 
company was not, there is no disputing 
that, and the new control doubtless 
thinks it good policy to make a change 
in the executive in this city. Besides, 
Mr. Mallison was fully responsible 
under the old system, and in the case 
of the new be would only be part of 
a big machine, and doubtless he 
thought it would be more congenial 
to himself to obtain employment in 
some other sphere where he would 
have powers akin to those he has ex- 
ercised in this city, so far as the tram- 
way is concerned. He is able and will 
easily find opportunities for the pro- 
fitable exercise of his fine technical 
and executive talents, and that he 
may find a path strewn with more 
roses than he had in Halifax will be 
the sincere wish of a host of friends 
in this city. The new management 
are vigorously pushing their program 
of extensions and improvements, a 
work of much expense in these days 
of high costs for labor and material. 


DIVIDENDS 


Sept. 28 
Sept. 20 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 30 
Sept. 


C.N. Prair. Lands. Oct. 
Inter. Petroleum. . Oct. 
Abitibi Paper, pfd.Cct. 
DO, Olt i ee" Oct. 
SiG COM. as Oct. 
Woods Mfg., pfd... Oct. 
Can. Loco., com... Oct. 
pp EO ks ceak Oct. 
-Hender., pf.Oct. 
West Ind. Elec....Oct. 
Pacific Burt, pfd..Oct. 
F. N. Burt, com... Oct. 
ag Spee es Oct. 
Can. Cottons, com.Oct. 
Do., pfd. Oct. 
Lyall Cons. ..... Oct. 
Shawinigan, com.. Oct. 
Loew’s, Mont’l, pf.Oct. 
H. Smith Paper. . Oct. 
Laurentide Pow...Oct. 
Dom. Textile, pfd.Oct. 
Tuckett Tob., pfd.. Oct. 
Mont. Telegraph. . Oct. 
Soo Line, com..... Oct. 
Do. pref. ....., Oct. 
Bell Telephone, e¢.Oct. 
Asbestos Corp., ¢.Oct. 


ee tt tt et tt 


Maple Leaf, com..Oct. 
Do. pref. ...... Oct. 
Nipissing Mines ..Oct. 
N. S. Steel, com... Oct, 
Do., pfd. Oct. 
Russell Motor, c..Nov. 
i 4 sos N 
Imperial Bank ... 
Bank Nationale... 
Penmans, pfd. ... 
Penmans, com... . 


- LAKE OF THE Woops 
At Annual Meeting Stock Issue Will 
Be Announced 


A jump of five points between sales 
to 210, a new high point for Lake of 
the Woods Milling Company, was a re- 
minder this week of the approach 
of what is expected to be a highly 
satisfactory annual statement at the 
annual meeting to be held on Wed- 
nesday next, October 1. Shareholders 
are looking forward also to a definite 
announcement of the issue of new 
stock at a price that will net holders 
of the stock a fair bonus. The mills 
are fairly busy at present. 


Financing 


THOMAS F. HOW 


General Manager 


Booze Costs Years of Life 


Insurance Records Prove Moderate 
Drinking Increases Death-rate 35% 


IFE Insurance figures prove that the excess of deaths among moderate 
drinkers over abstainers runs from 11% to 74%. 
of Life Insurance Companies to know the risks a man takes when he 
These Insurance men have no theories to prove and no 


uses liquor. 


‘NESBITT, THOMSON & COMPANY 
Limited 


INVESTMENT BANKERS 


1404 C.P.R. Bldg. 
222 St. James Street 
Mercantile Trust Bldg. 


TORONTO, Ont. 
MONTREAL, Que. 
HAMILTON, Ont. 


e O93 Melin 


Business Expansion ow 


Direct Private 
Montreal 


: New 
HE Bank of Toronto offers the 
financial power of a strong in- 
stitution ‘to back sound Canadian 
business and to assist healthy mer- 


cantile and industrial advancement. European 


Advertiser, at pre 
ness trip te Canad 
commercial 


The Bank’s organization - includes 
extensive financial connections, both 
in Canada and in foreign countries, 
roviding adequate facilities for 
th foreign and domestic business. 


markets please 
Financial Post, 


Small accounts also receive every 
consideration. 
grow. 


THEBANK°F TORONTO 


We help them to 


Use Judg 
in Selecti 
‘ Your Inves 


Experts are of 
that establishe 
companies ar 
period of expa 
rally the comp 
products are 
will be the firs 


We .can, offer thé 
ferred Shares 
bonus of 25% 
Stock) of 
Canadian ( 
manufacturing 
necessity. Di 
being paid reg 
ply of stock 
Write us at 
wish to partic 


FERGUSON 


Investment 


159 Bay Street 


It is the business 


doctrine to preach. Their figures are as cold as ice, and they make you 
pay for the risks you run. To them it is simply business—a matter of 


dollars and cents. 


But to you it is a matter of life and death. 


Actuarial Comparison of Death Records 


Total Abstainers 


4,221 
4,201 
6,246 
13,056 


60-70 29,078 


From tables 
and General 


Are You Willing to Die Before 
Your Time for Sake of Booze? 


E number of deaths among moderate drinkers averages 35% higher 
than among abstainers. Ges 


If you have habitually taken two glasses of whiskey per des or the 
alcoholic equivalent in beer, your chances of dying before your time are 


repared by R. H. Moore; Actuary of the United Kingdom Temperan 
Tasuinns mpany; based on Records of wee 48 ng Fe 


Moderate Drinkers 
4,617 
7. 


041 
10,861 
18,524 
34,568 


Excess Deaths Among 
Moderate Drinkers 


Application, 


Principles of 
Whitehead, $ 
Individual 
Mortgages, 
$1.25. 
Effective Bus 
Gardiner, $2.0 
The Young Ma 
ness (special 
occo), Marde 
The Efficient § 
cer, $1.00. 
Exporting to 
(565 pp.), E 
$3.25; by me 
Principles 
Keeping, 
price, $1.00. 
Principles of 
Ea 


an 


over 60 years’ experience. 


double those of total abstainers. 


It has been costing total abstainers yearly millions of dollars in pre- 
miums to help to pay for excessive deaths among drinkers! Can we afford 
such waste of life and money in the face of the war losses of money and men? 

Vote “No” to repealing the Ontario Temperance Act, and “‘No” to 
rendering it practically worthless by the proposed amendments. 


“No!—Four Times—No!” 


Answer 


wer every question 
the heading “‘No,” and herein fail not, or your vote is lost to Temper- 


ance Progress. 


many books of 
McAinsh & 


on the Referendum Ballot with an X under 4-12 College 


Ontario Referendum Committee 


JOHN MACDONALD, 


D. A. ee Ar ANDREW  SOANT: 
reasurer, Cf Secretary ¢ 





TRRyun. CBGrien TO Hastings 
Ryan, Grier 


M : X. re Export ye | 
a was a in stock of 
ONTREAL TRAMS) ois stur'u"'nst| INFLUENCE HERE 
Big Surplus or Bigger De-| company has only te amount of Chetiasal diam sone 4. 
cit According to ld or wheat on hand to grind like the most | rods, wire, etc., will soon be closed 


N of the mills, and so far there is little | down for want of material. 
“Aekcodiecee ew Contract 
ck Exchan 


a den fart od Som eee o bes The Canadian steel man who takes 
INTO, Ont. a il ge ii NO DIVIDENDS October 10, and the anriual statement | # broad view of the situation will tell 
NTREAL. Que. . | i . Bl ated ——- is expected to show a good increase | you that it is not going to help Can- 
LYON ae a Indications That Shareholders| over last year. adian mills to have the United ‘ines 
Montreal 
30 Hospital Street 
Main 1495 


arning 
Goes Along” 


Seldom does it happen that an estate con- 
sists only of the kind of property familiar to the 
personal executor who takes it in hand. » 


Usually there is some property about which he 
is inexperienced. Often there is a great deal. 


Must Wait at Least Another ee ee Te ee concerns locked up in a 
desperate 
oe oe ae ATLANTIC SUGAR struggle such as is géing on at pres- 
: so $30,000,000 A YEAR | ent. No one part of an industry can 
flonrish substantially while another 
on the same continent is being hurt. 
The same labor unions are involved in 


This means that the executor learns, so far as 
this property is concerned, by experience “ as he 
goes along’ —and often at the expense of the 
estate. Such an education is' expensive for the 
beneficiaries. 


Where this Company acts as executor “the 
reverse is true. Wide experience has a its 
i ~ as : p officers how to treat property problems without 
a digest that distinguishes the finan-| "0U"Cement comes from the Atlantic again, there are certain lines, parti- nn ary expense or jale a 
cial standing of the company by it- Sugar Refineries of a recent purchase | wyiarly plate thai unnecessary expe y- ; 
self and in relation to its sharehold.| 0f 50,000 tons of raws at a price, that,|° Y. plate, at must be brought : 
ers’ from its official relation to the based on present prices, would net into this country in large quantities if _Write for our booklets, 
Wort RE: | Montreal Tramways Commission and Se a re of _Jomething like | Canadian business is to carry on suc- 
pra the various items of the new contract | 91000000. ese’ “profits” would | cessfully. If these eoncerns cannot 4 
with the ‘city undé@ which it oper-| 2°CTUe to the company gradually in| get plate, in many cases they will not N ational Trust Compan 
: Limited : 
Capital Paid-up, $1,500,000 Reserve, $1,600,000 


resentative. 


By Resident Rep 

MONTREAL.—The annual report|nornmfous Production of Re- 
of the Montreal Tramways Company| fineries—Big Profits on Pur- 
as submitted at the annual meeting chase of Raws Pittsburgh as work in the mills here 


on Thursday of this week is saapeaneasetin 
certain By Resident Representative. at least they have affiliations that are 


to cause confusion to the shareholders 
until some effort is made to present MONTREAL.—A semi-official an- | well understood and recognized. Then 


Toronto 
23 Melinda Street 


Adelaide 224677 


I 

i Direct Private Wires Between 
) Montreal Toronto 
tf New York 


a the sale of refined sugar at : me 
To Mate Por instance, in a brief stat t prices in case the “fixed” a ie be in a position to go ahead and use |- 
Others who consider entering oe emen 


¥ ; the other lines of steel that can ' 
covering the twelve months ending ome eoiaas one hy rina turned out in Canada, gpa 
European Markets ‘June 30, 1919, it is announced that “ogy vad angie ne : 
the gross income from all sources for ee agg lias 78. tae The Extent of the Strike 
the fiscal year was $2,303,783, and vides the company with a sufficient The United States Steel Corpora- 
expenses $1,800,537, leaving a bal quantity of raw sugar to last well | tion at the beginning of this year had 
to be carried forward to s ious]? ay next Spring. on its payroll 268,710 employees, and 
plus account of $503,246 aves cr! THE FINANCIAL POST is in-| the total of salaries and wages paid 
is an apparent surplus, and the min ees hat Atlantic Sugar Refineries | during 1918 amounted to $452,663,524. 
age impression of the prints a mir-\ at the present high scale of produc-| The average daily wage of all em- 
is intensified by the eauiti fanion is turning out sugar at the rate | ployees, exclusive of the general ad- 
“surplus” to the surpl as of this of $30,000,000 a year, or more than ministrative and selling force, was 
rose ae ge “po on hand one double last year’s production. The | $5.33, ; 
oe? = gh a _ 571, making a profits for the year ending April 30, Phe number of plants under th 
But oat ig’ 0 ‘ 1920, if this keeps up, would form ndniiel: of . the Go ti ; 
nly a minor part of/a subject for some wild guesses, and : graeme. a 
the report. The main one deals with! was probably below the mark. There ee ne, emeenente 20 5S: Pie 
the period between Feb. 10, 1918, and, has been very active buying of “A C” omen th — emepeny with 32 
June 30, 1919—the period covered by, this week following up over 6,000 oontiet “with 96 we ee 
the new contract. For this period, shares last week, and the price on wait Bridge Com bans ith 1 4 i the 
allowing for the provisions of this, Thursday showed a gain of nearly 3 ‘heal e Sh oe rt Pla var . 
contract being carried out, as outlined ' points over the low of the week. o ieh ne wgacdix eg ae 
below, and payment to the city at the | seers Coates Nees. ; in ’ i ore — the largest 
rate of $500,000 a year, there is an| © FLOUR MILL OFFERING See 
rie oe of $1,364,111, and oh ris orn Two Previous Strikes 
eference e report recently given, Western Firm is uilding 6,000 Barrel} Two great strikes have marked the 
by the Tramways Commission shows Mill in Alberta history of the steel trade in the United 


that it estimated the deficit for the'12| Five thousand shares of stock in the | States—the Homestead ‘strike of 
months ending June 30, 1919, at $1,-| Alberta Flour Mills, Ltd., is being | 1892, in which the famous battle be- 
077,000. . Yet the company’s report offered in Winnipeg, this being Mani-| tween strikers and Pinkerton detec- 
refers to a surplus of $508,246 for toba’s quota of the total capitaliza-| tives took place in Homestead, Pa., on 


this period, \tion of $5,000,000, Alberta residents | July 6, and the strike of 1901, best 
. The discrepancy in a sense is ex- have already subscribed for $1,400,000 | known as the “tin plate” strike. 


plained by the fact that the company of this capital. No bonus or promo- In the first instance the strike was 
in its twelve-months’ report estab-'tion stock is being given.. The invest-| against the Carnegie Steel Company, 


323 Main Street, Winnipeg 


Advertiser, at present on a busi- 
ness trip to Canada, who has large 
commercial experience, and wa 
for six years managing director of 
important Canadian company, is 
prepared to represent responsible 
man"facturers from his London 
office. Those considering above 
markets please address Box 4, 
Financial Post, Toronto. 


business, 


Ready Cash 


WHEN MOST NEEDED 


The loss of a partner or an important member in your firm 
may be a serious matter. It may affect the credit and the progress 
of your business. ms ‘ 


Use Judgment 
In Selecting 
‘ Your Investment 


Experts are of the opinion 
that established industrial 
companies are due for a 
period of expansion. Natu- 


rally the companies whose 
products are essentials 


will be the first to benefit. 
We can offer the 7% Pre- 


ferred Shares (with a 
bonus of 25% in Common 


ve every 
them, to 


The ready cash coming at such a time from a Canada Life 
Commercial Protection Policy will settle the problems that will 
arise without sacrifice to anyone. 


Full particulars will be sent without obligation on your part. 
= Canada Life Assurance Company 
Home Office : TORONTO 


SON 


g moderate 
e business 


’ 
kes when he 


ove and no 
make you 
matter of 


cath. 


and men? 
“No” to 


.. 
0; 
a X under 
Temper- 


mittee 


iS Secretary * 


Stock) of a successful 


Canadian Corporation, 


manufacturing a_ staple 
necessity. Dividends are 
being paid regularly. Sup- 


ply of stock is limited. 
Write us at once if you 
wish to participate. 


FERGUSON & ORMSBY 


Investment Bankers 


159 Bay Street —:: 


Business Books} 


Here are a few of the books 
for busines men to be found in 
our business men’s department. 


Cost Accounting and Burden 
Application, Scovill, $2.25. 
Principles of Salesmanship, 

Whitehead, $3.00. 

Individual and Corporation 
Mortgages, William Lilly, 
$1.25. 

Effective . Business 
Gardiner, $2.00. 
The Young Man Entering Busi- 
ness (special full limp mor- 


oceo), Marden, $1.50. 


The Efficient Secretary, Spen- 
cer, $1.00. 

Exporting to Latin America 
(565 pp.), Ernst B. Filsinger, 
$3.25; by mail, $3.40. 


Principles of Factory Cost 
Keeping, by E. P. Moxey, 
price, $1.00. 


Principles of Depreciation, by 
Earl A. Saliers, price, $3.00 


Unified Accounting Methods 
for Industrials, by Clinton E. 
Woods, price, $5.00. 

Cost Accounting, by Major J. 


Lee Nicholson, C.P.A., price, 
$6.00. 


Business Finance, by William 
H. Lough, price, $4.00. 


Write for these, or for others 
mentioned in our folder “Books 
for Better Business.” When 
possible visit our business book 
department. You will see there 
many books of value to you. 


McAinsh & Co., Limited 
4-12 College Street, Toronto 


The book house yor business builders 


Letters, 


Toronto 


lishes a surplus under the terms of ment Registry of London, England. 
the old contract, paying adthing to has underwritten the entire issue of, 


the city, and making no allowance for the company’s bonds. A strong direc- 
the dividend on the stock issue. But torate of practical men has been ap- 
the new contract calls for certain al- pointed, consisting of Geo. Lane, Cal- 
lowances, and it may be assumed that gary; A. E. Cross, president of the 
the $500,000 to the city will stand as Calgary Brewing and Malting Co.; 


a liability until it is wiped out when Edw. E, Stevens, late statistician to 


higher fares produce a -real “syr- Dominion Economic and Development 
plus.” Thus the shareholders may con- | Commission; Col. J. S. Dennis, chief 
clude that the resumption of a divi- ,commissioner C.P.R. Natural Resour- 
dend is still twelve months further °°S Dept.; D. E. Riley, of High River, 


deferred, 


Alberta; and Kingman N. Robins, 


The longer term report shows gross ‘teastrer of the Associated Mortgage 
earnings for the 17 months’ of $11,-' Investors, of Rochester, N.Y. The 


572,210, and 
taxes, etc., maintenance and renewals, ' 
amounting to $8,784,763, leaving a 
balance of $2,787,446. From this must 


be deducted certain “allowances” re- 
ferred to before amounting to $3,343,- 


operating expenses, CO™Pany is constructing a 6,000 barrel 
flour mill at Calgary with a storage 


elevator having a capacity of 1,000,- 
000 bushels. 


CANADA CEMENT 


142, leaving a deficit of $555,695, to corn improvement in the market for 


anada Cement common continued this 


which must be added $692,694, a. week and the price moved as high as 
rental due the city for the franchise 72%, with most of the gain held. The 
at the rate of $500,000 a year, and preferred sold 100-101. : 


contingent reserve of $115,722, leav- | 
ing a total deficit or “debt balance”, 


CANADIAN CAR 
The market for Canadian Car com- 


of $1,364,111. The items are as fol-|mon continued to advance during the 


lows: 
Gross earnings 


Oper. exps. 
Oper. profit 


927 
Maint. and renewals 2,098,120 


$ 8,784,763 
Balance ........ Cie pets 2,787,446 


AHowances due Co.— 

6 p.c. on capital $ 3,018,224 
p-c. on work, cap. ....... 40,645 
p.c. on additions 32,919 

Exp. of fmancing 251,363 


$ 565,695 
692,694 


Debit balance 

Pay. when earned— 
City rental 

Conting. reserve 115,722 


Total dr. balance $ 1,364,111 
The balance ~sheet is more favor- 
able. It shows property account stand- 
ing at a net of $41,848,395, against 
$40,999,552 one year ago, a gain of 
nearly $850,000, “new coastruction 
standing at $920,801, as compared 
with $1,966,677. To carry out this 
work debentures of $1,000,000 bear- 
ing 5 per cent. were sold during the 
year. Stores have increased from 
$814,440 to $1,004,972, Debentures 
now stand at $17,000,000, with first 
mortgage bonds $16,335,000 ag last 
year. There is a new item “financ- 
ing allowance,” of $251,353, which is 
an allowance of % of 1 per cent. per 
year on the fixed physical asset= of 
$36,286,295. The total assets have tn: 
creased from $43,098,820 to $44,678,- 
404. 


In his the president, E. A. 


week with a high mark or 47%, as com- 
$11,572,210 yore? with a level around 40 a couple 
Gnirsieaitsnentaestaatitietaces 1 MD 


weeks ago. The preferred went as 


$ 6,640,715 | high as 103%. 
45 


CANADIAN COTTONS 
Canadian Cottons stocks have been 


strong recently, with the common up 
to 94 and the preferred at 85. 


—_——— 
CANADIAN LOCOMOTIVES 
Locomotive common has been promi- 


nent in the group of active industrials 
this week, moving up from 85 to 90 4nd 
then to 95, 


UNLISTED ea 
id. 


Alta.-Pac. Grain, com 


Belding Paul, pfd 


Black Lake bonds 
Brand.-Henderson, com.... 


Can. Fairbanks, pfd 
Can. Machinery, com 
Do., 6’s 
Can. Salt, 6’s 
Can. Oil, com 
Cockshutt Plow, pfd 
Wm, Davies, 6’s 
Dom. Power, pfd 
Eastern “Car, 6’s 
Home Bank 
Imperial Oil 
Imperial Tobacco 
Lambton Golf 
Loew’s, Hamilton, pfd.... 
Loew’s, Montreal, pfd..... 
Maritime Coal, com 
Massey-Harris 
Mex. North. Power, 5’s... 
National Brick, com 
Ont. Pulp, 6’s 
South. Can. Power, com... 
Sterling Bank 
Sterling Coal, 6's 
Un. Cigar Stores, com.. 
vom. Grocers, pfd. ‘ 
com. 


00 Bas otered to 


then an independent, but now a sub- 
sidiary of the United States Steel 


Corporation. H. C. Frick, who now 
assists in directing the fight of the 
Steel ‘Corporation as a member of its 
finance committee, directed the 


Homestead strike as the lieutenant 
of Andrew Carnegie. He also figured 
as a director of the 1901 strike, and 


is the only man of prominence in the 
1892 strike to figure in the present 
situation, . 


M. E, Tighe, who now heads the 


Amalgamated Agsociation of Iron, 
Sheet and Tin’ Workers, helped, as 
assistant secretary, to direct the 
strike of 1901. 

The causes, results and principal 


features of the two great strikes 


follows: ° 

Homestead 
COG Ss se eka cas 3 os VRS Cut in wages 
Duration Five months 


TRGGOLG. fee 6 5 eis ens cers Company victory 
Number killed July 6 20 
Number dead of wounds............ 15 
Number injured 150 
Cause of battle, attempt to put large 
number of Pinkertons into Homestead. 
Estimated loss to strikers in 
wages 
Estimated loss to company.... 4,000,000 
Tin Plate Strike 
Cause—Full recognition of union in 
all’ plants; privileges of organizing 
everywhere. 
Duration i 
Result—Company victory; loss of 
members and of control of plants by 
Amalgamated Association. 
Estimated loss in wages... .$26,730,000 
Estimated loss in profits to 
9,000,000 


ALABAMA POWER 


Alabama Power Co., operating subsid- 
iary, while continuing to show decreased 
gross, earned an increase of $796 in net 
for August, 1919. A decrease in compara- 
tive net earnings was first shown for 
April, 1919. Gross earnings also showed 
a decrease for that month following a 
steady falling off since November, 1918, 
the high point in earnings. 

This decrease was due to the falling off 
of power consumption of war industries, 


. |ineluding hydro-electric energy furnished 


to Government nitrate plants at Sheffield, 
Ala., following the signing of the armis- 
tice. Connections with prospective con- 
sumers were begun almost immediately, 
and the progress of this work is being 
reflected in the earnings. 

Comparative earnings for August and 


-|12 months ended August 31, are as fol- 


lows: 

1919 1918 Changes 
August gross.. $236,830 $269,049 Dee. $32,219 
Net, after 128793 127,997 Inc. 796 
12 mos. gross. 3,115,280 2,673,162 inc. 442,118 
Net after taxes 1,695,506 1,514,684 Inc. 180,822 


LONDON RAILWAY 
It is thought that the negotiations 
for the purchase of the London street 
railway by the city will be concluded 
next week. The president of the com- 


Currie, of Akron, Ohio, 
sell the line on a basis 


ES 

i 

[<P> REQUIRE No SWITCHBOARD OR OPE 
eng a ean BRO" 
eemnennaetemnmane 


Restoring Our 
‘Reserve Plant 


A telephone system to be normal and 
healthy must have a big percentage of its 
plant in reserve. = 

There must be spare positions on switch- 
boards, spare cables in underground conduits, 
spare wires in underground and aerial cables, 
spare pins on cross-arms. 

During the war, through scarcity of mate- 


rial and skilled labor, our reserve plant was 
depleted as never before. Even necessary 
maintenance and repair work had to be post- 
poned. Delays in installations were inevit- 
able. | 

The present problem is to get our reserve 
plant back where it should be and to overtake 
vital maintenance and repairs. This must be 


done while meeting pressing demands for new 
telephones. These in turn call for new build- 
ings, new switchboards, new conduit, aerial 
and underground cable, new local and long 


distance lines. 

Our outlay for the year will be upwards of 
$7,000,000. 

We are striving to keep our service up to 
the best pre-war standard, while at the same 
time meeting the demands of this busy recon- 
struction period.. 

Telephoné workers, loyal and faithful as they 
are, appreciate the courtesy and kindly co-opera- 
tion of our subscribers, who can help greatly by 
making sure of the number by consulting the 
directory before calling; by speaking distinctly 
directly into the mouthpiece, by 
always answering promptly when the 
telephone bell rings. - 





DIVIDEND NOTICES 


er ee naar 
Western Grocers The Molsons Bank; STARTS COMMON 
Limited 


Deferred Payments in Cash 


156th DIVIDEND. 


Oe ee ee ee ie 


DIVIDEND NOTICE hereby notified that a Dividend of THREE 


bis NOTICE is hereby given that quarter-| PRR CENT. (being at the rate of twelve » 


ly dividend of one and three-quarters | cent. per sane) = oe wate) sae ro 
per cent. (1%%) has been declared on — ae will ts tno oe the adlies 
the preference stock of Western Grocers ! or the Denk io is eee ee ok the Branches, 
Limited, payable on the 15th day of |on and after the : 
October, 1919, to shareholders of record FIRST DAY OF OCTOBER NEXT 


at the close of business on the 30th day |. guareholders of record on 16th September, 
of September, 1919. 1019, 


By Order of the Board. THE ANNUAL GENERAL MEETING 


. C. COWDRY, of the Shareholders of the Bank will be held 
: Bectetacy. 130 Levey Oriveathen "tenes 
nex 
Winnipeg, Man., September 16, 1919. ars tn the iirnsan. 


By Order of the Board. 


STEADILY STRONGER 
Earnings of 1918 Will Be Far 


One of the most inspiring influ- 


of $192,500; 6% 
on Common 


Surpassed—Big Jump in 
Common of 73 Points 
This Year 


: For at the preset time the company 
is produc 


ences that could have been exerted 


~ LOCOMOTIVE FIRM 


is ing newsprint to the extent 
of some 70,000 tons a ‘year, and its 


groundwood and sulphite pulp pro- 
duction is finding markets more 
readily than for some time, while 


there are prospects that new news- Sr ae v 
print machines will be instatled, which | Company Being Organized |. 


in time to come will be by far the 
biggest end of this company’s oper- 
ations. Engineers say that the tim- 


ber limits in extent and accessibility 
are among the most valuable in Can- AMERICAN CAP ITAL IN 

d appear to Pokal : 
No eee eet lee hanes tas Masaibilily of Pablis Ciera 


company. of Stock, Control of Which 
Preferred Started April, 1916 Will Remain in 


The deferred dividends date back | Canada 


to before April, 1916, for at that aan 
time the company began paying on Plans are being discussed in To- 
the preferred in spite of the fact that |ronto for the incorporation, with a 


in Toronto to Manufacture 
Electric Traction Motors 


[ 200% Profit 


During the eleven years 
dee inten the Babson 
Long Swing Method of Specu. 
lation have made a profit of over 
200%, or about 20% a year, 


represent an aver- 
age of all recommendations 


including disappointments. 


BABSON’S 
og ee pea 
A f sionie Batetins and full 
tails of the Babson Method of Stente, 
tion will be sent tg investors gratis, 
Write on your letterhead for 
Bulletin 7156 


Babson’s Statistica! Organization 


, 


i 


Wellesley Hilis, Mass. 


Largest Organization of Its Character 
tn the Wo Id 


development work in connection capital of $15,000,000, of a concern 
all the. mills was not nearly com-| to manufacture locomotives and en- 
pleted. Last year there was @ SUr-|gines, Already a number of Can- 
day in wiping out the arrears of | Plus of $511,262 after meeting the | adian and American investors have 


-. ; . "it! ster current dividend payments on expressed their willingness to 
Hollinger Consolidated Gold Mines Ltd. ae sees ee = — S22 preferred, which would have permit-| scribe for stock in the new —— 
SD VIDEND NO. ‘es cent., and in declaring at the same | ted the wiping out of the arrears and | and the representative of a group © 
i ivi VI “ 
NOTICE is hereby given that a divi- DI 
de 


time an jnitial dividend of 6 per cent. the payment in addition of nearly 5| New York financiers visited Toronto 
nd of ‘nineteen and one-quarter DIVIDEND of 1% upon the outstand: 


mon. Thus the | ¢pj ne ‘on with the pro- 
per cent. (19% %), being the balance of ing capital stock has been declared on the common stock. The preferred eee as ot o_o We week: th capmentog: Wie F 


: ‘s comparati 1 amo action taken this week by the diree- | nosed corporation. 
the accrued dividends, amounting to’ payable 7th October, 1919, on which date mock. ie geeskivery emsoll, onto tors is only that which could have rhe development of the Hydro- 
€192,500, has been declared on the Pre-¢cheques will be mailed to shareholders| ing to only $1,000,000, so that the > od aks ah - 7 
terred Stock of the Abitibi Power &]|of record at the close of business on/| arrears called for merely $192,500, been taken from the reco’ 2 © | Radial projects throughout the Pro- 
er Company, Limited, payable the ] 27th September, 1919. while the 6 per cent. liability for the close of last year, and since then the | vince led to the promotion of the com- 


. +7) j ial position has been improved pany, according to W. P. Young, of 
firs da of October, 1919, to Sharehold D. A, DUNLAP, common stock will amount to 300 000 financia a . \ i : 
oh of record the 28th day of September, Treasurer, | ton the current year. a +t was | by the addition of earnjngs from | Toronto, who is attending to the de- 
1919. Dated September 20th, 1919. generally expected that the arrears | several months, especially the later | tails of incorporation. It is expect- 


on the market at this time was the 
action of the directors of the Abitibi 
Power and Paper Company on Tues- 


EDWARD C. PRATT,’ 
r General Manager. 
Montreal, 26th August, 1919. 


Abitibi Power & Pa 


Company, Limite 


DIVIDEND NOTICE Milton Hersey Company 
Limited 


Industrial Chemists, Consulting | 
Engineers and Inspectors 


Testing and Inspection of all 
aterials 


Mining Engineering and Mine 
Management 


Specialists in Paving Engineer. 
ing and Testing of all Building 


aterials 
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ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized World 
We Present a Record--- 


PEE CTTCITTEPE ETC CCC 
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ek ea ean ld be tak f ti ones, which stood well ahead in net | ed that with the construction of the 

yo Be W Eecretary. International Petroleum oon this data Was bard "expected: earnings of last year’s corresponding | proposed radial lines ‘between To- 
: ee nor was it imagined by outsiders that | Period. hick - Weahanee sect ee ronto and London, in the mein 

a } LOO , "5 3 , : 

Company Limited the common stock would benefit} The Stoc Cane ectanss Hamilton and St. Thomas districts, 
| Abitibi Power & Pa er ’ simultaneously. with the action on | Abitibi is referred to clsewhere IN| and between Toronto and Bowman: 
. 1ub1 OW °. e the arrears. The declaration couples | this issue, covering several years. | ville there will be a demand for elec- 
Company Limite NOTICE OF DIVIDEND NO. 4 with it the regular dividend of 1% |The preferred has been over par fow | tric traction motors. At present none 

_—— cent. on e preferred, a total, | Some time a of these are built in Canada, and a 
the fore, of 1 . t.. payable on | sold at 108. Before the seusiect - ace : Pe a a Cc mace ——_ 

ereiore Tr cent., payabie on , ee ric locomotives use ; ¢ 
erie gon Milas fo erty, efron, Got,» Salient of caksllio ab ment it rose to 112, and on Wednes- | railway lines and interurban lines in 

OTICE is hereby given that a divi- | 50c per share has been declared by the Diree-| October 1 to shareholders of record , os y 5; 
N dend of one and one-half per cerit | tors of the International Petroleum Co., September 27, day afterwards there was a sale at| Canada are imported from the Unit- 
(1%%) has been declared on the Com- a = Shee — roa Financial Position Warrants Action | 115. It was the common, however, | ed States. The new company, if the 

mon Stock of ee Re re seus oae shares specified in any Bearer Share werent This double proof of the strong| that has made by far _ the most incorporation jis consummated, will 
3 Oeeaber, 1919, to Shareholders of re- erate ae cena Pron | Presentation, the eia| financial position of the company in- | spectacular movement, rising to 121, | specialize at first on a locomotive of 


cord the 28th day of September, 1919. | Bearer 


Banks: 
By Order of the Board. The Royal Bank of Canada, 60 Church 8t., 
L. R. WILSON, 3 


Toronto, Canada. 
Secretary. 


Shares Warrants at the following | dicates that the encouraging showing 


made at the time of the annual meet- 
ing in April last has been improved 
in the interval, and all reports bear 


and, after the dividend was declared, the type now used on the London and 
falling to 115 and moving rapidly up | port Stanley radial. Later street 
to 120 again on the first of the year, | cars will probably be manufactured, 


and for some time later it was selling/ a5 well as electric engines of other 


Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Robert Cassels 


at the “fixed” price of 48. types. The plant will be equipped for 
the manufacture of steam locomotives 
also if the development of Canadian 
railroads makes this business suffi- 
ciently profitable. 

Factory Being Sought 

At the present the local promoters 
of the scheme are looking for a suit- 
able plant for the manufacture of 
their products, but if a properly 
equipped factory can not be found, 
a new factory will be erected at a 
cost of $3,000,000, probably in the 
Harbor Commission’s Industrial Area. 

The majority of the stock will be 
held in Canada, but until a general 
meeting of the promoters is held 
early next week, the proportion of 
capital to be subscribed by Canadian 
and American interests will not be de- 
finitely known. There will probably 
be a public offering of stock. 

It is known that the proposed com- 
pany will seek some sort of affiliation 
with the Baldwin Locomotive Works 
of Philadelphia, but no final arrange- 
ments have been made with the lat- 
ter corporation. The Baldwin com- 
pany is capitalized at $40,000,000 and 
manufactures about 3,000 locomotives 


Wien SC New Yak, NY °°" ‘©?! this out. At that time THE FINAN- 


; CIAL POST pointed out that the mena aL 
Abitibi Power & Paper | oi *tecl3t? lttin*enana™ “| company could wipe out the deferred |B. C. PACKERS ARE 
one Or the offices of the International Petro-| @fTears out of surplus and still have HAVING GOOD YEAR 
Company Limited leum Co., Ltd., 56 Church 8t., Toronto, Canada.| nearly $900,000 remaining. It was j : 
oe The payment to shareholders of record| stated further that, allowing for this,|Pack Has Been Big With 
Norice is hereby la tank ices whose shares are fully pe ot the close; and deducting one year’s dividend on Exception of Sockeye and 
1s ne . 
terly dividend of one and three- 


of business on the 30th day r, , 3 
the preferred, the balance would per- Good Prices Prevail 
quarters per cent. (1%%) has been de-]| mailed from the offices of the 


1919, and whose shares are represented b; ‘ ed 
Registered Certificates will be made by orcs mit of a dividend of over 8 per cent. 
clared on the Preferred Stock of the | the 30th day of September, 1919. 
Abitibi Power & Paper Company, Limi-] 9, orger of the Board. 


on the common. Add to this the fact 
ted, payable the first day of October. 


that the earnings for 1918 which 
1919, to Shareholders of record the 28th J. R. Clee 


showed an increase over 1917 of over 
day of September, 1919 $300,000 net, are running far ahead 
ay of September, ° 
By Order of the Board. 56 oo ee ae Canada. 


even of this increase for 1919 compar- 
L. R. WILSON ed with 1918, and the action of the 
ae Secretary. 


' . e directors need cause no misapprehen- 
The Porto Rico Railways | sion on the part of the shareholders. 


Company, Limited The company is in a position to do 
NOTICE Is HEREBY GIVEN THAT a| What it has done and to come out at 
quarterly dividend of one and three-| the end of the current year in an 
quarters per cent. (1%%) has been de-| even stronger position so far as the 
clared on the Preferred Stock of this} not surplus is concerned than last 


2 Company, ‘payable on the ist day of - | ‘ ‘ 
OTICE IS HEREBY GIVEN that] October, 1919, to shareholders of record|.Year; such is the information that 


dividends of one and three-quarters | at the close of business on the 20th day reaches THE FINANCIAL POST. 
per cent. (1%%) on the Preferred Stock, | of September, 1919. 
and one per cent. (1%) on the Common By order. <2 eiknom 
Stock of this Company, have been de- ~ A. ee 
clared for the current quarter, both pay- y. 
able October ist, 1919, to shareholders of 


ise 1919. close of business September CANABIAN WOOLLENS, Limited 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


We have some long 
term bonds — yield- 
ing over 6%—which 


For some years past while the fish- 
eries of British Columbia were pro- 
ducing heavily, there has always been 
the danger of the gradual depletion of 
this great resource. In the last 
couple of years this danger has been 
brought prominently to the fore in 
the practical failure of the sockeye 
pack once the great factor of the Bri- 
tish Columbia canning business. With 
the consummation of the treaty pro- 
viding for protective measures, the 
critical nature of this danger has 
been passed. The protection afforded 
assures the continuance of this in- 
» dustry, and therefore, puts it on a far 

The Cana dian Crocker-Wheeler Co| better footing. While. the sockeye 

LIMITED pack this year is merely nominal in 
the Fraser River section, it is known 
DIVIDEND NOTICE that if the oe of the season 
ar: ‘ue ‘ _| comes up to the level of the pack al- 
S. F. DUNCAN, f boy Rarsseg Shin taken tons ee ready made, there will be a record yearly, 
Secretary-Treasurer. Mere ene nee tit Cas a One and Three-quarters per cent. (1%%)|showing for the year. While costs STEEL OF CANAD 
Dated, Toronto, Sept. 5th, 1919. NOTICE i hereby given that a dividend of — agg lt Big: tebnapey cn Bago Song gaphianbes have materially increased, the better —— . 
. one and three-quarters per cent. (154%) 30th, 1919, to shareholders of record Septem-| prices paid for fish have stimulated | Workers’ Request for Board of Con- 
; has ‘been declared on the Preferred Stock of | ber 20th, 1919. Also a dividend of One and| the fishing industry, and the can- ciliation Refused 
* The Bank of Nova Scoti 
Dividend No. 199 


offer a real oppor- 
tunity for perma- 
nent investment. 


Write for our latest 
Bond List. 


Provincial Paper Mills Co. 
LIMITED 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


DIVIDEND NOTICE 


MINES — TIMBER 


This Company maintains 4 
special department for the in- 
vestigation of development pro- 
positions in Western Canada, 
and only those of sterling merit 
are commended to the con- 
sideration of our clients. 


LOUGHEED & TAYLOR, Limited 


Government, Provincial, Municipal 
and School Bonds 


Galgary, Canada 


Canadian Cottons, 
Limited — 
NOnCE is hereby given that a quar- 


terly dividend of one and a half 
per cent. (132%) has been declared 


“ 


Three-quarters per cent. (1%%) on the i eit 
The joint application of the steam, 

NOTICE is hereby given that a dividend to the 30th of September, both days inclusive. | production might have been a serious} the Steel of Canada, for a board of 
ding September 30th By Order of the Board. E 
for the quarter ending Sep . the pack even at the present high | these unions had requested more pay, 
October next, at any of the offices of the St. Catharines, Sept. 5th, 1919. 

the stock of the British Columbia | come will be is still in doubt. Steel 
from the 16th to the 30th proximo, in- 

in the stock from a 5 to a 6 per cent. | week, with only a fair amount sell- 
H. A. RICHARDSON, Company 
QUARTERLY DIVIDEND yield. There was only an average | cently around 48, 


7 : tpi, | Common Stock of the Company for the three neries will have to work to the limit 
able Wednesday : ae fel stage Ye onthe embing ee ae ae to take care of the fish offering. Un- stationary and operating engineers 
ness Saturday, the 20th day of September, 1919./ ‘The stock books will be closed from the 20th | der ordinary conditions the costs of | and electrical workers, employees of 
By order of the Board. ¢ a 
~ Sci this Ba ae Beier hentemes Toth, Tato nee eee factor, but present conditions indi- | arbitration has been refused by the 
cen ee ree rough, Sept. 15th, 1919. cate a demand that will take care of | Minister of Labor. The members of 
h ill be malo : H. C. HOWELL 
and that the same wi payable Cc. ; e 
- and after Wednesday, the first day of For Secretary-Treasurer. | prices. As a result, therefore, there | recognition of the union and time and 
Octo 1 C d is a far better feeling in the sales of | one-half for overtime. What the out- 
ank. 
i ral Canada 3 le 
The Stock Transfer Books will be closed Cent , Packers’ Aavociation, This fegling-| of Oeeedd commen tee oko - 
elusive. Loan & Savings has been encouraged by the chanee | practically the same figure during the 
By order of the Board, 
basis, which at the present price} ing. Preferred has receded slightly, 
General Manager. gives the stock a very satisfactory | a fair amount having been sold re- 
Halifax, N.S., August 15th, 1919. 
sale during the week, at figures rang- 
ing from 61 to 62. 
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Capital and 
Investments . 


™ Stocks Wantec ae x 
Volcanic Oil and Gas . CONSO 

Deminion Ore receipt 
Sao toe, of 


WINNIPEG ELECTRIC 
Gross earnings of the Winnipeg Elec- 


on the Preferred Shares of this Com- WESTERN NATURAL GAS. July rare ro pote tg ss8 


pany, payable the 4th day of October,| Net earnings of the Canadian Western | for the same month in 1918 i 
1919, to shareholders of record the | Natural Gas Light, Heat and Power Com-| of $49,823. Operating erpimnes” were 
26th September. ponte for the — a aheane ae 7, higher by $64,560, the total for the 
j 2s as compared wi or the th bei 3,014, ; : 
Also that a quarterly dividend of |same month in the previous year, a de- con Sane SOOT: Spee See ae 
‘ ngs amounting to $54,964 showed a de 

one and one-half per cent. (14%) crease of $1,496, while the aggregate | crease of $14,737. 

has been declared on the Common |¢4rnings from October 1, 1918, tothe end| The aggregate gross earnings for the 
Shares of this Company, payable the |°f July amounted to $971,182 against | seven months ending with July amounted 


4th day of October, 1919, to share- | *9®2-959, an increase of $8,223. to $2212,618, an increase of $113,125, and . 
< , vie the aggregate net for the seven months The Mercantile Agency 


holders of record the 26th September. at $471,117, showed a falling off of 
R. G. DUN & CO. 


By Order of the Board. $24,629. 
A. BRUCE een 

3 NOVA SCOTIA STEEL & COAL |... ite us before extending credit or if 

tomers are delinquent. 


One sale of a small block of Scotia 
Canadian Offices: 


common made it apparent that 75 is still 
a fair quotation for this holding. The 

*-"fax, St. John, Quebec, Montreal, Ovtas™ 
voronto, Hamilton, London, Winnipeg, 


regular quarterly dividend of 1% per 
cent. and 2 per cent. on preferred have 

been declared payable October 15 to} ycose Jaw, Saskatoon, Calgary, 

Lethbridge, Vancouver, Victorias. 

Address enquiries te 


stock of record September 30. There is 
R. G. DUN & CO. 


ORDINARY SHAREHOLDERS TORONTO RAILWAY. to be a meeting of directors in about 
- Terente, Cas 


Notice is hereby given that 
a dividend of TWO AND ONE- 
HALF PER CENT. (24%) for 
three months ending September 
30th, 1919, at the rate of TEN 
PER CENT. (10%) per annam, 
has been declared upon the 
Capital Stock of this Institu- 
tion, and the same will be pay- 
able at the offices of the Com- 
pany, Toronto, on and after 
Wednesday, the Ist day of 
October, 1919. 

The Transfer Books will be 
closed from the 19th to the 
30th of September, both days 
inclusive. 


By order of the Board. 
E. R. WOOD, President. 


. famadian Billir p & Spencer Lined Welland) 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Com- 
pany reports gross earnings for the 
‘second week ef September amounting to 
$36,790 as compared with $33,358 for ‘the 


Treasurer. 
Montreal, September 19, 1919. corresponding period in 1918, an increase 
of $3,437 or 10.3 per cent. For the year 
to date the earnings were $1,341,575, an 
increase of $151,022 or 12.7 per c:nt. 


NOVA SCOTIA STEEL & 
COAL CO., LTD. 


DIVIDEND NOTICE 


DIVIDEND of two per cent. (2%) 
‘on the Preferred Stock and one and 
per cent. (1% %) on the 
‘Ordinary Stock of the Company for 
Sea Meclaved pavanle on the 10th of 
e on the © 
es ete chareveias ef record x aie the +, Company declared, and that | of $105,063, while net earnings at $282,-/| at the plant at Sydney, although the 
poeaet be rere a "SEPTEMBER, 1619, we, | the same will be paid on the 16th day of | 235 compares with $459,972, a decrease | management intimate that a scarcity of 
ahah “ hel October next, to Ordinary Shareholders | of $177,737. . business stil] exists. Various rumors 

ge i record at the close of business Sep-| Th gross earniugs for the | of res 
aE Penn wee of, the, poem, Saouee ; 

oe 


The July statement of earnings of the| three weeks’ time, and it is expected 

oT! eer HO. 14. Toronto Railway Company and its sub-| that matters concerning the future of 
N ic. EREBY GIVEN that a/|sidiary companies shows gross amount- | the operations will be discussed then. 

dividend of 1%% for the three|ing to $977,262, as compared with $1,- - 

months ending September 30th, 1919, | 049,936 for the same month in 1918. The 

three-quarters | being at the rate of 6% per annum | decrease is $72,674. Operating expenses 


Limite 


DOMINION STEEL CORPORATION 
No word has yet come, in an official 
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Capital and Surplus 
Investments .....:.- 


CHARLES S. COBB, ARCHITECT 
Seventy-one Bay Street, Toronto, Ont. 
Recent Clients: 

City of Toronto MacLean Pub. Co., Lid. 

Imperia! Bank Sir W. J Gage 
Fairweathers, Ltd. C. S. Blackwell, Esq. 


Bi 


HOW MANY 


VICTORY 
BONDS 


No doubt you are plan- 
ning on investing in 
Canada’s final Victory 
Loan and wish to arrange 
a sale of your listed or 
unlisted securities be- 
fore purchasing. 

Then we can help you, 
Our efficient organiza- 
tion is at your disposal 
to quote you on your pre- 
sent holdings, listed or 
unlisted. We specialize 
in unlisted stocks and 
all our transactions are 
made only on a commis- 
sion basis. 

Decide now on the ex- 
tent of your investment 
in the new issue. Its 
success ‘is essential to 
Canada’s continued pros- 
perity. 

We will arrange pur- 
chase and delivery to 
you without charge. 


BALFOUR, WHITE 
& COMPANY 


INVESTMENT SECURITIES 


136 SL.JAMES ST. MONTREAL 
TELEPHONE MAIN {Si6-ISI7 


SULULUU ECL C LCL CLE 


TM TMT 


Robert Cassels G. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock | 
am we M Exchange. 5 
or 


'{318%Dominion Bank 
<3 §% Building | 


TORONTO, |_ 


erry 


pears ere eet 


Direct Private Wire to New 
York, Chicago and 
Washington 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Incorporated 1880 
ITAL— 
AUTHORIZED AND ISSUED 87,500,000 


Paidup Capital, 62,500,000 
Res. Fd. £2,670,000 Together £5,070,000 
Res. Lind. of Proprietors... .£5,000,000 


Total Capital and Reserve f 


Heed 71 Cornhill, London, E.C. 3 
The Bank Has 181 Branches, viz: 


In Victoria 
New South Wales.. 


And in NEW ZEALAND.. 

Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank's Agents throughout the 
world. Commercial and Circular Tra- 
Credits issued — available 

the world. Cable Transfers 

are also made. Bills on the Australian 
States and Dominion of New Zealand 
are purchased or sent for collection. 


A great many people fail to 
save money simply because they 
put off making a beginning. They 
think they must ‘have a substan- 
tial amount before they can open 
a savings account and that there 
are a great many formalities in 
connection with opening such an 
account. This Corporation accepts 
as small an amount as One Dollar 
and makes the opening of an ac- 
count a very simple matter in- 
deed. Open an account with us 
to-day and receive interest there- 
on at 


THREE and ONE-HALF 


per cent, per annum paid and com- 
pounded twice each year. 


Toronto Street, Toronto 


eee 


Established 1955. 


CONSOLIDATED SMELTERS 
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MAKE A BEGINNING 
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Canada Permanent 
Mortgage Corporation 


$11,672,509 .77 
. “$31/461.887.24 


Many Different Interests at 
Work Drilling Throughout 
Entire District 
SHELL CO.’S SCHEME 


Offered to Develop 250,000 
Square Miles in Exchange 
For Monopoly, But Were 

Refused 


Oil men returning from the Peace 
River and Athabaska districts of 
Northern Alberta state with all con- 
fidence that the: greatest oil area in 


It is estimated that the total gold 
output of the placer camps of the 
Yukon territory and of Alaska will be 
$5,250,000 this year. An estimate 
made by Volney Richardson, . super- 
intendent of the Northern Commer- 
cial Company, gives the total output 
of placer gold at the various mining 
centres im>-the district as follows: 
Dawson, $2,000,000; Fairbanks, $800,- 
000; Iditarod, $750,000; Talovana, 
$700,000; Kuskokwim, $250,000; Cir- 
cle, $225,000; Ruby, $125,000; Kuyu- 
kuk, $100,000; Marshall, $75,000; Hot 
Springs, $60,000; Ophir, $50,000; 
Rampart, $25,000; Chandlar, $20,000. 


TIMISKAMING 
Timiskaming was very popular on the 


the world is in Canada’s Northwest,| Toronto mining exchange this week, fol- 


There are already dozens of crews at! 


lowing a rumor from the North that 


work throughont all Northern A iacaae tase directors will shortly resume the 


old dividend rate of 12 per cent. Con- 


drilling for oil. None of the drilling siderable quantities of good paying ore 


is real development work; some of it 
is being done by Alberta Government | 
geologists, who are plotting out the 
oil fields; the Standard Oj) Company 
is working on its own account, find- 
ing the most productive area, and 
numerous minor organizations are in- 
vestigating the country with a view 
to investment where the oil seems to 
have the best paying possibilities. 
There has been no “wild-catting”; 
the collapse of the Calgary oil boom} 
is still remembered in the West and | 
the development of the northern fields 
has so far been spared the feverish 
speculation that the Seuthern Alberta 
oil fields suffered, 

The two largest interests in the’ 
area are the Siandard Oil Company | 
and the Shell Oil people of England. 
At present the Shell people seem un- 


{ 


decided as to their future plans, ow- aggregated 24,595 feet. Diamond drilling 


ing to the failure of their scheme to 
get a monopoly of the oil fields. The 
company made a proposal to the Do- 
minion Government to take a grant 
of 250,000 square miles of territory 
in Northern Canada and agreed to 
pay the Government 30 per cent. of 
the profits on the oil struck, and to 
keep 25,000 square miles of the land 
after five years of drilling. Their of- 
fer was refused; they wanted to 
choose the 25,000 acres themselves. 
In other words they were willing to 
develop the lands if after five years 
they could hand back thee unproduc- 
tive lands and keep for their trouble 
the area that has been called the rich- 
est spot in the British Empire. 


Standard Oil Plans 


The Standard Oil Company has 
been working quietly, but extensive- 
ly. They have twelve crews at work, 
stretched for 1,000 miles from South- 
ern Alberta to the Mackenzie River. 
Half a million dollars will be spent 
by the Standard Oil this winter, and 
Westerners are wondering what the 
company will do with the oil it 
strikes. Will taey really develop the 
country, or merely cap the wells and 
pay their yearly taxes to the Govern- 
ment in order to hold the oil uatil 
their American and Mexican fields 
begin to run dry? 

Probably one reason that the West- 
ern oil fields are not attracting the 
attention they should attract is that 


they are not by any means a new dis- | 
One hundred years ago they Can. Converters 


covery. 
were discovered by Sir John Frank-, 


have been turned up of late, it is said. 


ALLIED GOLD MINES 
Development work has gone on so 


rapidly at the Allied Gold Mines, next to| 


the Miller Independence property at 
Boston Creek, that work underground 
is expected to get under way about the 
first of the new year. One of the latest 
discoveries reported during the drilling 
was at a depth of about 900 feet, where 
visible gold was found in the core. 


BRITANNIA MINING 


The mine and plant of the Britannia 
Mining Company, Howe Sound, are work- 
ing, to capacity, and the production rec- 
ords are the highest in the history of 
the company.- The mill is treating about 
2500 tons a day and producing about 
2,000,000 pounds of copper per month. 
The Britannia mine has now four levels 
extended through Britannia Mountain, 
connecting with the Empress group. Dur- 
ing the past year new developments 


was done to the extent of 26,682 feet. 


Silver Reaches New High— 
Adanac Reports Good Find 
and Strike Seems Over 

— ; 

The mining market in Toronto has 
experienced a week of good news, and 
gains of a few points were noted in 
almost every issue. First came the 
new jump in silver, the price going 
to $1.18% in New York, and 63%d. in 
London, the highest price recorded on 
the British market since 1859. An- 
other factor in the situation was the 
encouraging news from Kirkland 
Lake. When the early returns of the 
miners’ vote came in, it was generally 
conceded that the long strike, which 
has lasted since June 23, was over, 
and it is expected that the men -will 
be back at work next week. 


“The official announcement on Wed- 
nesday that a new vein recently open- 
ed up in Adanac showed a silver con- 


tent of 112 ounces to the ton l¢d to a 
great, deal of speculation. in that 
stock on Thursday. If the recent 
find continues promising Adanac will 
probably be a popular issue for some 
time. 


The high silver prices led to some 
interest in the mines that have been 
unprofitable in the past on account of 
their low grade ores. A well-defined 
rumor that Nipissing mines had re- 
newed the option on the Ophir pro- 


perty that expired a short while ago, |. 


sent Ophir up to 6 cents, a gain of 
about one cent, on Wednesday, and 
when semi-official confirmation of the 
news came the price remained steady 
at that. 


Stock Movements of the Week 


Week ending Sept. 25, 1919. 
Banks— cas 
Bid 
202 
199 
210 
160 
214% 
195 


9% 
51% 
63% 


Commerce 
Dominion 
Imperial 
Merchants 
Montreal 
Nationale 
Royal 
Standard 
Toronto 
Transportation— 
Barcelona 
Brazilian 
Can. Steamships, com. 
eR Breks Ci sess 84% 
Detroit United 99% 
Duluth-Superior .... ... 31 
Montreal Tramways. . aan 
Quebec Railway 19% 
Toronto Railway . 41 
Twin City 44 
Winnipeg Elecirie ... 40 eo 
Telegraph, Light, Power— 
Bell Televhone 20 118% 
Mackay, com. ....... 80% | 
Do., pref. } 67, 
Mont, L., H. & P.....**' 91% 
Shawinigan 121% 
Industrials— 
Abitibi P. and P., com. 
Ames-Holden, com... 
DO, ORT. bc iedseas 
B. C. Fish, com 
Brompton P. & P., co. 
F. N. Burt, com 
D0 .. DEO dis naps ons 
Canada Bread, com... 
Do., pref. . 
Canadian Car, com... 
Do., pref. 
Canada Cement, com. 
DO., PROT Fs nie's Gane’ 


Can, Cottons, com,... 
Do., pref. 


lin, whd marked out the petroleum: can Fdrs. & Forg., c. 


and “slag mineral patches on a map, : 
that is still in existence. Forty years | 
ago Dominion Government geological | 
survey maps referred to “tar sands, 
100 feet thick,’ at Pierre au Calu 
met, where drilling is now going on. 


NANOOSE COLLIERIES 


The Nanoose Collieries Company, of 
Nanaimo, have disposed of their interests 
to the Nanoose-Wellington Coal Com- 
pany, which is controlled by American 
capital. The company’s properties com- 
prise 1,200 acres of coal lands on Van- 
couver Island, part of it, however, in 
the submarine area. The new company 
intends to spend $100,000 on construc- 
tion work, which will increase the mine’s 
capacity to 500 tons a day. 


MINING STOCK QUOTATIONS 
Week Ending Sept. 24. 

Close. Sales. 
12% 60,100 
23% # 7,850 
4% 1,000 

Boston Creek. 28 J 
Crown Reserve 38% 6,500 
Dome Exten.. . 33 18,500 
Dome Lake .. 4 #614 7,200 
Dome Mines.. ee bie 487 
Foster ‘s ea 500 
Gt. Northern. an 4 a 
pe en 6.75 2,629 
6,450 


Holli ee 
voc 18 18% 


6,945 
3,700 
21,515 
2,300 
895 
72,400 
3,500 
14,563 
2,300 
6,550 
17,700 
29,050 


La Rose .: 40% 38 40 
McKinley Dar. 65 65% 
McIntyre 1.97 1.99 
Moneta 3 11% 138 
Nipissing .... 11.70 11.35 11.35 
Ophir 6 g..:8 
Peterson Lake 12% 
Pore. Crown... 31 
Pore. Tisdale. 2% 
Schumacher .. 24% 
Teck-Hughes . 21 . 
Timiskaming... 42% 
Trethewey ... 35 


81,900 
7,400 | 


Can. Locomotive, ¢... 
Do., pref. . 
Can. Gen.: Elee., com. 
City Dairy, com. .... 
Dominion Bridge 
Dom, Canners, com... 
DOs, MPOT Ss oa ea ics 
Dom. Steel Corp..... 
Dom. Iron & Steel, pf. 
Dominion Coal, pfd.. 
Dom. Textile, com.... 
Goodwins, pref. ..... 
Lake of Woods, com.. 
Laurentide 
yall Con., com 
A. Macdonald, com... 
Maple Leaf Mill., com. 
Do., pref. 
Montreal Cottons, c.. 
Do., pref. 
Monarch Knitting, pfd. 
Nat. Steel Car, com.. 
-Do., 
Nova 
Se. Pa ae 
Ogilvie Flour, com... 
Ont. Stock “Prod, c.. 
Penmans, com. ...... 
Dos Miele 60.53% Se 
Riordon P. & P., com. 
DOs, ORCL. ieee nce 
W. A. Rogers, com... 
Do. pref. ja... seas: 
Russell Motor, pref.. 
Saw.-Massey, pref.... 
Sherwin-Williams, c... 
Smith Paper. Mills, c.. 
Span. River Pulp. c.. 
BOs WR. ak 6 dinin 0.0 
Steel Co. of Can., com. 
Do., pref. 
St. Law. Flour, com.. 
Do., pref. 
Tooke Bros., com..... 
Do., “pref... .. esse 
Toronto Paper 
Tuckett Tobacco, com. 
Do., pref. ....-..+s 
Wabasso Cotton 
Wayagamack, com. .- 
Woods Mfg., pref... 
Atlentic Sugar,” ce 


oe eee eee eee 


Ore receipts at Trail Smelters for the 


j o 


7 22%. 
Wa T1) ¢ ; su 


Yield 
to 

High Sales Sept. 18 
199 60 6.03 

202% 
200 
194 
211 
160 
216 
215 
197 
10 


Close 
199 
202% 
199% 


Low 
197% 


204 
199%4 
193 
210 
160 
214% 
215 
196 
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GEO. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
INDUSTRIAL ORGANISATION ANDJRECONSTRUCTION 
LUMSDEN BUILDING 


TORONTO 


Consider Them 


As an Investment 


Consider these new ‘‘ Office Specialty ”’ 
Counter Height Filing Sections in the light of an invest- 
ment that pays you real dividends in actual money saved. 
In the first place ‘‘Office Specialty’” Count- 
er Height Filing Sections serve all the purposes of 
high-grade filing cabinets. And in addition they com- 
bine the function of an office counter. That's where 
your first dividend comes in—you save, in first cost, the 
price of a counter. 

On top of this there’s your dollar-and- 
cents saving represented by the floor space conserved. 
And at the prevailing rate of rentals this saving means 
quite a respectable figure on your bank balance. 


COUNTER HEIGHT SECTIONS 


If this were all the service these Counter 
Height Filing Sections performed you. would even 
then be getting double value for your money. 


But they do more. 


They act as department divisions in an 
office when stacked together as shown in the illustration. 


Any record in his department is available 
to the executive in half the time it would take the 
filing clerk to walk to the filing room. 


So besides the known savings they effect in 
space—and consequently money—they enable your 
clerks to get papers and records for you quickly—they 
save your time and the time and energy of your staff. 


Tell your stenographer to type a memo’ 
today for descriptive folder ~The Conservation of 
Space in Your Office.’’ — It’s free. 
THE OFFICE SPECIALTY MFG. CO., LIMITED 
Home Office and Factories NEWMARKET Canada 
Export Office 360 Broadway, New York City. 
Filing Equipment Stores at: 
Montreal Ottawa Halifax Hamilton Winnipeg Regina 
Edmonton Calgary Vancouver 


Se 


Toronto 


Lower illustration shows battery of Counter 
Height Filing Sections in the office of the West- 


¢ rge proportion 

of records in datly use by this Company. Any 
clerk in the department can get the record he 
wants in @ few minutes. Figure what the - 
executives and employees of this Company 
save in time and steps every year, to say 
nothing of the saving in space. 


_ McKINLEY-DARRAGH 
McKinley-Darragh-Savage Mines, of | cient to meet the’ 
reports that i 
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_ All branches of this Bank are in a position to 
prehensive Banking service. 


give the most com 


Government and Municipal Securities are 


dealt in. Foreign Exchange bought 


Money Orders and Letters of 


ahd sold. 
it issued. 


Collections made on all points in Canada or 


_ THE 
BANK OF 


'NCORPORATED 1832 


Capital, ease $ 
Reserve Fund~ - 
Total Assets, over 


NOVA SCOTIA 


9,700,000. 


18,000,000 
, 220,009,000 


GENERAL MANAGER'S OFFICE, TORONTO 


H. A. Richardson, General Manager 


: BRAN : 
CANADA—In all the larger cities and towns and throughout 


each DNDLAND— branches. 


NEWFO 
JAMAICA—Kingston and 9 other points, 
CUBA—Havana. 


PORTO RICO—Fajardo and San Juan 


NDLAND—St, John’s and 18 other points. 


UNITED STATES—New York, 52 Wall Street; Boston and 


Chicago. 


CORRESPONDENTS: 


LONDON, ENG.—London Joint City & Midland Bank, Ltd. 
NEW YORK—Bank of New York, N.B.A.; National Bank 


of Commerce. 


Collections made at lowest rates and returns promptly re- 


mitted. Accounts of 
carried on most favorable terms. 


Correspondence Solicited 


firms, corporations and individuals 


poaeanare or 


Ps | MONEY BANK 
ANKING SERVICE 


SUBSTANTIAL 
IN BANK CLEARINGS 
ARE REPORTED 


Only Two. Cities Out of 
Twenty-Seven Show 
alling Off 


DOMINION GAIN 33.4% 


Windsor Reports Substantial 
Gain of 129.3%—Prince Al- 
bert Gains 110.2%, Ottawa 
63.6%, Winnipeg 59.9% 

Bank clearing returns for the week 
ending September 25 again show sub- 
stantial gains over the figures for 
the corresponding period last year. 
The total for the week is $338,860,- 
653, against $254,013,163 last year, an 
increase of $84,847,490, or 33.4 per 
cent. Out of twenty-seven cities re. 
porting only two cities show lower 
returns, these being Lethbridge and 
Medicine Hat. In“the East’the total 
is $238,818,670, an increase of $57,- 
159,778, or 31.4 per cent. Windsor 
reports an increase of 129.3 per cent., 
and Ottawa a gain of 63.6 per cent. 
Toronto, with a total for the week of 
$89,786,462, shows an increase of 45.1 
per cent., while Montreal reports a 
gain of 20.2 per cent. 

In ‘the West Prince Albert reports 
a gain of 110.2 per cent. Winnipeg, 
with a total of $59,006,148, shows an 
increase of 59.9 per cent. Brandon, 
Moose Jaw and Fort William also re- 
port substantial gains. The total for 
the West is $100,041,988, a gain of 
$27,687,712, or 38.2 per cents Fol- 


lowing are comparative figures for 
the week: 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities, 


Sept. 25, 1919 Change 4% 
$ 110,889,748+$ 18,591,480 20. 
89,786,462 + 
9,398, 139+ 
6,139,826 + 
5,504, 468 + 
4,987 674+ 
3,040,060 + 
3,366,029)+ 
1,389,867 + 
766,111+- 
853,017 + 
916,554+ 


Maononup 


ville; L. B. Bishop ee P. M. Cald- 
well, Berwick; W. M. Dagg, Sandy 
Lake; H. W. Holmes, Newdale; T. A. 
Horn, Bruderheim; A. E. Johnson, Prince 
Albert; H. S. Knight, Langdon; C. R. 
Lee, Neudorf; Il. M. Pauls, Salvador; C. 
Shewfelt, Somerset; ; . Shouldice, 
; E. Sinclair, Holland; E. B. 

ga; W. E. Wilson, Dinsmore. 


Acting Teller-Accountant: W. 4H. 
Baker, Leduc. 


NEW YORK EXCHANGE 
STEADY DURING WEEK 


Only Fractional Fluctuations 
Noted—Sterling Shows 


Improvement 


' New York funds have held steady 
all week, and only fractional fluctua- 
tions’ were noted. The high for the 
week was 3 15-16, and the low 3 21-32, 
which shows an extreme fluctuation 
of only 9-32 of a cent. 

Interest has been centred in sterl- 
ing, which was bid up to $4.21%4 on 
Thursday, following advices from 
London that a big advance was noted 
there. The advance was merely the 
continuation of a movement that 
started on Wednesday, when the 
close was 74.20. Earlier in the week 
the rate had hung around $4.17. 

Francs too showed some improve- 
ment from last week’s low levels and 
showed a net gain for the week of 
almost one franc on the dollar, sell- 
ing-on Thursday around 8.37 francs 
for the dollar. 

In New York the improvement in 
the foreign exchange market seemed 
based on the belief that an early rati- 


fication of the peace treaty is perid- 
ing. The acceptance of the treaty by 


Congress is awaited as a signal for 


the extension of foreign credits, 
which are looked upon as the only 
means of stabilizing the exchanges 
until trade conditions are able to ef- 
fect the necessary balancing. 

French newspapers are still con-' 


tinuing their demands on the French 


Government for intervention to re- 
store the franc to its former levels 
in the exchange market. “La 
Liberte” declares the low rate is the’ 
result of a frenzied bear campaign 
by foreign bankers, in which the 


franc has been the victim. 


SIXTY-EIGHT NEW 


Et ete ae s Scena SAS 


P.O. UNAWARE 
OF EXCHANGE RATE 


Except When Cashing Money 
Orders, When Rate 
Drops 


. 


Any person sending money out of 
Canada by a postal money order must 
pay a much larger rate of exchange 
than is charged by any of the Cana- 
dian banks. This applies at all Can- 
adian post-offices, and in every case 
where inquiries have been made, the 
local post-office officials have referred 
the inquisitive one to Ottawa. The 
exchange rates, in use in post-offices, 
are set periodically by the postmast- 
er-general’s department, and local of- 
fices have no option but to charge the 
rates fixed at the Capital. 

"Investigation made by THE FIN- 
ANCIAL POST shows that $4.20 per 
$100, or 41-5 per cent. is the rate of 
exchange charged for sending money 
to: the United States. This rate has 
been in force since September 20, 
though New York funds have been as 


low as 3% per cent. at the banks since } ¢, 


that date. $4.20 per $100 is the small- 
est rate; it varies with the amount. 
To send $6 to the States costs 36 
cents exchange over and above the 
commission. This figures out at 
5 5-6 per cent. To send $11 costs 55 
cents exchange, or 5 per cent, 


The divergence is probably more 
marked in relation to sterling. To 
buy a money order for £100 on Eng- 
land costs $480, in addition to the 
commission. At the banks the cost of 
a draft for a similar amount would 
be only $430. The Government rates 
are about 11 per cent. higher than 
the prevailing quotations. 

In selling money orders on other 
countries in the Postal Union, the 
post-office ignores the exchange rates 
to just the same extent. For $100 the 
post-office sells a money order on 
France for 680 francs. At the bank 
about 800 frances can be pur- 
chased for $100. Comparisons made 
by THE FINANCIAL POST between 
the post office and the bank charges 
for drafts on Holland, Belgium, Italy 


and the Scandinavian countries show 
similar conditions. 


AND EXCHANGE|= 


“Ask Ottawa. We only obey 
orders here in Toronto.” 


MONTREAL 

A report from Nanaimo, B.C., states 
that the Bank of Montreal will shortly 
open a branch at that point. 

The New York agency of the Bank of 
Montreal, acting on behalf of the Indian 
Government, has opened tenders for a 
further 4,000,000 rupees in telegraphic 
transfers on Calcutta. Tenders were 
received for a total of 6,285,000 rupees 
at the average rate of .42518. 

This makes the fourth offering that 
the Bank of Montreal has made on be- 
half of the Indian Government during 


‘the past month. The first one was for 


3,000,000 rupees and the last three for 

a total of 4,000,000 rupees each. The 

prices ébtained have varied from .4198 
43. 


G. S. Hensley, manager of the Edmon- 
ton branch of the Bank of Montreal, has 
been appointed to the head office of the 
bank and will be succeeded at Edmonton 
by F. S. Ridley, who for the past five 
years has been inspector of the Western 
division of the bank, with headquarters 
in Winnipeg. 

The following changes in managers of 
the Bank of Montrea) are announced: 

Edmonton, Alta.: F. C. Ridley appoint- 
ed acting manager at Edmonton. 


Ladner, B.C.: H. G. McCullough, man- 
ager at Port Haney, appointed manager 
at Ladner. 


Ottawa, Ont.: D. W. Oliver, sub-agent 


at Waterloo Place, London, Eng., ap- 
pointed associate manager at Ottawa. 
Quebec, Que.: G. Lawson, appointed as- 
sistant manager at Quebec. 
Winnipeg, Man.: G. A. C. Weir ap- 
pointed assistant manager at Winnipeg. 
A branch of the Bank of Montreal was 


opened for business at Stewart, B.C., on 
the 18th. instant. 


A sub-agency to the Verigin office of 
the Bank of Montreal was opened on the 
19th instant at Mikado, Sask. A service 
will be given on Monday and Friday of 
each week. 

A sub-agency to the 150 Mile House 
Branch of the Bank of Montreal was 


opened at Williams Lake, B.C., on the 
16th. instant. A service will be given on 


That the post office is not entirely Wednesdays and Fridays. 


; posit. 


| Some Canadian | 
sented at New 


Conventio 


‘A TIME FOR 


‘General Conditions 

' That an Education 
Campaign Has a 
Appeal 


In the following artic 
‘jdeas in savings account 
| livered in an address bef 
Advertisers’ Association 
at New Orleans, this we 
-Bachern, secretary of th 
Brie Mortgage Corpora 
Canada Trust Company, 
be found much of intere 
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as to head office officia 
charge of advertising ca 
though Mr. McEachern 
loan company official h 
‘the subject in a broad 
suggestions apply to ba 
well as to the loaning 


In every savings ledg 
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months, perhaps for yes 
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now be unable to save or 
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2,260,720 + 


BRANCHES OPENED 


699 New ~ Branches Have 


1,269,145 129.3 
.--$ 238,818,670+$ 57,159,778 31.4 


CAPITAL SUBSCRIBED 
CAPITAL PAID UP - - 
RESERVE FUND ae 


DEPOSITS, &. > 
ADVANCES, &. + 


- £55,962,850 


8,954,056 
9,000,000 


267,966,438 
81,072,134 


THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 


Colenial and Foreign Department: 17, Cornhill, London, E.C. 3. 
The Agency of Foreign & Colonial Banks is undertaken. 


| ~ Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND, LTD, LONDON & RIVER PLATE BANK, LTD. 


French Auxiliary: 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 


NIAGARA FIRE INSURANCE COMPANY 


ymcorporated 1850 


Cash Capital: $1.000.000.00. 


Head Office: 


Total Assets Dec. 31st, 1918: $10.286.583.97 


Canadian Department : 


Toronto Agents: - - 


Statement to the 
Dominion Government (Condensed) 


Aug. 30, 1919 


LIABILITIES, 
eee) ae Se oe ee ee ae oe oe 


Reserve ma... ee ee se ef es 

Undivided Profite .. 1. 65 ss se ee te oe oe 

Dividend No, 128, payable September 2, 1919.. 

Notes in Circulation 
s ** ** ** ee ** ef ** 

a sae eg 7 yee a the ee i el 
Branch 


7s 


Dice he ee Wee 06 Oe ewe 
Acceptances under Letters of Credit .. .. «- 


MONTREAL 


os «28 ge of 
oe 8 #8 


es #8 @8 @8 #8 #00 @f Of 


ee @0 @f #8 #8 


ASSETS. 
Cash en Hand and in Banks’... os 08 be 08 of 
Deposit in the Central Gold: Reserves .. .. 
Gevernment and Municipal Securities .. .. 
Railway a ether Bonds, Debentures and 


“s =. se of 


Leans and Discounts ee 8 @© @f 68 #8 88 OO 
Liabilities; of Customers ander Letters of 
Bank Premises .... -. «+ «+ 
Real Extate other than Sank 

Bape ith "Demtaion” Seve 

Security ef Note Circulation .. .. .. 


© seasnsuaes 
535,757.19 


NEW YORK 


MONTREAL  W.E. Findlay, Manager 


Murphy, Love, Hamilton & Bascom - 


Western Cities 
Sept, 25, 1919 Change’ % 


8° 59,006,143 +$ 22,121,004 69.¢ 
12,974,467 + 
8,269,756 + 
4,653,949 + 
2,025,081 + 
4,733,248 +- 
2,189,582 + 
2,145,139 + 
1,016,705 + 
162,570 + 
760,146— 
548,853 + 
480,538 — 
525,906 + 


N. Westminster 
Medicine Hat . 


Prince Albert.. 275,706 110.2 


Total West ...$ 100,041,983+$ 27,687,712 38.2 


Grand total ..$ 338,860,653+$ 84,847,490 33.4 
Yr. to date, $10,566,603,407 + $1,514,865,442 16.7 


ROYAL 
E. L. Arnold, who has been accountant- 
teller at Lynden, Ont., for the past year, 
has been transferred to the Lambeth, 


Ont., branch, and is succeeded at Lynder 
by F. W, Furlong, who has recently re- 


turned to Canada after three years of 
service overseas, and who at the time 
of his enlistment was attached to the 
staff of the Tillsonburg branch. 


IMPERIAL 
Harry Johnson, who has been on the 
staff of the Woodstock branch of the 


Imperial Bank during the past four 
years, has been transferred to the man- 
agement of the branch at Bellwood, Ont 
In order to keep in touch with expand- 
ing business and interests in Western 
Canada, Mr. Peleg Howland, President, 
and Mr, William Moffatt, general man- 


ager ofthe Imperial Bank of Canada, 
have left for a trip through the Western 
Provinces. Only a number of the larger 
centres will be visited, such as Winni- 
peg, Regina, Saskatoon, Edmonton, Cal- 
gary, Vancouver and Victoria. 


UNION 


The post-war expansion of the Union 
Bank of Canada was made further in- 
teresting by this week’s announcement 
of the establishment of ten additional 
branches by which the branch system of 
the institution is brought to a total of 


375, of which 117 branches are in the 
Eastern Canada division. The latest 


openings are at the following points: 
Berwic N.S.; Burritts Rapids, Ont.; 
Clearwater, Graysville and Homewood. 
Man.; Keystone, Kyleville and Mantario, 
Sask.; North Edmonton and Rimbey, 
Alberta. 


Coincident with its further expansion 
in the erereeeas of its branch bank 
system, the Union Bank of Canada an- 
nounces the following staff changes:— 

Managers: P. lan, Kyleville; J. R. 
Anderson, Winnipeg, Portage and Arl- 
ington; G. H. Bond, Winnipeg, Logan 
Ave.; A. E. Mayers, Macrorie; P. McLeod, 
Berwick; E. B. Remeny. Fillmore; S. G. 
Renouf, Cupar; E. Tatchell, Win- 
nipeg, Ellice Ave. 

Acting Managers: G. Kay, Sandy Lake; 
A. A. May, Mantario; L. R. Sisson, Bu- 
chanan. 3 


Accountant in charge: 
Clearwater. 


Accountants: K. R. Bone, id City; 
c. K. . Gifford, 


Already Been Opened This 
Year—39 Closed 


During the month of August the 
Canadian chartered banks opened 68 
new branches and closed 3. This 
compares with a total. of 44 new 
branches opened in July, and no 


branches closed. Of the new branches 


9 each were opened by the Hochelaga, 
Merchants, Commerce and Royal; 5 
each by the “Union, Nationale, Hamil- 
ton a Standard; 4 by the Imperial; 
3 by the Nova Scotia; 2 each by the 
Molsons and Provinciale, and 1 by the 
Montreal, 


Of the three branches closed, 1 was 
by the Union, 1 Merchants, and 1 


Hamilton. Following is a list of the 
branches opened and closed during 


the month: 
OPENED 


Union--Kenogami, Que.; Drake, Sask,; 
Sandy Lake, Man.; Buchess, Alta. 

Hochelaga—Eastview, Ont.; Lasarre, 
Que.; Point Fortune, Que.; Cadillac, 
Sask.; Lafleche, Sask.; Debden, Sask.: 
Muenster, Sask.; Falher, Alta.; Bonny- 
ville, Alta. > 


Merchants — Aylmer, Ont.; Rocklyn, 


Ont.; Dugald, Man.; Hazelridge, Man.; 
Roblin, Man.; Oak Bank, sub. to Hazel- 
ridge, Man.; Wayne, Alta.; Haynes, sub. 
to Clive, Alta.; Rolla, B.C. 

Imperial— Winnipeg, cor. Portage and 
Colony Avenues; MacGregor, Man.; Lou- 
sana, Alta.; Trochu, Alta. r 


Nationale—St, Ludger, Beauce, Que.; 


Kenogami, Que.; Grandes-Piles, Que.; 
Grande-Bais, Que.; St. Moise Station, 


eas sais 
lisle); Barnston, Que.; Dartmouth, N.S.; 
Grande Prairie, Alta.; High Prairie. 
Alta.; Rolla, B.C.; Powell River, B.C.; 
Squamisi, B.C,; Birch Cliff, Ont. 

Royal—Blackville, N.B.; Cape Broyle, 
Nfid.; Penzance, Sask.; Langruth, Man.; 
Bluesky, Alta.; Donnelly, Alta; Burns 
Lake, B.C.; Vancouver, Kingsway, B.C., 
and Erickson, Man. 

Hamilton—Ontario, 2 sub branches; 
Manitoba 1; Manitoba 1 sub branch; 
British Columbia 1. 

Montreal—Summerland, B.C. 

Standard—Selby, Ont.; Williamsford, 
Ont.; Holland Centre, Makinah, 
Man.; Laurier, Man. 

Nova Scotia-—New Brunswick 1; Nova 
Scotia 2 ’ ‘ 

Molsons — Toronto (St. Clair Ave.); 
Verdun, Montreal. 

Provinciale--Sayabec, Que.; 


Marie, Que. 

CLOSED 
Union-——Pollockville, Alta. 
Merchants—Pouce Coupe, B.C. 
Hamilton—Alberta 1. 


For the eight months to the end of 
August the reeord of branches open- 
ed and closed is as follows: 
ao Closed 


(Yonge and De- 


Ont.; 


Lae S.- 


January 


E. C. Fallis, . 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2. 


30th June, 1919 


Subscribed Capital 
Uncalled Capital 
Paid-up Capital. 
Reserve Fund - 


$5= 1 
- $177,726,615 
- 136,281,252 


41,445,362 
41,445,362 


Deposits - - 
Cash on Hand and 

land - - 
Money at Call and 
Investmerts and Bills of 
Advances + - Z 
Advances on War Loans - 


Overseas Branch: 65.& 66, 


Balance at Bank of Eng- 


at Short Notice 


Exchange 


- $1,855,273,000 


397,133,860 
- 380,340,540 
- 481,523,065 


584,372,180 
61,245,810 


Old Broad Street, E.C. 2. 


Foreign Banking Business of every description undertaken. 
The Rt. Hon. REGINALD McKENNA, Chairman 


' 


A WILL IS. THE MOST IMPORTANT 
DOCUMENT IN A PERSON’S LIFE, 


for on the making, and proper making, of a 
will may depend, and often does, the com- 


fort, maintenance and peace of mind of a 
person’s near and dear—his wife, children, 


mother. 
If YOU have not 


yet attended to this 


all-improtant document, you should lose no 


time in consulting the trust officers of a 


modern trust company, for it is the ideal 
executor and trustee—efficient and respon- 


sible. 


Our trust officers will be glad to have 
you call or write regarding your will and 


your executor. 


Without obligating you in 


any way you may have the benefit of their 


wide experience. 


MPANY LIMITED 


| BRANTFORD 
JAMES J.WARREN 
PRESIOENT 


TRUSTS “°G1JARANTEE 
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FRING UP 
THE SAVINGS 
DEPARTMENT 


-gome Canadian Ideas Pre- 
sented at New Orleans 
Convention 


A TIME FOR ACTION 


‘4 General Conditions Are Such 


That an Educational Thrift 
Campaign Has a Peculiar 
Appeal 


In the following article, embracing 
jdeas in savings account building, de- 


4 livered in an address before Financial 


Advertisers’ Association Convention, 
at New Orleans, this week, by D. Me- 
fachern, secretary of the Huron and 
Erie Mortgage Corporation and the 
Canada Trust Company, London, will 
be found much of interest and value 
to the branch bank manager as well 
as to head office officials who have 
charge of advertising campaigns. Al- 
though Mr. McEachern is himself a 
loan company official he deals with 
the subject in a broad way and his 
suggestions apply to banks quite as 
well as to the loaning organization, 

—J. W. T. 


In every savings ledger there are 
numerous accounts which for many 
months, perhaps for years, have been| 
undisturbed by the addition of a de- 
posit. The owner of the account may 
now be unable to save or he may have 
fallen into extravagant habits, and; 
it is also quite possible that for some 


“4 reason he now deposits in a rival in- 
“Fstitution around the corner. 


The first step in winning back this 
customer is to make certain of his 
correct address. This question of de- 


best appeal to the good sense and 
thriftiness of women? 


Attractive Pass Book 

A somewhat neglected feature of 
savings department operation is the 
pass book. It ig the connecting link 
between the depositor and the de- 
partment, and a neat and well-printed 
book will repay an extra price per 
thousand. A badly soiled or torn 
pass book should be replaced by a 
new one after ihe ledger keeper has 
secured the depositor’s permission. 


Closed Accounts 


When a savings account is wholly 
withdrawn, what does your ledger 
keeper do with the pass book? 

The wide-spread practice of retain- 
ing the book at the wicket because of 
some musty regulation is open to 
criticism. If the depositor is al- 
lowed to surrender his pass book 
simply because he is temporarily. in 
need of funds, his connection with 
the savings department is completely 
severed. He should be told to keep 
the book, as: doubtless it would be 
found of use at a future date when 
he has further funds to deposit, 


Departmental Co-operation 


It has been truly said that the 
savings department is the nurser$ for 
the other departments of a financial 
institution. Since, therefore, this de- 
partment furnishes prospects who 
may be readily persuaded to use other 
branches of the institution’s activi- 
ties there should be reciprocation. 

Personal enthusiasm on the part of 
every person connected with the 
institution is an important considera- 
tion when laying plans for a greater 
Savings Department. With this aid, 
carefully prepared programs will at- 
tain their goal with a minimum of 
expense and effort, 

It has been amply proved that the 
interest of employees in the forward 


positors’ addresses in these days of | poreree. ** pees oe 7 fae 
changes is of prime importance, and| sen y 


it is worth time and expense to keep | 
them up to date. 
Good results in winning back old 


F customers have been obtained by: 


1. Securing correct address. 
2. Mailing a well-worded letter of in- 


"@ vitation to revive the account. 


8. Mailing more well-worded letters 


iS containing “reasons why” until the end 


is gained or some good cause for ceas- 
ing the follow-up presents itself. 


One letter that pulled told "the de- 


‘Fpositor that his balance on the date 
4of last deposit was $187.53, and if 
4$20.00 each month had since been 


| less expensive 
| savings rather than the spasmodic ef- 


added he would now be the possessor | 


of $540.22, including compound ia- 


“Biterest. 


The Joint Account 


well-doing is worked out which will 
include all on the pay-roll in a fair 
and equitable manner. 

The month in and month out, year 
in and year out, unrelenting persist- 
ence in presenting the savings story, 
while perhaps irksome at times to the 
stirring soul of the Advertising Man- 
ager, is nevertheless the safer and 
method of securing 


fort which too often is tinged with 
sensationalism. 


Conditions Vs, Savings Account 

The 1919 high cost of both necessi- 
ties and luxuries imperils the onward 
progress of the Savings account in 
many households. Any encourage- 
ment, incentive or even any argu- 


Wherever the joint account system! ment that can be supplied to aid 


has been used it has been found a 
success. It is a convenience to de- 
positors and causes but little addi- 
tional work to the Savings Depart- 
ment staff. Institutions which ex- 


| tensively advertise the joint account 


find they are combining a much ap- 


4 preciated service feature with a busi- 


hess-getting and 
force. 

Women are no longer content to 
allow the family purse or the family 
savings account to wholly remain in| 
the possession of the nominal head | 
of the household. The joint account| 
Steps into the breach and amicably 
solves this financial problem in many 
households. By its adoption, fuads 
on deposit may be added to or with- 
drawn at any time by either of two 
parties or by any one of two or more 
parties. In the event of the death 
of one the money automatically be- 
langs to the survivor or survivors 


without recourse to any form of legal 
procedure. 


A growing tendency has - been 
noticed to use this joint savings ac- 
count privilege to dispose of funds 
after death—in this way saving much 
inconvenience, together with the de- 


lay and expense attendant upon the 
Probating of a will. 


a business-holding 


Women Depositors 


Speaking of women depositors, 
ave you ever analyzed the new ac- 
counts opened in your savings de- 
partment during, say, a twelve 


struggling savers should be gladly 
given. A ray of hope and incidentally 
a good argument to bring to the at- 
tention of depositors will be found in 
the recent Government assurance that 
many articles of every-day. use will 
fall in price during 1920. Every dol- 
lar, therefore, that can be saved this 
vear will later on have a greater buy- 
ing power. 

Yet it will be readily agreed that it 
is the cost of extravagant -living 
which robs the savings account of 
much ofits due. A blast of thrift is 
imperatively needed throughout the 
land and from whom could the neces- 
sary thrift education better come 
than from the Financia! Institutions? 

The reward that surely comes to 
institutions which spend money to 
promote thrift cannot by any means 
be computed in dollars and cents. 
The reward is to be found in the good- 
will of the thousands who have bene- 
fited’ by the sound advice and by 
the encouragement of a courteous 
service. It is to be found in the es- 
tablishment of happy homes, the bet- 
terment of living conditions and in a 
growth of national prosperity. 


PROFIT-SHARING IN BANK 


Every Employee Participates in Net 
Earnings of This Institution 


A profit sharing plan, as a result 
of which every employee of the bank 
participates to a substantial extent 


in the net earnings of the institution, 


moaths’ period? If so, you will aes! has been inaugurated by the Federal 


noted the large and growing propor- 
ton of women depositors. This is, 
I believe, a general condition and it 
8 leading financial advertisers into 
jority of the urban male population 
cannot call at the savings wicket dur- 


ing office hours. The mechanic’s wife | among our employees are men who 


's therefore not only responsible for 


the household expenditure, but is also} 


entrusted with the maintenance of 

family savings account. Likewise 

te a large extent this is true in the 

A goodly 

Portion of the farm income is actually 

farmed by her in the dairy, poultry 

yard; garden and field. Why then 

the bulk of financial advertis- 

ing be aimed at the male population? 
not a substantial portion. 


‘ 


' 


Commercial & Savings Bank of Port 
Huron. It is not a temporary bonus 
system. It is a permanent plan 
through which every employee of the 


: . bank will participate in the earnings. 
broader fields of endeavor. The ma-| Vice-president and cashier S. A, Gra- 


ham says: “This bank has been es- 
tablished for a third of a century and 


have given practically their whole 
lives to service. We have so arrang- 
ed our profit sharing system that time 
of service will be rewarded, as well 
as ability. In devising a profit- 
sharing plan we have simply taken an 
advanced step which many of the 
larger banks of the country have 
adopted. We have given considerable 


tlh epee 


plan, we hs 


BANKS CONCERNED 
IN CO-OPERATION 
BETWEEN CLASSES 


Stability of Credit Depends 
on Harmony Between 
Capital and Labor 


BANK MEN’S VIEWS 


Real Scarcity and Inflation Are 
Two Factors Often Forgot- 
ten in High Cost Com- 
plaints 


_ Bankers are neutral on all ques- 
tions affecting capital and labor, and 
for that reason the observations of 
two leading Canadian bankers at the 
Industrial Conference in Ottawa | 
should be of more than ordinary in- | 
terest. H. C. Mackenzie, assistant | 
general manager of the Bank of | 
Montreal, and J. P. Bell, general man- | 
ager of the Bank of Hamilton, were | 
the representatives of the Canadian’ 
banks at the conference. 


Mr. Mackenzie in this address, said: | 
“It means a great deal to all classes of | 
the country, including the bankers, that 
you should on both sides of the House | 
agree together. One of the very foun- | 
dation stones of banking. credit is con- | 
fidence, and confidence is very rudely 
shaken ‘by industrial unrest and class | 
antagonism. With those things cleared | 
away, our path is very much more clear | 
to lend the necessary support to the 
commercial and manufacturing interests 
of the country.. | 
Test of Reconstruction \< i 

“The upheaval and dislocation caused | 
by the war have been so tremendous and | 
so widespread that we cannot expect the 
return to normal conditions to be accom- | 
plished without friction, and this clear- | 
ing and readjustment may indeed prove 
to be as severe a test as the war itself 
of our business prudence and ability, 
and of the quality of our citizenship. 
The -war is going to leave us with a na- 
tional debt of quite formidable propor- 
tions, and the interest on that debt, and 


the pensions, and the gradual repayment 
of principal are going to lay a heavy 


burden on this country. It is, there- 
fore, essential that our national produc- 
tion should be maintained at the very 
maximum consistent with reasonable ex- 
pectations of demand. For this we must 
have internal harmony, and I am sure 
that every man and every woman who 
has spent the week in this room will go 
away feeling encouraged in the belief 
that whatever troubles we may approach 
in the near future they can be met and 
solved in the same spirit of mutual for- 
bearance and good-will,” 
General Manager Bell 


Mr, Bell spoke as follows, in part: 

“We feel most, sincerely that this is a 
very memorable occasion, and we have 
watched with great'pleasure and delight 
the gradual emergence from the trou- 
bled waters of a common ground of 
meeting, and the steady growth of har- 
mony and good-will which is permeating 
this conference. It is very true that we 
are vitally concerned in its successful 
outcome. We are vitally concerned in 
seeing stability in industry, in seeing 
co-operation and good-will among all 
classes. 

Forgotten Factors 

“May I say:a few words about that 
common bugbear—high cost of living 
or high prices—the real cause of the 
unrest. Much has been said about pro- | 
fiteering, monopoly, high wages, extrava- 
gance, but there are two other factors 
to which little reference has been ade | 
—real scarcity, and inflation. The big | 
drop in prices expected when war closed 
did not come in spite of the fact that 
the one big buyer, the Government, vir- 
tually dropped out of the market. Prices 
wobbled a little, but only temporarily. 
The trade situation was too strong. High 
prices have not deterred buyers, nor 
deprived most people of the comforts, 
nor’ indeed the luxuries of life. Who 
can deny that a very real reason is the 
scarcity of goods of all kinds, including 
foods? We had hoped at one time to 
have a large exportable surplus of wheat, 
but the unfavorable weather in July and 
August seriously damaged crops—it was 
a real calamity to have lost 100,000,000 
bushels of wheat out of this year’s crop, 
for the high cost of flour affects the 
cost of living all along the line. In other 
things, too, we are faced with a marked 
scarcity. The buying power of the peo- 
ple has outrun production. 

Result of Inflation 

“The second factor to which I would 
draw your attention is inflation due to 
enormous increases in supplies of money 
and credit available in various forms, 
due to the huge war borrowing by the 
Government. In Canada the increases 
in Government and bank notes, in 
cheques, in deposits (which represent : 
potential purchasing power), during the 
years of war were about eight times the 
normal increase -in a similar pre-war 
period. 

“It has been said there is no evidence | 
of the immediate rise in prices follow- ; 
ing a creation of fresh credit by the 
Government, but an analysis shows that 
the relations between the increase in | 
currency in all those forms, and higher | 
prices, is not coincident; that the rise | 
in prices lags behind the in¢rease in | 
currency, usually about four or five | 
months. The chief cause of this increase | 
in currency is to my mind the enormous | 
expansion of Government credit, which | 
has permeated the whole country. It, and | 
not real savings, account for the growth | 
in deposits. Thoughtful economists in- 
sist that if the cost of living is to come | 
down there must be an end. of this} 
expansion of Government credit, and that 
economy must be the watchword in our 
capitals and our homes. War has al- 
ways been a great obstruction to the 
sources of supply of all goods of all 
kinds, and this very real ity of 
things, added to the inflation, shows that 
what is wanted more than thing 
else is work, steady 


| Guaranty Trust Company 
of New York 


NEW YORK LONDON 


LIVERPOOL PARIS BRUSSELS 


Condensed Statement September 12, 1919 


RESOURCES 
Cash—on Hand and in Banks - 
Exchanges for Clearing House 
Loans and Bills Purchased . ‘ 
U.S. Government Bonds and Certificates ...... 
Public Securities, including British and French 
Treasury Bills .... 
Other Securities 
Bonds and Mortgages 
Foreign Exchange Sioa ea 
Credit Granted on Domestic and Forei 
Acceptances 


30,794,309 . 89 
52,968,523 .65 

1,910,600 .00 
13,097,045 .77 


52,414,058 . 21 
Real Estate ’ 6,000,000 .00 
Accrued Interest and Accounts Receivable... . 5,927,839 .02 


$833,901,642 .70 
se 
- LIABILITIES 


$25,000,000 .00 
5,000,000 .Q0 


Capital : 
Surplus Fund 
Additional Surplus— 
not required by law 
Undivided Profits 
Accrued Dividend 
Outstanding Treasurer’s Checks 
Foreign Accounts aha oe 
Domestic and Foreign Acceptances 
Accrued Interest Payable and Reserve for 
Taxes and Expenses ...... 
Deposits 7 


1,000,000 .00 
20,424,775 .94 
15,425,317 .88 
52,414,058 . 21 


5,761,857 .66 
684,238,655 . 12 


$833,901,642 .70 
Se 
This Company, through its various departments, offers the facili- 


ties and services of a commercial bank, a foreign exchange bank, 
and an investment institution. 


Rapid and Efficient Delivery |... 


BILITY to fill rush orders is often 
A the secret of business success. 


Speed — service — reliability — are 
easbodied in the Ford Motor Truck. 


It brings the distant suburbs — 
the adjoining rural districts—to your 
door. 


You may often arrange to haul re- 
turn loads at a profit. 


Satisfies your customersand yourself. ti 7 


>: 


ao 
% 
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One-Ton Truck (Chassis only) 
$750, F. 0. B. Ford, Ontario 


Buy only Genuine Ford Parts 


700 Canadian dealers and over 2,000 
Service garages supply them. 


gc Reed, Ont 


i BO 


Ford Motor Company of Canada, Limited 
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THE FINANCIAL POST 


Members of the Audit Bureau of Circulation. 
Rad itor * - ° J. W. TYSON. 


A weekly, newspaper, presenting in a popular manner reliable 
{information respecting investments and financial affairs in Oanads. 

No paid advertising, other than annual reports or official notices 
of corporations, will be inserted in the news columns unless marked 
“Advertements.” 

Advertising matter is investigated before publication, and none of 
known questionable sharacter is accepted. Accepsanee of advertising 
will not deter the editorial department from making such comments 
as the situation may suggest. . 

Ne material from news bureau sources submitted for editorial pur- 
yoses will be published, and no such bureau or individual should be paid 
any consideration or given any credit for the insertion of inspiration 
of any item. 


ADVERTISING RATES: a 
Gingle insertion ¢.....+.-+++ poccedecee @ 2.10 Oar 
Yearly insertion ‘ ‘ ‘88,26 per inch. 
Financial Reports, Deben*ure Notices, etc., 160 per agate 
line. 


SUBSORIPTION PRICE: 
a . $83.00 per annum 


weeree eee ere eeerereeeeee 


United States 
Great Britain, Ireland and Colonies having 


Franee and ether Countries ......-++-+ lt. 62 
Sdbecribers sre especially requested to report any instance of 
delay or nen-delivery of THE POST. 


PUBLISHED BY 
THE MACLEAN PUBLISHING COMPANY, LIMITED 


148-158 Universtiy Avenue, Toronto. 
MONTREAL, Southam Building, 128 Bleury St., M. Foster; WINNI- 
PEG, 1207 Union Trust Building, H. L. Southall; BOSTON, 734 Old 
South Bidg., ©. L. Morton; NEW YORK, Room 620, 111 Broadway, 
A. RB. Lowe; CHICAGO, Room 1401 Lytton Bidg., 4 E. Jackson 8t., 
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Britain, Ltd., 88 Fleet St., E.C., E. J. Dodd, Director. ; 
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PULP.AND PAPER IN CANADA 


HE record of the development of the pulp and paper 

industry of Canada as given in this number of THE 
FINANCIAL POST is a romance in facts and figures. A 
few years ago practically negligible as a factor in the 
nation’s activities, to-day it represents the greatest single 
factor in our exports of manufactured products. 

But perhaps the most encouraging feature of any 
analysis of Canada’s pulp and paper business, is that 
as one of the basic industries of the country it has a 
future which promises to shade into comparative unim- 
portance the showing which has already been made, sub- 
stantial though it is in‘many respects. It is backed by 
those essentials of the most successful manufacturing 
activities—an abundance of raw materials, water powers 


of huge dimensions, and certain accessible markets. 


Moreover, the majority of the leading pulp and paper 
mills in Canada have been generously fed with financial 
resources that have enabled them to build on a large scale 
for the future by the faith of investors who were pre- 
pared to wait for returns while the constructive stage 
was being passed. All these factors combine to render 
the pulp and paper industry of Canada one in which this 
country in a few years promises to win a foremost posi- 
tion throughout the whole world. 


That Canada may reap the greatest possible benefit 
from this industry, it is important that the great bulk of 
the forest output should be manufactured into paper in 
this country. In order that this may be accomplished, 
the investment of capital must be encouraged: In this 
connection, intelligent regulation by the Government—if, 
and when regulation is necessary—and broad consideration 
of all the factors involved by the directors of the big 


developing companies in the conduct of their enterprises 
are highly important. 


O’CONNOR’S WANING POPULARITY 


"THE appointment of W.-F. O’Connor to the Commerce 

Board was generally regarded as a “popular” appoint- 
ment. Following his resignation—by request—as Cost 
of Living Commissioner, he took up the role of a martyr 
in the public cause with the assistance of the Toronto 
Globe as a press agent. The impression was created that 
he was “called off” his investigation of the packers and 
other big business’ at a time when he was on the verge 
of obtaining important results in reducing the cost of 


living. It was natural then that there should have been 


a strong agitation for his appointment to the new board 
in order that he be given a chance to accomplish some- 
thing. 

Following in the course he had adopted with regard 
to the packers, he has continued his spectacular methods 


of attracting public attention, but the chorus of approval 


has subsided as the scope of his activities has increased. 
His slap-stick tactics in regard to practically every sec- 
tion of the business community have been followed by a 
frontal attack upon the food producers. The result is 


that any remaining popularity he may have is now with 


the consumer who is a consumer only, and who is not 


engaged in any of the various lines of production and 
distribution referred to. 


The remaining hope for Mr. O’Connor to justify his 
appointment with even that section cf the public which 
still has faith in him is to actually effect a materia] re- 


duction in the cost of living, To use the expression, his 


bloff is being called—and if he is able to show anything 


better than a four-flush, it will be a surprise to those 
who have followed his career as a cost-of-living investi- 
gator with an understanding of the fundamentals of 
business. The reasons are the same now as they were 


in May of 1918, when THE FINANCIAL POST said: 


There is no reason to doubt Mr. O’Connor’s si 
, . sincerity; 
is no lack of evidence of his energy. But he er Prnroi 
that his business experience ended when he was twenty-two; 
that the investigations of the cost-of-living department were 


on by a machine from which he m. 1 xtract 
certain statistics and that he told at least one. of the firms 


anak he that he knew nothing of its business, and 


Tt was because he merely made mathematical dedu 
which he knew little or nothing meee 

into trouble. When he saw how his deductions 

This | by the ress, he gave some indica- 


“We believe that good can be accomplished in the public 
interest by sucha body as the Court of Commerce—but 
not in the way Mr. O’Connor is going about it. There 


‘lis @ possibility too that the appointment of such a body 


is a moral factor in the present tendency towards lower 
levels for some commodities, but that it is a stronger 
factor than the ending of the war and the outlook for 
increased world production we would seriously doubt. 
Neither Mr. O’Connor nor anybody else can relieve 
a situation created by an actual shortage of commodities 
by. interfering with production or with distribution even 
though there may be at times an accumulation of profits 
as the result of efficient service to a large community 
with minimum overhead expense. Had the Court of Com- 
merce endeavored to seek out those few pernicious com- 
bines which are known to exist for the curtailment of 
production and the enhancement of market values and 
profits, there would perhaps have been fewer interesting 
newspaper headlines for the people to read, but there 
would have been more material benefits in the long run. 


THE VICTORY LOAN AND FOREIGN TRADE 


UPPOSING there had been on the outskirts of San 

Francisco, at the time of the great holocaust, a pros- 
perous market gardener with more vegetables than he 
required, would it have been wisdom for him td hoard 
his supplies in order that he and his family might have 
more than they needed, of would it have been better to 
have sold his surplus to the famished citizens who had 
no money for the time being, but who could offer good 
security at a substaritia] rate of interest—particularly if 
the farmer could lay up goodly profits against a mortgage 
on his own property? 

There is only one answer in this hypothetical case. 
Likewise there can be only one answer to the question as 
to whether it is advisable for Canada to extend credits to 
European countries in order that they may buy our pro- 
ducts. For humanitarian reasons and for selfish reasons 
the farmer would finance the San Francisco sufferers who 
were his “market.” For the samé reasons exactly, Canada 
should endeavor to finance the European countries which 
constitute our market and which for the time being, are 
unable to pay their bills on the dot. 8 

This effort to.visualize the national problem of export 
trade in terms of individual business is to meet the 
argument which will no doubt be used by certain: short- 
sighted individuals that Canadians should not lend their 
money to the Government in order to give foreign credits 
—an argument which can be made dangerously insidious 
when it. is supported by the contention that as the price 
in Europe sets the price at home for food stuffs we are 
keeping up the cost of living by lending to those who buy 
from us. 5 


Canada, to-day, is one of the world farms. We produce 
much greater supplies of foodstuffs than we consume. 
On the sale of the surplus depends our national pros- 
perity—the prosperity not only of the farmer, but of all 
classes. If there is no market for this surplus, great 
quantities of foodstuffs may be sold for less than the cost 
of! production. This would not only mean a loss on cur- 
rent operations, but the elimination of that surplus profit to 
pay for the goods ‘we must import and to meet-the in- 
terest on the huge national mortgage which has been in- 
creasing so rapidly since the outbreak of the war. The 
sad reality of the case is that if we have cheap living 
in Canada, it will probably be accompanied by hard times. 


EDITORIAL BRIEFS ‘ 
WHEN Lieut.-Col. Frank Morrison, of Hamilton, told the 
people that the consumers were largely to blame for 
high prices, because they would rather pay them than 


curtail their requirements, he touched upon a very vital, 
but, alas, a very unpleasant truth. 


x *. * 

THE argument is advanced by the Toronto Globe that 
the Court of Commerce should be put beyond Parliamen- 
tary control in order that Mr. O’Connor may be permitted 
to carry out his rough-shod edicts without interference 
by the Government. Which prompts the question as to 
what the people elect a Government for. 


* x 4 

THE rise in prices of farm products since the outbreak of 
the war has been#l20 per cent., according to the National 
City Bank of New York. The returns to the farmer 


should compare favorably with those in any other line 


of production—and the taxation programme has shown 
him consideration. 

: x * * 
THE exodus of foreigners from Canada is concretely shown 
in the reduction of the pepulation of Hamilton during the 


year by about 2,000. What effect the departure from the 
community of “rough” laborers will have upon prosperity 


remains to be seen. It largely depends upon whether there 
are others able, and willing to do such work. 


MAYOR COUZENS, of Detroit, has sold his Ford holdings, 
the outgrowth of an orizinal investment of $2,500, for 
$29,000,000. This should provide irresponsible investment 


brokers with some bright ideas in advising the gullible 


public as to how to make fortunes out of their hard- 
earned savings. 
* * * * 


PRESIDENT WILSON’S reference to the Boston police 


strike as a “crime against civilization,” is regarded by 
the" Commercial West as an evidence that the chief exe- 


cutive of the United States has finally been brought to 
recognize the dangers of Bolshevism of which his advisors 
failed to keep him informed while he was in Paris. The 
Boston incident, like the Winnipeg uprising, revealed 


conspiracies to cripple the forces for law and order,’ 


* + * 
THE responsibility of the Ontario Government in connec- 
tion with the Standard Reliance affair is recognized by the 
London Free Press, which goes to the heart of the matter 
when it says: : 
Obviously an inspection that does not inspect is a farce. 
If the Government says to the investing publie: We keep an 
e upon the companies, to prevent them from misappropriating 


pur money; and if this money is “aprro 
mo Waa iicemeni nine ponsibility - ee See, ai fs 


a 
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BY BRITISH LABOR LEADER 


J. Havelock-Wilson Says It Would Mean Industrial 


Chaos—Post. Office and Telephone System 
Are Object Lessons 


J. HAVELOCK-WILSON. 
ational 


President and Founder of the N 

Personally, I am of the opinion that 
if the majority of the workers and 
the majority of the people desire in- 
dustries nationalized, the measure 
should be carried. But I think. that 
it is essential that the people should 
know what nationalization really 
means, and how it will affect the 
workers, 

Those who approach nationalization 
do so only from one point of view. 
They denounce and rave against the 
capitalist without understanding—or 
at least without explaining—in what 
relation capital really stands to labor. 
They point out with great indignation 
that huge profits are made by the 


tcapitalist; but they entirely overlook 


the fact that capital sometimes, and 
indeed often, loses on a deal. They en- 
deavor to persuade their hearers— 
having presumably deluded themselves 
that if the capital credit was to go 
into the pocket of the State instead 
of into the pockets of approved indivi- 
duals, the worker would have a much 
better time. 

It is a long, long time since I parted 
with these theories, if I ever held them 
very strongly. In the first place, when 
the State begins to manage. the busi- 
ness the chances of profits are too soon 
eliminated. It has been so in the case 
of the Post Office, in the administra- 
tion of the Telephone Service, and 
while the railways have been tempor- 
arily under State control during the 
war.. What ground is there for hop- 
ing: that any different result will be 
obtained when the larger part of in- 
dustries are brought under State con- 
trol? 

Again, I think that the “National- 
{zers,” as I call them, could not have 
brought their case forward at a more 
inopportune time. Committees have 
been inquiring into the mismanage- 
ment of one department and another, 
and certainly ‘some very staggering 
reports have been presented to the 
public. Moreover, the average men 
and women we meet are demanding 
that all State control which has been 
forced upon us as a consequence of the 
war shall be swept away. 

Ofcourse, when you discuss the 


matter with the Bolshevist element, | 
be 


the reply received js—and it may 
perfectly true—that the bureaucrats 
have mismanaged the business. But, 
they add, with Labor in full control of 
Parliament and of the Government 
Departments, this state of affairs 
would not be. 


Millenium in Twenty-four Hours 


With this view I cannot agree. I 
believe that if Labor had control of 
Parliament and of the Government 
Departments, we should be.in a hope- 
less muddle and mess. And I hold 
this opinion not because I believe that 
there are not any men in the ranks of 
Labor who are capable of filling im- 
portant positions with dignity and 
credit to the people they represent. 
But they would never get a fair 
chance. The extreme man would de- 
mand that we should turn this old 
country of ours into a new heaven on 
earth in 24 hours. It cannot be done! 
People must learn their business; and 
the science of Government is a trade 


in itself and requires a good deal of 
learning, 


My strong objection to the national- 


ization proposals is due to the feeling 
I have gained by experience—that you 
cannot have armies of permanent offi- 


cials without interfering. with the 
liberty of the subject. 


State as Employer 
How would the miners get on with 
the nationalized’ mines all under the 
control of the State? Supposing that 
a man were dismissed from one col- 


liery—let us say for insubordination, 


if you like—and that he went to seek 


employment at another colliery. It 
would not be a new employer to whom 
he would apply. It would still be to 
the State Department which controls 
the mines, and, having been dis- 
charged from one mine belonging to 


the State, I cannot conceive that it 
would be very easy to obtain employ- 


ment in ancther. 


But we may be reminded that there 
will be a Labor Government in office 
when nationalization becomes a real- 


ity, and that the bureaucrats will all 


be Labor nien, Even if this should 
be so jt does not alter the fact that dis- 


cipline must be maintained, even when 
the Government is in the hands of 
Labor. If the advocates of national- 
ization attempt to get round this fact. 
they will be supporting a state of an- 


archy which could only lead to na- 
tional disaster. 


Cost Officialdom 
Then it ought.to be shown the work- 


Sailors’ and Firemen’s Union. 
tionalization there will" be some fat 
jobs knocking about, and everyone 
will want one of them. The politi- 
cians will have a busy time seeking to 
please their friends, or their so-call- 
ed friends, by providing them with 
good positions. I anticipatd that 
even before nationalization becomes 
an accompiished fact there will be a 
good many gentlemen on the look-out 
for a post of some kind or other. When 
they have all been satisfied there will 
be precious little profit left to divide 
amongst the workers. 

‘This is not a time for experiments. 
Once you start out on yovr journeying 
it is difficult to retrace your steps; 
and so, taking the line of least resist- 
ance, many people are inclined to go 
from bad to worse. But the worst 
tragedy is that such extreme pro- 
posals should be made at a time when 
the nation has a right to demand more 
unity from men as citizens. 


* Why There is Unemployment 


At the present time there are mil- 
lions of men and women unemployed! 
There should not be one-hundred 
thousand; and I emphatically state 
that there could not.be any serious un- 
employment problem but for the wild- 
eat schemes that have been launched 
upon the public by the labor extrem- 
ists. These men are not seeking in- 
dustrial peace—they have openly de- 
clared in favor of industrial revolu- 
tion, They are crying for the scrap- 
ping of the capitalistic system and of 
our present system of Government. 
And, in exchange for these old and 
tried institutions, what have they got 
to offer? . Believe me, it will be chaos 
and lost liberty. 


For these reasons, as a trade union- 
ist, I am out to fight against nation- 
alization of industry at every step. 
Holding the opinions I hold, I could 
not do otherwise. I am firmly con- 
vinced that I am defending the rights 
and liberties of my fellow-workers. 


AS OTHERS SEE US 


SUGAR AND PROHIBITION 
Toronto “Globe.” 

THE FINANCIAL POST ‘stated last 
week that since prohibition came in the 
people of the United States have used 
“a hundred thousand tons of sugar more 
per month than were used during the wet 
period.” The Personal Liberty League 
may now Call on the women of Ontario 
to vote for the repeal of the Ontario 
Temperance Act in order to bring down 
the price of sugar. The League’s ap- 
— are about as illogical as that would 

e, 


THE POWER BEHIND THE THRON 
“Grain Growers Guide.” 

The Ottawa representative of THE 
| FINANCIAL POST, of Toronto, contri- 
| butes to his paper an interesting article 
|on the political situation. After dealing 
with other matters he refers to the 
political importance of the farmers, 
say:— 

“Whatever may be the woes: of the 
farmer economically, it must be ad- 
mitted that, politically, he occupies a 


unique and happy position. Possibly he 
does not realize just how important a 
figure he is becoming in the political 
world. No Government, Federal or Pro- 
vincial, makes a move nowadays without 
its first consideration being: “How will 
the farmers take it?” It is a ghastly 
joke, so the manufacturers say, to refer 
to them as being the power behind the 
throne. The time was, undoubtedly, 
when they were; but now their only 
useful function in the political scheme 
would appear to be to furnish campaign 
funds. Which leads to the natural spe- 
culation as to how long they will con- 
tinue to do this, without getting a run 


for their money?” 


It is good to know that the Govern- 
ments have become so concerned as to 
the farmers’ attitude on public ques- 
tions. But in the Federal field, at any 
rate, this concern is not doing the 
farmers much good. They may say at 
Ottawa: “How will the farmers take 


this ?” But the conclusion they’ come to 
is that no matter how the farmers take 


it, they will have to take it, whether 
they like it or not. The last Budget is a 
good illustration of this. 

The “Guide” has often pictured the 
manufacturers as “the power behind the 
throne,” dicteting the tariff policy of 
both political parties and furnishing 
them with campaign funds, and now we 


have this confirmed by a journal which 


is a mouthpiece of the financial inter- 
ests, the dominant possessing class in 
Canada. The urticle in THE FINANCIAL 
POST, from which the foregoing extract 
is taken, says plainly that the manu- 
facturers are still furnishing campaign 
funds; and in addition to saying that it 


intimates with equal plainness that the 


furnishers of the campaign funds intend 
to continue to get value for their money. 

They are not furnishing campaign 
funds because they love the politicians 
in control of the political parties, but 
because they are determined on con- 
tinuing to control the shaping of na- 
tienal fiseal policy. It is for the farmers, 


and for all other Canadians who want 
to see the principles of equal rights for 


all and special privilege for none prevail 
in Canadian pub snemner 
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PERSONALS 


HENRY J. FULLER, vice-p; 
Fairbanks, Morse & Co., has been 
a director of the Finance & Trading Qy 
poration, New York City, ; 


LT.-COL. H. L. DE MAR : 
been appointed in charge oat 
organization of Rene T. Leclere 
ment banker, Montreal. oe 


JAMES W. SIMPSON, superings 
of home agencies of the Sun Life 
next week for an extended tour of 
company’s divisions in Western 
Mr. Simpson has just returned from 
tour of inspection in the State 
Michigan. 


LT.-COL. DE MARTIGNY has seen legs 
service in France, having left with the 


original 22nd Battalion, and hag 
returned to this country in eo 


the 10th Canadian Reserve Battsia: 


He was formerly secretary to the ¢ 
man*“of the Transcontinentl Railway 
was also connected for several years 
the office of the vice-president of 
Equitable Life Assurance Society of 
United States in New York. 

E. ROGER OWEN, general 3 
of the Commercial Union Ingy 
Company, is now making a trip 
Canada, and will return east th 
the United States. Mr. Owen is ong 
England’s most distinguished ingy 
men, having been in charge of the 
mercial Union, the largest general 
surance company in the world, for 
years. 


P. H. VIBERT, chief inspector of @ 
Union Bank at Winnipeg, with 260 W, 
ern branches under his jurisdiction, 


realls the time when Lethbridge had 


only branch of the Union Bank west 
Winnipeg. The branch there was 

in 1886, and it was also the first } 
Alberta. Edmonton did not havesa 
until 1891. Mr. Vibert went from & 
Quebec branch of his bank to the 
bridge office in 1890. 


HON. SENATOR C. P. BEAUBE 
K.C., who is a director of a number 
companies, including the Canadian G 
& Foundry, Ames-Holden, Atlantic Sy 
etc., sailed this week for Geneva, 
he will represent the Canadian } 
ment at the International Parliament 
Congress. He will afterwards go to 
to meet thé Minister of Transportati 
and complete arrangements for the 
pearance in Canada next spring of @ 
proposed exhibition train of 
manufactures. 


W. C. JOPLING, who has been 
ant manager of the Commercial Uni 
Insurance Company in Canada for 
time, and who has been with the 
pany for forty years, has been app 
Canadian manager in succession t 
late James McGregor. The an 
ment was made by E. Roger Owén, @ 
eral manager of the company, who is 
in Canada on a visit. It was 
anticipated that Mr. Jopling would 
ceive the appointment, as he 
in charge of the- company’s 
business, with head office in Monts 
for the past three years. 


E. S. MILLER, newly-elected presi 
of the Life Underwriters’ Association 
Canada, has one asset that is next 
to his ability to sell insurance; that 
his ability to organize. Organization 
his gospel and he preaches it continua 
In 1901, when lie was appointed Montr 
manager of the Imperial Life, he 
circularizing his agents asking them 
get together. Later when he was 
the Manufacturers’ Life, and with & 
American company, co-ordinating 
business in thirty-seven states, the si 
quality served him. In 1914 he rejoi 


the Imperial Life forces as manager 4 


Saskatchewan. 


T. R. ENDERBY, the new manaf 


director of the Montreal Transportaie® 


Company, is also secretary of H 

Shipyards, in both of which concer 
Roy Wolvin is a leading spirit. 

Enderby has had a long experience 
shipbuilding work. He was. fos 
time connected with the British Cold 
bia Electric Company as purchas® 
agent, and p 
ethanuear of the West Coast Navigati 
Company. Next he became general & 
ager of Cameron, Genoa, Mills, 


builders, Limited, of Vancouver 
May last he came to Montreal a8 1% 
surer of the Montreal Transports? 
Company, from which position he 
appointed managing director. 


HON. FRANK COCHRANE, who oe 
Ottawa on Monday, was well knows 


parliamentarian, but it is interestine 


note that he was an equally om 

ness man. He founded the ia 
Hardware Company, Ltd., at ca , 
and built up its business unt! if 
branches at North Bay, Copper cli 

Sault Ste. Marie. Mr. Cones : 
was 67 years old, was born at — 
ville, Quebec. More than forty years ™ 


he was entrusted with an important © 


tor in Nor 
sion by the Hudson Bay factor he 
ern Ontario, and later became 0 a 
best posted men in the province a 
ters pertaining to the Nort! oat 
His knowledge was so extensive 
1905 he was appointed Minister 
Forests and Mines fo a 
James Whitney. Later he 


to represent Nipissing ' the 


Legislature by acclamation. 
was returned poe “Se e 

1 district of Sudbury. 
aoe called to the Cabinet formed by 
Robert Borden, and became te 
Railways and Canals for the en Ons 
He resigned his portfolio whew. as 
Government was — sortfolie 

j inister wi 7 

pointed Min vied this 


that Administration. = . 
tion at the time of his death. ied 
the absence of Ministers he a 
Minister of Railways and Secre 
State. 

In di i the question of BF 
qnances, the American corre a ft 
‘he London Daily News say® 
of the United Kingdom 1s 
285,000,000,000, with a debt 
900,000, that is still increasing. 


of 
aatimieted thet 8, ‘seston. 


afterwards was appointe 
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GENERAL E 


W. R., India.—I wou! 
the prospects of Cana 
tric, as [ have holding: 

As regards Canadi 
tric, this Company is 
of the most stable of 
trial propositions wi 
dividend record and 
which inspires faith 
successfully shape 
future developments. 
eral Electric may be 
general way to reflec 
ditions in Canada, 2 
healthy, as there is 
feel that they sho 
are assured and t 
probably subject ‘te 
time to time, should 
a strong position. 


_ VICTORY § 


T. M., Ontario._-Are 
tory loans now o: the 
be quoted any lower i 
you advise purchasing 
ment? I am seeking 
particularly as I-have 
Income Tax. 

As you are probabl 
vestment situation, pz 
lation to bonds, has t 
tled since the decisio 
ment to float anothe 
fall. Prices have sl 
siderable extent. This 
dency noticed prior to 
ernment flotations and 1 
has always been that g 


strengthened after th \ 
this basis present pr 
tive. There is a 
that now that the 
loan will not be so 
ported as in the past, 
may not show the sa 
recover. We unders 
will be taken followi 
following the last, tc 
ket from slumping, 2 
the natural develop 
to be for the pres 
strengthen in price. 
Present prices on 
should have particul 
the large investor. 
come, of course, the 
is this consideratio 
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have to pay and thi 
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Information under this head is given in 


who are readers of THE FINANCIAL POST. Many 
ties are answered by mail direct. We would remind 


answer requests frotn investors 
questions respecting securi- 


correspondents that it is now 


| INVESTORS’ INQUIRIE 


necessary to enclose 8 cents in postage stamps to cover postage on answers direct. 


GENERAL ELECTRIC 


W. R., India._-I would be glad to know 
the prospects of Canadian General Elec- 


tric, as I have holdings in this company. 

As regards Canadian General Elec- 
tric, this Company is regarded as one 
of the most stable of Canadian indus- 
trial propositions with a_ splendid 
dividend record and a management 
which inspires faith ip its ability to 
successfully shape its course to 
future developments. Canadian Gen- 
eral Electric may be expected in a 
general way to reflect industrial con- 
ditions in Canada, and if these are 
healthy, as there is every reason to 
feel that they should be, dividends 
are assured and the stock, although 
probably subject to fluctuations from 
time to time, should continue to hold 
a strong position. 


VICTORY BONDS 

T. M., Ontario.—Are the War and Vic- 
tory loans now 01 the market likely to 
be quoted any lower in the future? Do 
you advise purchasing now for invest- 
ment? I am seeking this information 
particularly as I have to pay Dominion 
Income Tax. 

As you are probably aware, the in- 
vestment situation, particularly in re- 
lation to bonds, has been very unset- 
tled since the decision of the Govern- 
ment to float another big loan this 
fall. Prices have slumped to a con- 
siderable extent. This has been a ten- 
dency noticed prior to previous Gov- 
ernment flotations and the outcome 
has always been that prices have 
strengthened after the campaign. On 
this basis present prices are attrac- 
tive. There is a chance, however, 
that now that the war is over the 
loan will not be sc heartily sup- 
ported as in the past, and that prices 
may not show the same tendency to 
recover. We understand that steps 
will be taken following this loan as 
following the last,-to keep the mar- 
ket from slumping, and in this event 
the natural development would seem 
to be for the present issues to 
strengthen in price. 

Present prices on tax exempt bonds 
should have particular attraction for 
the large investor. The larger the in- 
come, of course, the more important 
is this consideration. You do not 
intimate the proportions of your in- 
come or the rate of income tax you 
have to pay and this, it would seem 
to us would be the important point to 
consider in this connection. 


INTERNATIONAL OIL 


F.. W., Vancouver.—I have received | 
some circulars advising an investment 
in the shares of the International Oil | 
and Gas Corporation. Would you ad- | 
vise placing funds in this venture? 


While we are not in a position to 


“Exchange”’ 


The current issue of Investment Items 
is devoted to an explanation of Foreign 


Exchange. 


Among other topics, 3 
ing, ‘‘What Is Exchange ?”*_**The Gold Ship- 


give you specific information regard- 
ing the International Oil and Gas 
Corporation, we would say that you 
would be taking a safe course in hav- 
ing nothing to do with it. Since the 
ending of the war there has been a 
great boom in oil shares. One in a 
great many of these has made good, 


but in few cases has the public been’ 


in on these succésses. For the most 
part the good propositions are im- 
mediately taken up by the Standard 


Oil or other big interests which are |' 


thoroughly alive to every develop- 
ment which is being carried forward. 
As the result of the boom in oil 
stocks generally, there have been 
many fake companies floated in the 
United States. Recently these com- 
panies have been turning their atten- 
tion to ‘Canada and some of them 
have gone so far as to advertise in 
Toronto papers, with the result that 
the Attorney-General took action and 
some half dozen were prosecuted in 
the court and some convictions were 
brought in with penalties imposed. 


Without knowing sufficient about 
your standing to give specific advice 
regarding investments we would sug- 
gest that you make enquiries regard- 
ing the investment houses in Van- 
couver and discuss the situation with 
some reliable concern. We will be 
only too glad to advise you at any 
time regarding any specific proposi- 
tion which you may care to lay before 
us, 


CANADIAN PACIFIC 
Subscriber—What is your opinion of 
Canadian Pacific stock as an investment 
proposition for a long hold? 
We consider the C.P.R. stock an ex- 
cellent investment for a long hold, 
which is what you suggest. It would 


appear this this company has passed | 


the worst stage, brought on by the 
war and increased costs of operations. 
For the first six months‘of 'the year 
the net revenue fell about $2,500,000 
below that of the year 1918. The 
year 1918 itself showed a surplus of 
only about $2,300,000 with which to 
meet the regular dividends, paid on 
railway operations, namely 9 per 
cent. the rest of the dividends going 
from other servites, such as the 
steamboats, the Western lands, etc. 


/Thus at the end of the first six 


months of this year operating: costs 
were so heavy that already the sur- 
plus that had been created last year 


| had been wiped out, and if the com- 


ny had gone on the same way for 
the rest of the year there would have 
been a deficit of over $2,500,000 if the 
regular dividend was to have been 
paid. In other words in order to con- 


a ae ae ia l/l. 


it discusses the follow- 


Relation’’— 


ings of lands in the West. You can 
readily conceive of this by looking 
over the railway’s report for 1918, 
which we are sending under separate 
cover. At the present market price, 
of 151, the stock pays almost 6 2-3 per 


cent. (10 per cent. per annum divi- 
dend), one of the highest yields of 


any listed to-day considering the 
magnificent organization behind it, 
Nor do we believe that the advocates 
of public ownership will ever become 
powerful enough to force this road 
under Government control. We be- 


lieve this stock will go to much high- 
er levels when conditions become 


more settled. In 1909, paying 7 per 
cent, dividends its high was 180; in 
1911, paying 10 per cent., 245%; in 
1912, 281%. Its low during the war 


was 128% during 1917, 


CANADA CEMENT 

‘ V. H. M., Calgary.—Would be: obliged 
if you could obtain for:me the following 
information: What was the prevailing 
price of Canada Cement bonds on August 
21, 1919? How many were sold and at 
what prices? 

There was only one sale of Canada 
Cement bonds on the Montreal Ex- 
change on this date, namely, $1,000 


SPECULATIVE PROPOSITIONS 

J. W. M., Toronto.—I would like your 
opinion in regard to the enclosed pro- 
jects. Are they reliable or are they 
some more wildcat schemes? 

We regard both of these proposi- 
tions as gambles. In neither case has 
it been proven that the prospecting 
work now going on will lead to any- 
thing tangible. Baldwin shares have 
sold as hich as 30 cents on the To- 
ronto Mining Exchange, but now it is 
impossible to get a quotation on them 


because they are not being traded in, 
though listed. In increasing the is- 


sue price of the shares five cents each 
week, the company is following a 
pian that has been adopted in simi- 


lar flotations in the past of creating a 
market for the shares by the induce- 
ment of a possible rise in value. A 
rise in price, however, is not neces- 
sarily a rise in value. Unless the 
mine proves to have a good vein of 
gold, the shares may never reach even 
their present value price on the Stan- 
dard Stock Exchange. We could 
point to other mines that have been 
financed in this manner—McIntyre 
for instance—where the original in- 
vestors made trementous profits, but 
for every mine that gave such a ?e- 
sult there are many that never paid. 
Neither of the two propositions offers 
more than a fair speculative invest- 
ment, 


STEEL STRIKERS LED BY 


ADVOCATE 


OF BRUTE FORCE 


William Foster, Strike Organizer, Not Frightened by 
Outpour of Blood—Is in Favor of Sabotage 
and Lauds Violence 


THE FINANCIAL POST pointed 
out last week that William Z. Foster, 
the mainspring of the United States 
steel strike, is an ex-I.W.W. organ- 
izer, a syndicate and an advochte 
of bloodshed and brute force. There 
is plenty of proof of this. Earl C. 
Ford and Wm. Z. Foster are given 
as the authors of a book called “Syn- 
dicalism.” In the last paragraph of 
the book these words are found: “All 
workmen interested in this movement 
to place the American labor move- 
ment upon a Syndicalist basis, can se- 
cure full information by communica- 
ting with. . .. .” and here follows 
Foster’s address. 


This matter has been put squarely 
before Foster.- George Smart, one of 
the editors of Iron Age, went to Pitts- 
burgh and after finding Foster’s of- 
fice, put the accusation straight to 
him. In Mr, Smart’s own words:— 

“I said to Foster that I understood he 
was the man who, at the meeting of the 
American Federation of Labor in St. 
Paul, in 1918, introduced a resolution 
providing for organization of the steel 
workers and that since he had been in 
charge of the organizing campaign; that 
at one time he was an active organizer of 
the LW.W. and in 1911 was sent to 
Europe by that organization and spent 
much time in France, Germany and Aus- 
tria-Hungary, mingling with radical lab- 
orites; that he was one of the authors of 
a book on ‘Syndicalism’; that he appeared 
at Budapest, Hungary, in August, 1911, 
and attacked the credentials of James 
Duncan, first vice-president of the Amer- 
ican Federation of Labor, as a delegate 
of the trade unions of the United States, 
making a vigorous effort to obtain a seat 
in the convention on the representatioa 
that the 1.W.W. was the labor organiza- 
tion of the United States; that during 
his stay in Europe he was a regular con- 
tributor of ‘Solidarity’ the organ of the 
I.W.W., and after returning to the United 
States became a candidate for editor of 
‘Solidarity’; that failing in his ambition, 
he announced that he would no longer 
remain in the I.W.W., but would ey 
the A. F. of L. and ‘bore from within’— 
that is, get into the stronger organiza- 
tion and inoculate it with his theories.” 

From evidence produced those 
charges stand as made. The book 
published by Ford and Foster is the 
rankest piece of revolutionary propa- 
ganda let loose yet. Here are ex- 

tracts:— . 

“Another kind of sabotage widely prac- 

tised by Syndicalistsis the tactics of 

either ruining or turning out inferior 
products. Thus, by causing their em- 


it once, if necessary, in his own behalf. 
He has no sentimental regards for what 
may happen to his enemies during the 
general strike. He leaves them to worry 
over that detail.” 3 : 

One of the most revolting things 
in the book of which Foster is joint 
author reads as follows: 


Neo-Malthusianism 


“The Syndicalist is a ‘race suicider.’ 
He knows that children aré a detriment 
to him in his daily struegles, and that 
by rearing them he is at once tying a 
millstone about his neck and furnishing 
a new supply of slaves to capitalism. He. 
therefore. refuses to commit this double 
error and carries on an extensive cam- 
paign to limit births among workers. He 
has been a powerful factor in reducing 
births in France, which, according to re- 
cent statistics, are annually 35.000 less 
than the deaths. He is turned from his 
course neither by the inspired warnings 
of physicians nor the paid appeal of 
patriots. He has no race pride and but 
little fear. He sees in ‘race suicide’ an 
effective method of fighting his masters; 
therefore; he vses_ it.” 

The man who wrote these extracts 
is the organizer of the big strike, the 
secretary of the strike committee and 
the man whose word is law with the 
thousands of foreign-born steel work- 


ers who are out on strike to-day. 


AN ANALYSIS OF 
CONFERENCE OF 
’ CAPITAL-LABOR 


Continued frem page 1. 


and estimates presented by the em- 
ployers, but he also urged the latter 
to give “very careful consideration 
and study” to the statements on the 
part of labor. 


The Eight-Hour Theory 

Although Mr. White was not refer- 
ring to any particular speaker, there 
is one statement on behalf of labor, 
made by John W. Bruce, which is 
more or less typical of one set of ar- 
guments on behalf of the short work- 
ing day. ~ 

“At the opening of the conference,” 
said Mr. Bruce, “the Prime Minister, 
in dealing with the problem, said that 
the physical development and the wel- 
fare of the workers should not be 
sacrificed for the development of in- 
dustry—a remark which you gentle- 
men generously applauded. Hon. 
Mackenzie King also made this state- 


ment, ‘Industry exists for the sake of 
humanity, and not humanity for the 


Widest possible distribution of the 
verbatim reports of the conference 
is desirable. There are only 234 
printed pages. A careful and leisure- 
ly reading of this material will give 
an idea of the scope and spirit of the 
gathering that no fragmentary news- 
paper reports. can possibly convey. 
Labor men should read this evidence, 


for they will find here not only an in- 
telligent presentation of their own 
case, but also of their employers’. 
They will the more easily realize the 
complexity of the problem and per- 
haps have more sympathy with those 
who, whatever may be the theories 


for the future, at present are respon- 
sible forthe management of indus- 


try. ; 
Employers everywhere should read 


the evidence with the greatest care, 
and with the most open mind. They 
too, if they are honest with them- 


selves, will recognize the complexity 
of the situation. This means, for 
them, realization that labor, too, has 
a case, and that the whole status of 
industry must be earnestly canvassed. 

The general public, too. should ac- 
quaint themselves with the proceed- 
ings, for not only will they learn, in 
compact and authoritative form, the 
views of employers and employees, 
but they will see more clearly than 
before. that the community is inter- 
ested in industry, and that the richts 
of the consuming population must be 
safeguarded along with. those of other | rurbert was handed a 
classes. 

Negligible, harmful or salutary? 

There are the questions presented 
at the beginning. 

Surely “salutary” is the winning 
word. 
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EXPERIENCED 
BANKER 


desires executive position 


with business house or 
corporation. Excellent 
credentials. Box 5, The 
Financial Post, Toronto. 


t New York news- 
paper in which there was an interview 
with Mr. Davison that shocked the Chi- 
cago banker to speechlessness. 

It appeared that Mr. Davison had dined, 
as Americans often dine in Paris—a little - 
too well. In the immediate afte of 
that dinner Mr. Davison exp views 
(to the Paris correspondent of a New 
York paper) of President Wilson and his 
Administration which were fascinating, 
but in an extreme degree uncompli- 


DINED TOO WELL AND 
TALKED TOO MUCH]**,, = 
Mr. Davison was not made an inter- 


Racy Story About Henry P. mediary. Nobody was made an inter- 
Davison Going Rounds of er The dats disgusted 
° ° ° an is entourage rendered more or 
US. Financial Circles less resentful. The President decided 
See ee to continue to lean on Messrs. McAdoo 
a Ney ee to the effect that Henry — Williams for financial information | 
Davison, of J. P. + jand conclusions. 
Sateen’. hen bre Rg Co., is That colorful interview stuck in 
re n : o the Wilson ad-| Washington, and when Mr. Davison’s 
ministration. with the consequent re-|plan of relieving the foreign exchange 
jection of his plan of financing Eu- — came to ee. — for om 
rope is vr} : proval it was negatived. ere are re- 
Pp Sena by the American Bank- sentments which take no heed of na- 
er, which announces in the same issue | tional emergencies. 
that Mr. Davison has just been 
decorated with the D. S. M. by Secre- 
tary Baker, while the Federal Re 


serve Board disclaims knowledge of| ‘The tape always furnishes information, — 
his plan. The story, which is based] but there is a particularly 
upon the idea that a good listener is ans that — ere been — for 
sometimes a compromising talker when | ™onths past that the tape nether 
unleashed and that wine often does one re a — diust 
h leashi foll 3 or no e value of property adj 
the unleashing, follows: itself to the depreciated dollar. ; 
_ H. P. Davison, of J. P. Morgan & Co.,| There has been a conflict. The 
is known for attentive ear, shrewd re-| “wealth” of the country as given accord-— 
ticence and laconic and infrequest| ing to the last census, dated in Govern- 
speech. He is one of the not too many| ment statistics as “1912,” was $188,000,- 
men who is as astute as he looks. 000,000, and by the natural rate of pro- 
His few words and astuteness were two | &Tession, with some allowance for slower: 
of the qualifications which persuaded a| increase in the creation of physical assets 
Chicago ‘banker to recommend him to| during the war, the wealth would now 
President Wilson for the unqualified| be between $225,000.000,000 and $2650,- 
position of financial adviser to the Ad-| 900,000,000. Commodity prices, however, 
ministration. are at something like double their level 
Before the war, finance was already when the wealth was last counted up. 
convinced that President Wilson was in-| 4%,t0 commodities, and as to wages, 
adequately posted on financial and on in-| ¢°llar is worth not more than half es 
dustrial affairs; was ignorant of the| ™uch as formerly. If the wealth of the 
ways and sentiment of the former, mis-| COUntry, were valued at no more then 
informed on the latter. Mr. McAdon’s ex-| When_the dollar had its former value, 
perience in finance was considered too | Commodity prices and wage rates could 
brief and too unfortunate to make him ~ o at re ee nae - — 
an impartial judge of the financial dis- | "&tural way of putting precisely the same 
trict. John Skelton Williams’ experience | thing would be to say that if commodities 
was still briefer and deemed even more | ®"4 wages are to stay up the wealth — 
ill-starred. must be ree = a aes 
Some one representative of the bank- | ™CT®@S® *). he Gee ee ony 
ing and haventenind interests of the coun- cents oe to eevee ee in 
try should be available to the President, | (Pe Case of, commodities an ‘ae 
one who could tell the Chief Magistrate the oe sf ae most te as to 
how bankers and investors viewed cer- wealth” of the country for the twe 


tain economic problems. Such a coun- cannot stay apart. 2 
sellor was suggested to the President by Men have been wondering how the ad- 


Edmund D. Hulbert, president of the! justment, certainly imperative, will be 
Merchants Loan & Trust, Chicago (one made. While the adjustment is impera- 
of the few bankers with whom the Pre- tive there is no precise time limit. It 
sident is acquainted, the onlv one pro- would not have to occur in three months 
bably in whom the President has con-. or necessarily in a year.* If, however, 
fidence). through all the future, the dollar is not 
The President finally acquiesced in the | to be worth more than one-half as much 
suggestion. Mr. Hulbert recommended; as formerly, in buying commodities or 
H. P. Davison. labor, then ‘the material wealth of the 
The President approving of the recom-| country will be marked up. The tape 
mendation, the Chicago banker (highly| will give the first indication of the 
elated over the rapprochment of fin-| cess. Minor or temporary fi 
ance and the Administration) boarded aj are not to be considered, but in the 
New York train to notify J. P. Morgan] run the tape will tell the tale, and 
& Co. Mr. Davison at the time was in| furnish the information sooner and more 
Paris. accurately than it can be obtained through 
On the train, nearing New York, Mr.’ any other channel. 


THE TAPE WILL TELL 
American Metal Market 


Wood, Gundy & Company 


ment Limits’’—*‘The Triangular 
“The Advantages of Adverse American Ex- 
change’’—‘‘ How Adverse American Exchange 
Can Be Remedied’’—‘*Why Great Britain 
Does Not Support Sterling Exchange. 


The issue is of timely interest to every busi- = 
“Another favorite objection of ultra 


ness man and Investor. | ver} Sociclists is that the| Some delegates; “Here, hear.” ~ 
A copy mailed on request — ria oe bloodshed. *| Mr. Bruce: “If these statements 


et Se ncwbokty true, as every great | are concurred in, then, while men are 
; a . out of work, and are unable to secure 
Royal Securities 
“ CORP ORATION 


ployers financial losses, they force them | sake of industry,’ and you applauded 
to grant their demands. The numerous) that. I am going to make a state- 
varieties of this kind of sabotage are ment, and I do not know whether you 


, such as ‘ i : 
Sey eceeruaiablenn o eomeae will applaud it or not. If we are to 
strike, ‘strike of the crossed arms,’ etc.” | have a higher type of civilization, hu- 


Again speaking of the industrial | man beings must not be sacrificed 
revolution: for the development of an unjust 
economic order.” 


epresent Nipissing in the Ont 
slature by acclamation. In 
returned oe pa ng 

district of Sudbury. : 
called to the Cabinet formed pe 
rt Borden, and became Mises 
ways and Canals for the Dome 
esigned his portfolio when the C 
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ted Minister without ne 
Administration. He held we 
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absence of Ministers he ere 
ister of Railways and Secre 


Dealers in High Grade 


Canadian Government 
and Municipal Bonds 
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Investment Problem | 


Whether you have much or little money 
to invest your problem is one of obtain- 
ing the security that best suits your 
particular requirements, Eighteen years 
of experience in handling Canadian in- 
vestment securities qualifies us to give 
you reliable information and advice. 


Consult us personally or by mail, 


DomMINIoNn SECURITIES 
CORPORATION LIMITED 


HEAD orrice: TORONTO 26 KING ST.E. 
MONTREAL | ESTABLISHED 1901 LONDON, ENG. — 


Cc. N. BAWLF H. P. WINSLOW 


BAWLF & WINSLOW, LIMITED 


WINNIPEG 


Stock and Bond Brokers 
General Insurance Agents 


MEMBERS WINNIPEG STOCK EXCHANGE ‘ 
_ MONTREAL CORRESPONDENTS “ 
THORNTON, DAVIDSON & CO., LIMITED 


US JARVIS & CO. 


BANKERS 


DIRECT PRIVATE WIRES TO NEW YORK, CHICAGO AND MONTREAL 
MEMBERS TORONTO STOCK EXCHANGE 
CORRESPONDENCE INVITED 
JARVIS BUILDING 
TORONTO 


The Management of Your Real Estate 


either small or large, is one of the many capacities in which we can be of 
service to you. Why not relieve yourself of the trouble of collecting rents, the 
making of repairs, secu new tenants, payment of taxes, insurance premiums, 
interest on mortgages and other troublesome details, by appointing as your Agent 


The Canada Permanent Trust Company 
Toronto St., Toronto 


PAID-UP CAPITAL - - 


DIRECTORS 
Gooderham R. 8. Hudson 
John Campbell, 8.8.C., 
H. Smith William 


$1,000,000 


W. G, J. H. G. Hagarty 


. Gordon Osler, 


FINANCING 


CORPORATION STATE MUNICIPAL 


Now is the opportune time to provide for and 
secure: 
ADDITIONAL CAPITAL 


Our facilities are offered to you if you con- 
template an issue of notes, bonds or stocks. 


OTIS & COMPANY 


INVESTMENT BANKERS 
CLEVELAND, OHIO 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Cerrespondence Solicited 


A. H. MARTENS & COMPANY 


(Members Terento Steck Exchange) 
ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, I! 


When selecting a Trust Company as an Executor, cheose one whese fixed 
policy is to give 


FINANCIAL ASSISTANCE 


te Estates being administered by it. 


ISSUED AND SUBSCRIBED ee esececsseccccccenccencensOhght 1,100.08 
CAPITAL AND RESERVE ..........scceseccececccceeces 860,225.00 


Imperial Canadian Trust Co. 


The 


EXECUTOR, ADMINISTRATOR, ASSIGNER, TRUSTER, © 


CLEARING DECKS 
FOR NEW LOAN 


Liquidation of Outstanding 
Issues ae Indicate 
is 


TRAIL SELLS IN U.S. 


British Columbia Municipality 
Gets Better Than Par For 
Seven Per Cent. Twenty- 

; Year Issue 


There is, and will be for the next 
six weeks, little to be said about the 
current bond market. The whole sys- 
tem of marketing machinery through- 
out Canada has been placed at the 
disposal of the Government and no 
soliciting is being done. Some little 
over-the-counter business is being 
done on inquiry, but even in the case 
of one Toronto firm which has not 
entered into the general arrangement 
with the Government, THE FINAN- 
CIAL POST is informed, the general 
policy of the Bond Dealers’ Associa- 
tion is being followed. Under the 
circumstances the tone of the market, 
although not strong, may be regard- 
ed as comparatively firm. The un- 
settled outlook is, however, inducing 
some firms with holdings, to shade 
off their prices rather than carry 
through. As to when the market may 
be expected to strengthen is a matter 
upon which there is a considerable 
difference of opinion. Some dealers 
expect that there will be a recovery 
almost immediately following the 
flotation of the loan, as after past 
campaigns, while others believe that 
the depression may be protracted. 
The measure of success of the cam- 
paign will, however, undoubtedly be 
the deciding factor in this connection 
as it will give a good indication of 
the available funds and the public at- 
titude. 

Trading in Victory and other Gov- 
ernment war bonds has been in con- 
siderable volume of late. The market 
has held pretty steady and it is hinted 
that the “committee” may be a factor 
in the situation. The movement is 
evidently being participated in by both 
comparatively small investors and 
large corporations. Both of these 
classes are little concerned with the 
taxable feature of the new issue, and 
they have an opportunity at this time 
of realizing the premium on their 
holdings and getting back in on an 
attractive basis. With the large cor- 
porations there is the added factor 
that they will be looked for to live up 
to past records in subscribing to the 
new loan. 

Both Government and other bonds 
offer attractive propositions to the 
investor. Whether recovery may be 
soon or delayed for some months, the 
fact remains that it will be only a 
comparatively short time until higher 
prices prevail and the present offer- 
ings will be regarded as bargains. 
This should be particularly the case 
with the large investor who has a 
comparatively heavy income tax to 
pay and the tax exempt bonds which 
are now being liquidated. 


Trail Makes a Sale 

While for the most part Canadian 
municipalities find the market closed 
and will have to depend upon bank 
credits temporarily or arrange local 
sales, Trail, B.C., has been successful 
in placing an issue in ‘the United 
States. -This issue of $15,500, 7 per 
cent., half yearly, 20 years for civic 
improvements, was sold to the 
Spokane and Eastern Trust Company, 
of Spokane, Wash., at a price of 
100.22 and accrued interest. Follow- 
ing is a list of tenders received: 
eh a & East. Trust 


. F. Carrothers 
J. D. Anderson 


National Bond Co. ............ 
VICTORY LOAN IN EAST 


Nova Scotia Organization Now Hard 
at Work 
By Special Representative 

HALIFAX.—The Victory Loan 
committee has got down to hard work 
in Nova Scotia and they will no doubt 
achieve the objective of $17,000,000, 
which has been set. The last loan 
called for $25,000,000 from this pro- 
vince, and it went to $30,000,000. 
There is a sort of a feeling this time 
that the accomplishment of the plain 
objective will be satisfactory and is 
all that likely will be done. Mr. 
Heward has been chosen as secretary 
and his expert financial knowledge 
will help him out in the work that is 
to be done. As previously stated, G. 
S. Campbell is the chairman, and as 
he is the man who guided the loan to 
success last time, there seems no 
reason to fear that he will not be 


able to a again attain success. The 


tion comes down to one of cold doll- 
ars and cents, so far beneath the 
realm of art, remains to be seen, but 
his versatility gives cause for believ- 
ing that success will perch on the ban- 
ners of eee as ae 
on those e comm as a whole. : . 
Nova Scotia has a population of half| Spitzer, Rorick & Co. Ex- 
a million, and even $17,000,000 from press Views on Prince 


so small a number is an undertaking 
that a few years ago would have beea Albert, Settlement 


considered a wild dream of the ima- QUESTION OF CREDIT 


gination and not a a ee 

in two months will be demonstra soeieeatin . 

What has been done in the recent past} Argument That It 18 ‘Worth 

is an omen of what will be done at} Millions to All Municipali- 

the end of October. ties to Maintain the For- 
QUEBEC SHOWS SURPLUS eign Bond Market 


City’s Population Has Increased By 
Five Thousand 

For the first time in many years, 

the annual report of the Quebec City 

Treasurer does not show a deficit. 

This year there is a surplus of $20,- 

459.44. Ordinary receipts of the city 


’ 


The basis upon which the settle- 
ment in connection with Prince Al- 
bert’s default of bond interest was 
made recognized the strength ~ of 
the argument that the municipality 
should face the issue on its own feet; 
that it would be a dangerous prece- 


dent for the Government to assume 

amounted to $1,707,486.49 and the or- / 
dinary Geouitiveraa $1,686,977.05. | tesponsibility. It is not to be won- 
The debt of the city, as at May 1, dered, however, that a different view 
1919, is given as $14,975,647.87,|°f the matter may be held by invest- 
against which there is a sinking fund | °TS—Particularly foreign investors— 
of $325,303.78, leaving the net debt] im Canadian muzxicipal securities. Re- 
at $14,650,344.14. The census returns | flecting this “outside” opinion is an 
attached to the report show an in-|interesting communication to the 
crease of over 5,000 in the population | editor of THE FINANCIAL POST 
of the city, which now stands at 108,-| from Spitzer, Rorick & Company, of 
376, as against 103,246 last year.| Toledo, O., an investment firm which 
There are 96,128 French Canadians in| has been responsible for the flotation 
Quebee. of a' large number of Canadian mu- 


—— nicipals in the United States. 
THE LOAN CAMPAIGN 


The contention is strongly made 
a oeeerense that the Provincial or Dominion Gov- 
Preliminary Work Is Now Well Under | ernments should come to the rescue 
fe Way ae of the few municipalities in Western 
The Dominion Special Subscriptions | Canada which have been placed ia an 
Committee has opened an office at| awkward financial position, largely 
12 King Street West, Toronto. This} through war conditions, and that, by 
committee looks after all subscrip-| rendering aid, millions could be saved 
tions of $25,000 and over, thus saving | to Canadian municipalities as a whole 
the Government the many thousands |hy sustaining their credit on foreign 
of dollars it would take to pay the| markets. The letter follows: 
one-half of one per cent. commission Sale ; 
on the subscriptions of the banks, in- We have read with interest the article 
; nd milli la if in your issue of September 13 under 
surance companies and millionaires the heading, “England criticizes Prince 
they were written up through the | Albert’s Financing.” No doubt this Prince 
ordinary canvassers. J. H. Gundy is. Albert settlement will have a serious 
chairman and P, P. Cowans, of Mont- = nee ore anne ee 
° : : : Im Englian ane e nite ates. is 
refil, vice-chairman of this committe. settlement has been severely criticized 
W. J. Taylor, chairman of the Can-|by investors in this country and the 
adian Press Associaticn, is in charge |unfavorable attitude has already fovnd 
of the Dominion news service. Frank | expression in discriminating legislation. 
D. L. Smith, formerly editor of “The| The Legislature of the State of Ohio 
Times, Toronto, is chairman of the peceew ae a went _ — 
: 5 . uly 11, , restricting investmen y 
Ontario meneysere committee, and bd banks in Canwiian municipal debentures 
Nelson Wilkinson, formerly of t © |to those issued by cities having a popu- 
‘Toronte World, and lately of the Halis | lation of 10,000 or over with a net debt 
fax Herald, is editor of the feature |not exceeding 7 per cent. of assessed 
service valuation. This law excludes entirely 
. Snes by school ee and 
7 all other Canadian district debentures. 
MONTREAL BROKERS IN QUEBEC |The bill as introduced provided that 
a banks could invest only in Canadian 
Thornton, Davidson & Co. Open Up aj municipals where a city had a population 
Branch Office of 100,000 and net debt not exceeding 
5 per cent. Through the efforts of some 
Thornton, Davidson & Co., mem-jof our financial institutions interested 
bers of the Montreal Stock Exchange,|in Canadian debentures, this limitation 
announce the opening of a branch of- | ¥5 changed to cities of 10,000 popula- 


aa tion, with a 7 per cent. net debt. This 
fice in Quebec, at 81 St. Peter street,| jaw ‘authorizes banks to invest in Ameri- 


under the management of A. J. Car-|can municipals with a ten per cent! net- 


Within the next few days the| debt and a population of 1,000 or over. 


nter. 
ee We understand that the Dominion and 


spans expect to have in operation the Provinces are not legally obligated 
a private wire direct to Montreal and/to take care of municipalities, yet we 
New York in order to facilitate the} believe it to be in their financial in- 
handling of telegraphic transactions| terest to do so. Canadian municipalities 


: * : |will continue to grow and expand and 
~ for the convenience of their cli-|,. in naed of considerable money to 
ents, 


finance future public improvements, and 
will issue a large amount of municipal 
debentures in the future. _They will 


MUCH PAPER MONEY probably be abie to = pypetnerte 

: . at a price, but the credit and standing 
Intensive Production Needed to Re-|(¢ Canadian municipalities will deter- 
place Riches Lost by War mine the rate of interest which these 
WASHINGTON.—Ambassador H./debentures must bear. Should the Do- 
C. Wallace, at Paris, reports that minion and the Provinces look after the 


fF ¥ . municipalities and tide them over their 
National Federation of Co-operative present difficulties without the loss of 


Societies of France has made public|the principal or interest to the debenture 
a long communication setting forth eae oo es en- 
: : : : tz.|joy the highest credit and be able to 
its point of view on high cost of liv borrow money at low rates of interest; 
ing. In doing so, Federation calls On| over a period of years, the difference be- 
Government to diminish paper cur-|tween good credit and poor credit for 
rency, to give to business men defin- | Canadian municipalities would amount to 


* . : millions of dollars in the difference in 
ite programs, which are now lacking, interest rates. We believe that the He 


and to replace by intensive produc-| minion or the Provinces could well afford 
tion, riches destroyed by war. to guarantee a long-term debenture of 


picegibeadiesnee ios the cities et financial eeeae and 

ETS exchange these with the holders of de- 

CORDAGE CO. G LOAN faulted Senne This seae ve ime 

° . . in many cases without ultimate loss of a 

British Columbia Gives Financial As- dollar to the Dominion or the Province 

sistance to Returned Men guaranteeing debentures, and this would 

A loan of $200,000 was made by the | save the cred.t of Canadian municipal- 

British Columbia Provincial Govern- | ities and relieve the holders of the de- 
ment to the Canada Western Cordage bentures of serious financial loss, 

Company, Ltd., of New Westminster, For several years the fact tha. no 


+ . Canadian municipality had permanently 
a returned soldier enterprise. The loan defaulted and that no holder of Cana- 
is made in accordance with an act/dian municipal debentures had lost a 
passed at the last session of the Leg-| dollar was given wide publicity in the 
islature and is to be used for the erec- seas States, and the fact that the 
t rdage factory and the in-| Provinces. in many instances had assist- 
tion of a cordage factory 2 ed municipals and prevented loss was 
stallation of machinery. It is pro-|the means of securing a high credit rat- 


vided that the company shall sub-|ing for Canadian municipals. 


scribe for stock to the extent of $100,-| Our firm has distributed more Cana- 
000, 60 per cent. of which is to be paid|dian municipal debentures than any other 
up firm in the United States and this Prince 
. Albert settlement, together with other 
defaults in Saskatchewan, has had a very 
serious effect upon our market, and as 
Hamilton assessors report the city’s the affe et will be sae 
a ¢ e effect will hecome more serious. 
saneament at $88/488,40, mn increase) seus, bert fodement thee De 
of $5,415,645 over last year’s figures. |}; < Gitece tae ant icheniition ta 
Ayd B - Sagog nee — -~ Canada by promptly tating hold of the 
- e iration ew cities in estern nada, whic 
the fixed ee a the Canadian through effects of the war have had 
" financial difficulties, and we also believe 
Westinghouse Company. There is ®/that this can be done without ultimate 
decrease in the city’s population of] loss to the Dominion or Province. 


HAMILTON’S ASSESSMENT 


Canadian Government 
Bonds 


Investment Securities 


C.P.R. BLDG. TORONTO | 


Your Savings 


To provide for your 
old age your savings 
should be safely in- 
vested in good Bonds. 


The coming 
Loan will 
‘ splendid 
for you. 


TURNER (PRAGGEcG 


103 BAY STREET TELEPHONE 
TORONTO [&< mj MAIN 4327 
SH A RMN, 2 ) OAS CIA) 


Victory 
offer a 
opportunity 


McDonagh, Somers & Co. 


Gevernment and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L.McKinnon Dean H. Pettes 


W. L. McKINNON 
& CO. 


Dealers in 


GOVERNMENT 
and 
MUNICIPAL 
BONDS 


McKinnon Building - 


- 


Toronto 


W. F. Morgan-Dean Geo. R. Harris 


INVESTMENTS 


FIRST MORTGAGE 
Industrial Bonds 
Maturing 1920 to 1934 
Secured by assets 4% times the 
total bond indebtedness. Net 
earnings for 1918 equal to nine 

times the bond interest. 


TO YIELD 7 % 


Morgan-Dean, Harris & Co. 


Investment Bankers 


Bank of Hamilton Bidg., Hamilton, Ont. 


BONDS AND STOCKS 


If you have any to sell, we will 
be pleased to make you @ 
or should you wish to buy, 42 
offering. 
The latest reliable quotation on 
any unlisted security furnished 


66 NOTRE CAME STREET WEST 
MONTREAL 


TELEPHONE Main 5173 


Laurentide Power (o., 


LIMITED 
DIVIDEND NOTICE 


NO®@TICE is hereby given that 4 -< 
dend of one per cent. (1%) Set oe. 
quarter ending September thirtieth, _ 
has this day been declared upon ble 
Capital Stock of this Company, pay ‘ 
on Wednesday, the fifteenth day 4 
October,.1919, to Shareholders of recone 
at the close of business Septem 


thirtieth, 1919. 


By Order of the Board of Directors. 
F. E. MeNALLY, 
Assistant Secretary: 


g2nd, 1919, 


VICTOR 
LOAN 
1919 


“|... My ast 
that the fine 
cial effort o 
try shall } 
pletely succe 
final effort § 
overseas.” 
—Sir 
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City of Toronto . 
City of Hamilton . 
City of North. Ba 
City of Calgary .. 

Fall Parti 


Upon Reg 


Housser, Woo¢ 
INVESTMENT BA 
10-12 King St. 


We Own and Offer 


Telephone / 


DEBENTUR 
SMITH’S 


TENDERS will be 
undersigned, until 
Monday, October 
$14,300.00 Hydro-§ 
tures, 20 instalme7 
terest at Five an 
eent. per annum. 


J. 


To Shareh 

Th 
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No. 174, pacsed and e 
and approved and confi 
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Patent, the name of tt 
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| RENE-T.LECLERC 


VICTORY - 
LOAN 
1919 


“ ..My aspiration is.. 
that the final war finan- 
cial effort of this coun- 
try shall be as com- 


pletely successful as the 
final effort of our boys 


overseas,” 
—Sir Henry Drayton 


INVESTMENT BANKER 


160 St. James Street, Montreal 


(Established in 1901) 


BONDS 


CANADIAN 
GOVERNMENT 


MUNICIPAL 


Correspondence Invited 


J. F. Stewart & Co. 


106 Bay Street Toronto 
Telephone Adelaide 2991 


Trustee Investments 
To Yield 


City of Toronto ...... 5.85% 
City of Hamilton ...... 5.35% 
City of North Bay.... 5%% 
City of Calgary 

Full Particulars 

Upon Request 


Housser, Wood &Co. 


INVESTMENT BANKERS 
10-12 King St. East, - Toronto 


We Own and Offer 


PROVINCE OF 
BRITISH COLUMBIA - 


542% BONDS 


Due 1929 
Price to Yield 5.40% 


McKAY & McKAY 
306-7 C.P.R. Bldg. TORONTO 


Telephone Ade. 5682-3 


TENDERS 


DEBENTURES---TOWN OF 
SMITH’S FALLS 


TENDERS will be received by the 
undersigned, until 6 o’clock P.M., 

onday, October 6th, 1919, for 
$14300.00 Hydro-Electric Deben- 
tures, 20 instalments, bearing in- 
terest at Five and One-half per 


cent. per annum. 
J. A. LEWIS, 
Town Clerk. 


To Shareholders of 


The 
Imperial Oil Company 


Limited 


N accordance with the provisions of By-lew 

No, 174, pacsed and enacted June 10th, 1919, 
and approved and confirmed by shareholde 
@t the Special General Meeting of July 2nd, 
1919, the tstanding shares 
of the Company has been changed from $100.00 
per share to $25.00 per share, and certificates 
‘tor four shares will be issued for each share 
= o $100.00 par value of the outstanding 


Pemuant to o By-tow and Amended Letters 
changed from T? "OR Company, 
Limited, to “Imperial Oil, Limited”; there- 
fore the certificates you will receive in lieu 
of the certifieates that you surrender to us 
will go forward to you in the name of “Im- 
Derial Oil, Limited.” 

Kindly therefore send registered mail, on 
er after October let wn egananed te te 


ALDERMEN CAN 
BE MADE TO PAY 
FOR OVERDRAFTS 


Illegal For Aldermen to 
Spend Money Not Pro- 
vided by Estimates 


TORONTO’S EXAMPLE 


Queen City Overdraft Alrea 
$400,000, Which Means re 
Thirds of a Mill Added to 


Next Year’s Taxes 


Sa 


When Thomas Bradshaw, Finance 


mmissioner of Toronto, sent a let- 


against the alarmi ex- 
tent to which overdrafts aoe bean 


permitted this year in the city’s ex. 
penditures, he merely repeated what 


financial men have been telling the 
municipalities for a long time, that 
no city council has any right to bur- 
den the next year’s taxpayers with 
any expenditures not provided for in 


the current year’s estimates, Not 


only is it bad finance but it is illegal. 
In Ontario, the Municipal Act is very 
vague on the point, though it specifi- 
cally states “hat when a city council 
authorizes expenditures from the 
sinking fund, each member of the 
council passing that resolution be- 


comes personally responsible for the 


amount of the expenditure so made, 
Opinion has been expressed that if 
a test case were taken to a court of 
law. that members of a city council 
authorizing an overdraft could be 
made personally responsible for such 


expenditure, just as in the case of 


disbursements from the sinking fund. g 


As a matter of fact, the piling up 
of overdrafts has not been common 
among the smaller. municipalities of 
Canada. The larger the municipal- 
ity, the freer the city aldermen have 
been in spending money that their 
successors in office would have. to 
find. Very seldom does a village or 
town present an overdraft in its es- 
timates. But the larger cities, and 
Toronto and Montreal in particular, 
have been very lax in this regard. In 
Montreal, until about a year ago any 
expenditures that the aldermen had 
forgotten to provide for in the es- 
timates were met by the simple ex- 
pediency of a loan. This has been 


changed, as was pointed out in THE 
FINANCIAL POST last week, and 


saner methods of financing adopted 
in the Quebec metropolis. Toronto, 


too, has occasionally made expendi- 
tures on capital account along the 
former Montreal principle, largely in 
connection with local improvements. 


This year $200,000 has been added to 
the city’s debt by expenditures which 


small in themselves, have added con- 
siderably to the city’s debt carrying 
charges. There is also in prospect a 
stadium scheme which will mean at 


least $53,000 added to the city’s debt, 
and possibly over $100,000, 


Two-Thirds of a Mill 


How small over-drafts, few of 
them amounting to over q couple of 


thousand dollars, mount up, is clear- 


ly illustrated by Toronto’s record so 


far this year. With only eight months 
of the year gone, Toronto has spent 
$392,918.81, that was not i 
for in the year’s estimates, 


last four months of the year always 


present the largest number of over- 


drafts, it is evident that it would not 
take many sessions of council to 
bring this total up to around $600,000, 
which means one mill on the 1920 tax 


rate over and above what it should 
be. At present the amount will take 
2-8 of a mill of next year’s rate. The 
overdraft is already larger than any 


previous overdraft in the city’s his- 
tory, and outside of a large item for 


additional police estimates amounting 
to $76,000, is made up largely of 
grants for soldiers’ receptions, grants 
to various organizations, payment of 
claims against the city and other 
sitnilar items. There is scarcely a 
sinzle one that cou'd be classe? as 
an absolutely esseatial expenditure. 

“If Canadian cities refuse to obey 
the law in this respect and cortinue 
to allow overdrafts to accumulate, 
the market value of their ce 
will be affected,” an expert in muni- 
cipal finance told THE FINANCIAL 
POST. 


Offers wanted by Oct. 
4th, for Telephone Co. 
8%, debenture bonds 
($3,800.00). ; 
Repayable in 15 equal an- 
nual igstalments of prin- 
cipal and interes 

Apply to 
Victor 


Sec.-Treas., 


‘ALDERMEN LOSE SEATS 


By a remarkable accident in revis- 
ing the city charter of Winnipeg at 
the last session of the Manitoba 
Legislature, the entire city council of 
that city goes out of office at the ead 


of this year. Seven of the aldermen 
had been elected to serve for two 


years, and ordinarily their term would 
not have expired until December 31, 
1920. It is now found that the clause 
in the charter providing a two-year 
term for certain aldermen was inad- 


vertently left out. Unless the alder- 
mea are re-elected at the n elec- 


tion, they will not be able to legally 


hold their seats in council. 

Hon, Edward Brown, Provincial 
Treasurer, has issued a writ against 
the city for $50,000, claimed for over- 
due taxes. The city intends to stren- 
uously fight the payment of the 


claim, 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 


to be accurate and convenient. THE 
FINANCIAL POST makes a apecialty of 


municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 


issues. 
TENDERS WANTED 
Sept. 29, Three Rivers.—$80,000, 6 per 
cent., interest payable semi-annually, 30 


years.—Arthur Nobert, Treasurer, Three 
Rivers, Que. 
Sept. 29, Coronation, Alta.—$3,000, 6 


per cent., epidemic debentures, repay- 
able in five equal annual payments.—R. 
T. Cunliffe, Sec.-Treas.,.Coronation, Alta. 
ct. 6, Smith’s Falls.—$14,300 Hydro- 
Electric debentures, 20 instalments, 5% 
per cent. . A. Lewis, Town Clerk, 
Smith’s Falls. (See 
ge 13.) 
Oct. 4, Saltcoats.—$3.800, 8 per cent. 
debenture bonds for telephone company. 
Repayable in 15 equal annual instal- 
ments.—Victor Rooke, Sec.-Treas., Gra- 
hame-Chatsworth Rural Telephone Co., 
Saltcoats, Sask. 
page 13.) 
BY-LAWS TO BE VOTED ON 


Sept. 30, Vancouver: — $465,000, for 
school purposes; $100,000 for road work, 
etc.; $160,000 for repair of Connaught 
Bridge, etc. 

Nov. 28, Winnipeg.—$600,000 for muni- 
cipal milk scheme. 

Oct. 3, Minnedosa, Man.—A by-law to 
authorize the purchase of an adequate 
lighting system for the town, and issu- 
ing of debentures for that purpose. 

Oct. 17, Ingersoll.—$120,000 for the 
erection of a sixteen-roomed central 
school. 5 

BY-LAWS PASSED OR DEFEATED 

West Nissouri.—$22,000 for continua- 
tion school purposes. Defeated by 336 
to 158 on Monday, September 15, 


Windsor.—$15,000 for motor fire en- 
gine; $30,000 for new sidewalks. Passed 
on September 20, 

Orillia.—$24,000 for waterworks exten- 
sion and improvements. Passed by Coun- 


cil on Sept. 8. 

Glenboro, Man.—$4,000 for the pur- 
pose of erecting a curling and skating 
rink. Passed by ratepayers on Sept. 12. 

Russell, Man.—$10,000 debentures, 7%, 
15-year, for construction of rink. Passed 
by the ratepayers on September 15. 

DEBENTURE NOTES 

Windsor. — The proposal to grant 


Fisher Body Company a fixed assess- 
ment of $10,000 for ten years on a pro- 
jected $150,000 factory which was recent- 
ly submitted at a special election, was 
approved of by a vote of 486 to 97. 
ingston. —- Kingston Public Library 
Board will ask the City Council for 


$20,000 and private citizens for another 


$20,000 to augment the $10,000 donated 
by George Y. Chown for the erection of 
a new public library building... 
Toronto.—Thiat he would move to in- 
troduce at the City Council meeting on 
Monday that a by-law to raise $5,000,000 


for car line extensions and the building 


of a car factory in Toronto was recently 
announced by Mayor Church. 
Peterborough.—A deputation from the 
Board of Education recently waited upon 
the committe of the whole council and 
succeeded in getting them to pass a re- 


solution recommending the Council to 
pass a by-law for the expenditure of 
$240,000 by the issue and sale of deben- 
tures for the purpose of erecting a new 
public school. 

Riverside, Man.—The rural munici- 
pality has authorized the sale of $84,500 
30-year, 5 per cent., debentures for good 
roads, 

Hamilton.—The city council has sanc- 
tioned the issue of debentures covering 
the cost of school improvements for 
$98,775. 

Glencoe, Ont.—The municipality will 
be required te authorize a debenture 
issue of $18,000 extending over twenty 
years, for hydro purposes. 

Woodstock.—The city council has pur- 
chased four lots in the East end of the 
city to be used for the purpose of play- 

unds for the children. The cost is 
hn ee neighborhood of $1,500. 


announcement on 


(See announcement on 


BOND SALES 


$3,600 Asbestos at 78 to 77; $500 Bell 
Telephone at 95%4; $1,200 Cedar Rapids 
at 88 to 87; $500 Can. Cement at 99%; 
$6,000 Can. Cons. Rubber at 96; $1,000 
Dom. Cotton at 99%; $11,000 Dom. Tex- 
tile at 100 to 96%; $5,000 Elect. Develop- 
ment at 91; $2,000 Montreal Trams at 
71%; $3,600 Montreal at 102 to 101%; 
$5,000 Nat. Breweries at 100; $9 
Ogilvie at 108 to 100; $2,500 Penmans at 
89; £00 Quebec Rly. at 64. to 63; 
$3,000 Riordon at 96; $500 Sher.-Wil- 
sy eas 
at 98 to 96; $1, . River 3 
$10,000 Rio Janeiro at 80 to 78; tga ns 


= se + oom: 
Y (1923) at D $91,250 
7) at 102% to. ' 


COMMISSION GOVT. 
GETS TWO BOOSTS 
SARNIA WANTS IT 


And Toronto Bureau of 


Municipal Research Points 
Out Its Advantages 


ITS FORMS VARY 


Usually There is a Commission 
of Five, Each Member Being 
the Head of a Depart- 


ment 


Sarnia business men are boosting 
for the installation of the commission 
form of government in that city. The 
estimate has been made by the chair- 
man of the local finance committee 
that with a manager form of com- 


mission government, the city would 


save $10,000 on its yearly administra- 
tive expenses. Most of the business 
men of the town who have expressed 
opinions on the matter, favor the 
manager system of local government; 


few of them came out for the usual 


form of commission government, 
which is described in a pamphlet is- 


sued by the Toronto Bureau of Mu- 
nicipal Research, 


More than 600 American cities have 
adopted the commission form of gov- 


ernment, it is stated in the brochure. 


The pamphlet discusses the advant- 


ages and limitations of this dorm of 
municipal government as it would 
work out in Canada, but points out 
that since Canadian municipalities 
have never made a practice of elect- 


ing civic officials, other than mayors 


aid members of council, a great many 
of the benefits to be derived by Am- 
erican municipalities under this plan 


already. exist in our methods of gov- 
ernment. 


What the System Is 
Commission government, briefly 


explained, consists in vesting all the 
executive and iegislative ‘powers of 
the municipality in a small body of 
men, usually called a commission. 
The commission acts collectively in a 
legislative capacity, and individually 
Im an executive capacity. Usually 
there are a mayor and four commis- 
sioners, all of whom are elected at 
large for a period of from two to five 
years, two years being the most com- 
mon. The activities of the city gov- 
ernment are divided to suit local re- 


quirements, each department being 


presided over by a commissioner. A 
usual division is: 


Department of Public Affairs— 
Mayor. 


Department Public Safety—Com- 
missioner, 

Department Public Improvements 
—Commissioner. 


Department Parks and Public Pro- 
perty—Commissioner. 


Department Accounts and Finance 
—Commissioner, 


The electors do not, as a rule, 
choose the commissioners with refer- 
ence to the department to which they 
are to direct, the appointment usually 


being made by the mayor on the ad- 


vice of the commission in general. 
The present system of directing edu- 
cation would be retained. 

Its Advantages 


Numerous advantages are claimed 


for Commission Government. It sim- 


plifies the structure of the city gov- 
ernment, leads to better financial 
control and enables the city to con- 
duct its business more promptly. By 


placing each commissioner in charge 


of a definite department and making 
him responsible to the people for its 
proper and intelligent management, 
it gives conspicuous respozsibility, 
and, hence, accountability of all 


elected officials to the people. The 


initiative referendum and _ recall, 
which are nearly always part of the 
Commission Government scheme, per- 
mit active citizen participation in 
civic affairs. 

On the other hand, the scheme has 
its limitations. Placing each com- 
missioner in charge of one branch of 
the civic government is not condu- 
cive to harmony and divides the city 
into five small governments. Elec- 
tion is a poor method of obtaining 
trained and competent officials. It 
gives the clever politician the ad- 
vantage over the trained specialist. 
Ia any event, a commissioner who has 
to prepare the ground for hig re-elec- 
tion will be campaigning a good deal 


,200| of the time that he should be busy 


on civic affairs. 


Stratford’s assessment for 1919 is 


McDOUGALL & COWANS 


(Members Montreal Stock Exchange) 
34 KING STREET WEST -- TORONTO 


HEAD OFFICE: 
93-95 NOTRE DAME STREET WEST, MONTREAL 


Branch Offices: 
Ottawa — St. John — Winnipeg — 
Connected by Private Wire. 


Quebec — Halifax 


OUR CHARGES 


Our charges for the management of an estate are no more 


and often less than those of a private executor, They are 
fixed by the Surrogate Court Judge when he audits the 
estate accounts. The amount which he allows, as the 
Order of the Court reads is: “a fair and resaonable allow- 
ance, for our care, pains, trouble, and time a 
disbursements expended in and about the ring, 
arranging and settling the affairs of the said estate.” 


THE 
TORONTO GENERAL TRUSTS 


Head Office, 83 Bay Street, Toronto 
Branches at Ottawa, Winnipeg, Saskatoon and Vancouver 


We believe that the forthcoming 
Loan will be the last opportunity 
offered by the Government to the 


Canadian people to buy a Dominion 
of Canada 544% bond at par. 


R. A. :DALy Co. 


BANK OF TORONTO BUILDING 
TORONTO 


McCaw-Hill Publishing Co. say of 
: THE AUTOMATIC TELEPHONE 
“We run our plant 24 hours a day, and, therefore, appreciate the 
Automatic Switchboard, which is, always in-service—day or night 4 e 
—Sundays and holidays. A. 
Because of the Automatic an neeeeely: save. ee ¢ year on trunk 
i ,100 a year on rators’ ries. é : 
ities uaetians only fifteen minutes of an electrician’s time X. 
every morning.” 
AUTOMATIC ELECTRIC Co. 
ALBERT P. LINTZ, Agent for Ontario and Quebec 
Suite 100, 26 Queen St. E., Toronto ss 


Service for Corporations 


Officials of Public Companies should be relieved of all pos- 
sible detail and responsibility. The Union Trust Company is 
authorized and organized to be of assistance in several 


particulars: 


1. Secretary, financial agent or book-keeper, 
2. Trustee for bond or debenture issues, 
3. Transfer agent and registrar of shares. 


The Trust pan. ppointment eny all of these capacities will 
aoe conhaenee ‘p ome aaerlien and place the technical duties 
Haoleot, on the shoulders of Your enquiries will be appreciated. 


Union Trust Company 
‘Henry F. Gooderham, President 


Flead Office: Corner Bay and Richmond Streets; Toronto 
Winnipeg London, (Eng.) 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incerperated by Act of the Parliament of Canada) 


NOTES, BONDS, STOCK 
BANE CATES CHEQUES AND 
OTHER MONETARY DOC 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and ‘WORKS 


OTTAWA 


Branches: 
MONTREAL WINNIPEG 


Textile Company 


Dominion 
Limited 


Manufacturers of 


COTTON FABRICS 


‘MONTREAL TORONTO WINNIPEG 


$11,686,955, which is $363,980 more than |,——— 


in 1918. The population of the city has 
increased from 17,143 to 18,106, 

Edmonton has taken over the 

plant, f notice 


en 


Wages drop when help becomes plentiful, but the individual cost 
of training new employees remains the same. Ask us how to reduce 
your labor turnover and increase your profits. 





SIZE, STRENGTH, 
LIBERALITY 


The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages ‘that size can bring to a-life 
company. 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 

Its policy, conditions and dividend record have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 


For information as to contracts, communicate with the near- 
est Division office, or with the Company’s Head Office in 


SUN ee — 


HEAD ANY OF ON TREAL 
T. B. MACAULAY, President 


RANCE 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
Authorized Capital - - 
Subscribed Capital - - 1,000,000.00 
Paid-up Capital - - - 247,015.79 


General Fire Insurance Business Transacted 
Theodore Meunter, Manager 


$2,000,000.00 


The Independent Order of Fores 


Policies issued by the Society a: 
for the pretection of your _Pasally 
and cannot be bought, 


Furnishes Benefits 


a Complete 
System of | 


Insurance 


are payable to 
Beneficlary in case of death, or to 
the member in case of his total 
diabiifty, or to the member on 63 Million 
attaining seventy years ef 
#8300 Bor” further int we Dollars 
r ormation 
and literature, apply to 

FRED J. DARCH, W. H. HUNTER, 8. H. PIPE, F.AS., A.LA., 
HEAD OFFICE - - - TORONTO 


CONSERVATION OF LIFE INSURANCE 


Life insurance is of supreme value in these uncertain times. Life insurance 
should. net enly be — and Kept im full fore but i should be in 
= = well known fact that the dollar has greatly 


quish our insurance, we should 
te the limit of eur ability. Ther 
fife insurance 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO ; : ° ONTARIO 


INVEST YOUR SAVINGS 


nabd', DEBENTURE of 


The Great West Permanent Loan Go. 
SECURITY 


INTEREST 
RETURN 


$2,412,578.81 

964,459.39 

7,086,695 .54 
HEAD OFFICE, WINNIPEG 


ches: Seawene, Regina, Calgary, Edmonton 
Vancouver, Vi ctoria, Edinburgh, Scotland. 2 


THE 
CANADA;NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,468,523,08 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED | 
TORONTO: 20 KING ST. W. Lyon & Knowland, Agents 


INI DIVIDUAL EXECUTORS 


Write te us or call at our office. 


JeATREAL TRUST oD 


ALJ, Brows, K.C, 


: ‘Pensatio 


] INVESTORS’ INSURANCE 
INSURANCE MEN AND LOAN {BETTER PREVENT 


||| ACCIDENT BOARDS _ 
FAVOR FUND PLAN 
OF COMPENSATION 


Oppose Insuring With Cas- 
ualty Companies on Ac- 
count of Expense 


ONTARIO’S EXPERIENCE 


Cost of Administering Fund in 
This Province Less Than 
Two Per Cent. of Total 
Assessments 


Workmen’s compensation laws are 
in effect in forty-four states of the 
Union and six provinces of Canada. 
All have as their main idea the com- 
pensating of workmen for any loss 
they incur as the result of industrial 
accidents. All are definite and uni- 
form on that point, but -when the 
question of assuring the workmen 
that they will receive compensation 
is looked into it is seen that the laws 
are not so uniform. Some states pro- 
vide a general fund out of which all 
claims are paid. Sometimes, the em- 
ployers provide the fund by annual 
payments and in other cases employ- 
ees, too, are called upon for regular 
contributions. In most cases, how- 
ever, the employers’ liability scheme 
is in effect. The employer is made 
liable for accidents to his workmen 
whether incurred through their own 
negligence or not, and he is usually 
required’ to insure in a reputable in- 
surance company. Six states of the 
Union, but none of the Canadian pro- 
vinces, have neglected to make pro- 
vision for enforcing the payment of 
the claims. 

The good points of both the general 
fund scheme and the enfployers’ in- 
surance scheme were debated at the 
convention of the Industrial Accident 
Boards in Toronto this week. It was 
the general consensus of opinion that 
the general fund scheme is the cheap- 
er of the two, as the overhead charges 
are much smaller, but several ex- 
ponents of the insurance plan pointed 
out that all the evils that beset a pub- 
lic ownership scheme are also the lot 
of the general fund system of com- 
pensation. On this subject, Samuel 
— chairman of the Ontario board 
8a 

“The collective liability system un- 
doubtedly has many and very great ad- 
vantages, but if it is to be a~ success 
it must be conducted strictly upon busi- 
ness principles and with efficiency, fear- 
lessness, and impartiality. Such admin- 
istration is. beset with dangers and dif- 
ficulties. Looseness, extravagance, and 
indirect influences are too apt to creep 
in. A high gense of public duty and 
courage and détermination on the part 
of the administering body, as well as 
integrity and capability, are needed to 
steer a straight and even course, and 
barnacles must not be permitted to im- 
pede or encumber the ship. 

Keep Out Politics 

“One of the pitfalls is partly favorit- 
ism. Some of the politicians think the 
Act should be administered for the bene- 
fit of themselves and their friends rather 
than in the interest of the workman and 
employer or of the community at large.” 

But though he pointed out the evils 
of the collective system, Mr. Price 
favored it rather than the individual 
insurance system, Forty per cent. of 
premiums paid to insurance compan- 
ies is consumed in expenses, and pro- 
fits, he said. On the other hand ex- 
penses only took 1% per cent, of the 
assessments paid by Ontario employ- 
ers last year, under the general fund 
plan. The remainder was for actual 
benefits to workmen. Mr. Price also 
said: 

“The objection that under the compul- 
sory and exclusive State system the 
careful employer has to contribute for 
the accidents of the careless one can be 
met by a reasonable system of merit 
rating and by inspection and accident- 
prevention work, which with us is car- 
ried on by associations of employers 
organized under the Act, and our Act 
also provides for special assessment upon 
the careless employer, which we have 
not hesitated to put into effect in flag- 
rant cases. And when the rates are so 
much lower than under the other system 
the objection at all events loses most of 
its force. 

“We have found we can settle and pay 
compensation more promptly and with 
less trouble under the collective system 
than under the individual liability sys- 
tem, though in the latter much depends 
upon the attitude of the employer or 
the insurance ) cemeeny 

aimant Suffer? 
On the same subject, John Mitchell, 


chairman of the New York State In . 


dustrial commission, said: 

“The experience of the New York Com- 
mission with regard to direct settle- 
ments during the past four years has 
revealed the purpose of the representa- 
tives of the insurance companies to pro- 
tect the financial interests of their em- 
ployers, all too frequently at the ex- 
pense of the claimant. In the nature of 
ood case the necessity of the stock com- 

y to make a profit is in opposition 
Ss a Y ruil and liberal award; and the de- 
sire of mutuals to show large dividends 
is hardly less an obstacle.” 

Figures were introduced by E. E. 
Watson, chief actuary of the Ohio 
Workmen's Compensation Commis- 

sion, purporting to show that com- 
paid under the ciate fund 


Will Again Take ake Prominent Part In 
Campaign : 


Insurance men throughout Canada 
are planning to take as active an in- 
terest in this year’s Victory Loan as 


.in the past. In 1918, 6 per cent. of 


the insurance men in Canada were 
selling Victory Bonds, and this year 
probably a higher percentage will be 
on the job. The new president of the 
Canadian Life Underwriters’ Associ- 
ation, E. S. Miller, has been placed in 
charge of the Saskatchewan cam- 
paign, and those who know his organ- 
izing abilities say that he will in- 
crease Saskatchewan’s subscriptions 
this year. On the Dominion executive 
is J. H, Castle Graham, secretary of 
the Life Underwriters, as the repre- 
sentative of Canadian insurance men. 


FUTURE MAY PROFIT 
BY RISE IN DOLLAR 


Appreciation of Currency Will | 
Reverse Conditions That 
Apply To-day 


It has been said that the induce- 
ment to save has been materially 


' 


| 


ACCIDENTS THAN © 


Workmen’s Compensation 
Laws Criticized by Ac- 
cident Board 


UNIFORMITY NEEDED 


American Labor Statistician 
Would Have a Standard Law 
Passed in Every Province 
and State 


That the present Workmen’s Com- 
pensation laws of the United States 
and Canada are too limited in their. 
scope,. in that they only provide in- 
jured workmen with compensation for 
any losses they incur ag a result of 
accidents, without taking any steps to 
prevent those accidents, was the com- 


| plaint of several speakers at the con- 


vention of the International Associa- 


|tion of Accident Boards, held in To- 


| 


ronto this week. The principal object 
of the Workmen’s Compensation Law 


lessened by the depreciation of the|should be to avoid the payment of 


dollar. 
scraped together a few thousand dol- 
lars, as a result of years of toil, 
might be pardoned for wondering if 
he were not foolish to forego a great 
many things that might have brought 
him pleasure in the past, in order to 
hold his money, while every day its 
purchasing power was declining. It 
is not only ‘in straight saving of 
money that the lessening value has 
been noticed. Holders of endowment 
policies and annuity policies, who 
have been making annual premium 
payments, find that the real value of 
their policies has been cut in two 
since they started paying for them 
20 or 30 years ago. True their pre- 
miums have been paid with the de- 
preciating currency, but that applies 
only to the past few years. And the 
man who took out a $2,000 fire insur- 
ance policy twenty years ago, figur- 
ing that $2,000 would nicely provide 
for his widow in case of hig death, 
finds it necessary to double his in- 
surance now to provide his wife with 
the same protection. 

There is no need for the young 
people of to-day to avoid insurance 
because of this condition of things. 
With a return to normal conditions 
there is a fair prospect of the pur- 
chasing value of the dollar increas- 
ing and if that period comes, then 
the value of their policies wilk be 
greater than the real value of the 
premiums would warrant under pres- 
ent conditions. The reversal of con- 
ditions to-day would add as much to 
the people’s savings as the deprecia- 
tion of money has taken from them. 


WORKING AMONG BOYS 


Insurance Man Helps Himself When 
He Helps Others 


It is good business, as well as 
moral] duty, for the insurance man to 
work for the betterment of the char- 
acter and physique of the boys and 
young men of to-day, according to the 
Rev. F. A. P. Chadwick, a Victoria, 
B.C. minister. Speaking to a conven- 
tion of Life Underwriters in that city, 
Mr. Chadwick said: 

“The. life insurance man has a wonder- 
ful opportunity of studying his fellow- 
men. The life insurance men have made 
a wonderful study of men, in fact you 
have to do it to work out your rates. - 

“We should strive for a greater num- 
ber of men who are physically fit. It 
is an amazing thing to me that nearly 
fifty per cent. of the best men of the 
Empire are physically unfit for military 
service. 

“There is a great field for men of any 
community in looking after the welfare 
of the boys of any community, even from 
the business point of view. I am one of 
those to-day who feels that this is one 
of the greatest fields for service, this 
looking after the welfare of the boys. 

“At the present time surely we real- 
ize the value of the young man. The 
boyhood of the — is the greatest 
asset of the country. I wonder if you 
men have ever engaged in anything to- 
wards developing the character of the 
boyhood of the community? The more 
men you have who are physical wrecks 
the smaller opportunity you have for busi- 
ness. The more boys you have of good 
physique the more risks you are able 
to write.” 


SUN LIFE’S RECORD a 


The Sun Life Assurance Company’s 
record for the first eight months of 
the present year shows a total of 
$61,289,738 in applications for new 
business, as, compared with $38,456,- 
686 for the corresponding period of 
1918. This is a gain of $22,833,052 
or close to 60 per cent. 


Regina city council refused to 
change the basis of assessment of 
improvements. Now 30 per cent. of 
the fair value of a building is taken 
as the assessment. A suggestion was 


Certainly the man who has|compensation to injured. workers by 


making preventable accidents impos- 
sible, by curing all curable injuries, by 
placing workers in suitable jobs, and 
by keeping: track of them so as to 
prevent them taking up work which 
would aggravate their injuries, sug- 
gested one of the speakers. 

Another speaker, Carl Hookstadt, 
of the United States Labor Bureau, 
said: 

“Probably .the greatest weakness of 
compensation laws is the lack of correla- 
tion between compensation administration 
and accidents prevention. Effective pre- 
vention of accidents depends largely upon 
a knowledge of their causes, frequency, 
and nature. A compensation commission, 
in the very nature of things, must re- 
ceive reports of all compensable injuries, 
and that it is the only agency which does 
receive them is proved by experience. 
Furthermore, the problem of accident pre- 
vention is intimately connected with the 
whole theory of and system of compensa- 
tion. It would seem, therefore, that this 
important work would logically be under- 
taken by the same agency that adminis- 
ters the compensation provisions. As a 
matter of fact, however, in only eight 
States are the compensation commissions 
directly responsible for accident preven- 
tion work,” 

Another subject discussed by the 
conference was the adoption of a uni- 
form compensation law by every prov- 
ince of Canada and every state of the 
Union. Dr. Royal Meeker, United 
States Commissioner of Labor Sta- 
tistics, speaking on this subject, said: 

“An adequate compensation law could 
easily be drafted to cover the great di- 
versity of industries and of conditions 
throughout the whole United States and 
its possessions and Canada, very much 
better than any State or provincial law 
now covers the industries within its own 
borders. The difference in wages, hours, 
and conditions of work offer no obstacles 
whatsoever to the administration of an 
absolutely uniform compensation law pro- 
viding uniform and adequate medical, sur- 
gical, and hospital treatment and money 
compensation according to a uniform scale, 
a | taking account of the economic effects of 
the injury and the employment and the 
wages or earnings of the injured worker.” 

Uniformity of compensation laws 
was not thought feasible by Charles 
S. Andrus» chairman of the Illinois 
Industrial Commission, who said that 
if a standard law were adopted it 
would be amended so as to be unrecog- 
nizable in the course of a few years. 
He believed in establishing certain 
features that should be incorporated in 
all compensation laws. 


INSURANCE IS CLAIMED 


Winnipeg Firm Sues Thirteen Com- 
panies For $145,500 

The C. S. Judson Co. Ltd., of Win- 
nipeg, is bringing action against 13 
insurance companies for $145,500 to 
recover damages which it claims it 
suffered in the fire in its implement 
plant Sept. 28, 1918. A test case will 
be heard against the North British 
Mercantile Insurance Co. next month. 

The companies and the amounts in- 
volved are: North British Mercan- 
tile Insurance Co., $13,000; Norwich 
Union Fire Society, Ltd, $3.500; 
L’Union Fire Insurance Co., Ltd., 
$10,000; London & Lancashire Fire 
Insurance Co., $21,000; Phoenix Fire 
Insurance Co., $18,500; Royal In- 
surance Co., $5,000; North Empire 
Fire Insurance Co., $1200; Cale- 
donian Insurance Co., $11,500; Na- 
tionale Fire Insurance Co., $5,000 
Law Union & Rock Fire Insurance 
Co., $5,000; Hudson Bay Insurance 
Co., $5,500; Royal Insurance Co., 
fee Mount Royal Assurance 

Co., $15,000. 


ere Life, in oe with the 
other Canadian companies, reports a 
large gain in the amount of insurance 
in force this gear. For the month of 
August $1,932,970 in new business was 
written up, and for the first eight months 
of the year 
was $17,466,645. 


‘made to increase this to 45 cent.,| | 
‘councillors. decided the 
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W. F. Montague, 
Grand Recorder 
J. H. Bell, M. D., 


Grand Councillor, 


Grand Organizer. 
HAMILTON - ONTARIO 


British America Assurance Co. 


Fire, Marine, Hail and Automobile 


rance. 
HEAD OFFICE 
BUARD OF 


LONDUN 
PIRECIUORS: WwW. 5 
Meikie, President and Gewera: Mas 
ager; Sir John Aird, overt Bicker 
dike (Montreal), Lt.-Col. Henry Brock. 
Alfred Cooper (Londen, tng.) H. ¢ 
Cox. John H. Fulton (New York), D 
B. Hanna, E. Hay. John Hoskin. K.i 
LL.D., Z. A. Lash, K.C.. LL.D., Geo. A 
Morrow, O.B.E.. Lt.-Col. the Hon 
Frederic Nicholis, Brig.-Gen Sir Henry 
Petiau. C V.0O., E. BR. Wood 
Assets over $4,000,000.00 
wenses paid since enyentee- 

tion, over - $45,000,000.00 


Western Assurance Compan 


Fire, Marine, Automobile, a a 
Riots, Civil Commotions and Strikes. 


ted 1861 
HEAD OFFICE, TORONTO, ONT. 
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Brig.-Gen. Sir Henry Pellatt, ©.V.0O., 
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AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Sovieties, 
Trustees, or Individuals have found 
our Debentures an attractive invest- 
ment. Terms one to five years. 


5% 


The Empire Loan Company ~ 


Winnipeg, Man. 


For the well 


groomed man 


TEXEND 
BRACES 


Finer than 
the imported 


The Dominion Suspender Ce, 
Limited * 


NIAGARA FALLS, ONT. 


SOLICITORS 


TORONTO 


Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Building, 
Toronte 


Cable Address: Blakes, Toronto 


General Solicitors for the Canadian Bank 
Company 


of 
Li 


Baldwin, 


Commerce, Nationa! Trust 


mited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Dow & Bowman, Jackson 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 
£ 2,000,000 

. 1,030,470 

29,202,380 


Head Office: 
St. Andrew Square, Edinburgh. 
Cashier and Gen. Mer., A. K. Wright 
Secretary, J. B. ‘adshesd. 


Lendon Office—3, Bishopsgate, E. C. 2. 
Wm. Wallace, Manager. 
Office—Royal Exchange Square 
and Buchanan Street. 
‘ A. Dennistoun, Agent. 
167 Branches throughout Scotland. 


Bankin siness of every de- 
tion ee. Deposits 
ved at interest repayable at 

call or at netice. Drafts, Cir- 

cular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world. 

Foreign Exchange. Accounts 

opened and Agency aaaeees Co- 

dertaken 
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WILDING SPURT — 
p BLES PERMITS 
_ THROUGH CANADA 
Holifax, With $2,500,000, 


“{eads Cities of All Can- 
| ada in August 


Fsome. LARGE PERMITS 


Hamilton, Windsor, London, 
Port Arthur and Others of 
the Smaller Cities Experi- 

ence Great Activity 


The tremendous building activity 
jn Halifax is the feature of the August 


" ieport of building permits issued in 


Canada. A special article on another 
page refers to the activity in Halifax, 
where, in August, building permits to 
the value of $2,407,633 were issued, 
pringing the year’s total in that city 
ty 44,334,591. 

For all Canada, the record shows 
the largest increases over last year’s 
figures that have yet been noted, and 
jin some cities the advance indicates a 
yery abnormal spurt in building. The 
total for the month was $11,049,311, 
an increase of $5,978,801 over - last 
year, ihe total increase for the first 
eight months of the year is Already 
over $14,000,000. 

Toronto fell away from July’s fig- 
ures to some extent but showed build- 
ing permits issued to the value of 
$1,844,303, almost double the August, 
1918, amount. Montreal’s total ot 
$1,541,000 was $482,000 ahead of last 
year. 


More outstanding increases were 


} made, however, by some of the smaller 
} cities’ In London, the figures advanced 


from $55,760 to $867,420; in Port Ar- 
thur, from $3,638 to $411,572; in 
Windsor, $28,890 to $241,815; in Win- 
nipeg, $382,350 to $710,900; and in 
Saskatoon, from $33,900 to $561,250. 
Hamilton reports that the building 
activity during the first days of Sep- 
tember have been more intense than 
ever before in the city’s history, and 
it expected that last month’s high re- 
cord of over half a million will be 
passed. In August permits were is- 
sued in Hamilton for 110 dwelling 
houses, five factory additions, one 


Some of the Permits 
The largest industrial permit is- 


sued in Canada in August was for the 


$400,000 annex to the George Fuller 
Company elevator at Port Arthur. 
Jules and Jay Allen are spending 
$200,000 on a theatre in Winnipeg, 
and $100,000 on a theatre in London, 
Ontario. Other large permits issued 
during the month include: Sydney, 
NS., church, $100,000; Westmount, 
garage, $120,000; London, tannery for 
C,§, Hyman and Company, $112,500; 
store for T. J. Kingsmill, $50,000; 
plant for the Canadian Oil Company, 
$50,000; St. Boniface, warehouse for 
Marshall Wells, $78,000; Regina, Sas- 
katchewan Government offices, $150,- 
000, school $110,000; York township, 
school, $146,000; 
Saskatoon, physics building for the 


+ : ty 

Universtiy of Saskatchewan, $403,- 

That Canada is not alone in its 
building activity is evidenced by a 
report from Bradstreet’s, which states 
that contrary to tion, that la- 
bor unrest, strike troubles, high-price 
agitation and other troubles that be- 
set the building trade in 


would cause a set-back in activity in 
the direction of new construction, the 


total expenditure permitted for 147 


American cities for that month was 
$150,583,823, which dwarfs the July 
‘expenditure of  $136,743,439, and 
marks a gain of 249, over August 


year ago. 


WOULD RATHER RENT 
THAN BUY OWN HOME 


Toronto Housing Commission 
Has Surplus Houses On 
Its Hands 


“People are not buying our houses 
because we cannot convince them that 
it is cheaper for them to own their 
own homes than to pay rent,” said W. 
Swain, secretary of the Toronto Hous- 
ing Commission, explaining to THE 
FINANCIAL POST one reason why 
the commission has a surplus of homes 
on the market, that they cannot find 
buyers for. At present the commis- 
sion has 236 houses under construc- 
tion, which will be ready for occupancy 
within the next month or two, but 
only 100 persons have seriously offered 
to purchase. There are about a Gozen 
completed homes unoccupied. 

The housing commission homes sell 
for $3,500, on the average. A pay- 
ment of 10% is demanded, and terms 
are arranged for the remainder so 
that the principal, interest, taxes and 
insurance amount to about $30 a 
month. At the end of twenty years, 
this monthly payment has purchased 
the house. Despite the fact that 
similar houses throughout the city rent 
for $30 and $40 a month, people refuse 
to buy the Housing Commission’s 
homes. Mr. Swain tells a woman who 
asked how much it would cost to buy 
a house from the commission, She 
was told that it would cost her $31 a 
month. She refused to buy because 
her rent was only $30, and no amount 
of argument would convince her that 
part of her $31 a month constituted an 
investment while her $30 a month was 
an unrecoverable payment. 

There has been some objection to 
making the $350 initial payment, but 
where jt is deemed advisable the com- 
mission has reduced this amount, and 
in the case of returned soldiers, as- 
signments of war-service gratuity have 
been taken. 

The commission claims that the 
homes could not be duplicated at the 


price under conditions to-day, though FE 


one Toronto real estate dealer is quoted 
as saying that the homes are not good 
value at the price, $3,500. « 


On October 1 the Engineering & Ma- 
chine Works of Canada, St. Catharines, 
will give to all men employed by the 
company a bonus of 5 per cent. on their 
wages during the year ending July 1 last. | 

Strikes have cost the United States 
$10,000,000 a day in the last eight 
months, in the opinion of Stephen C. 
Mason, president of National Association 
of Manufacturers. 
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BUILDING PERMITS FOR THE MONTH OF AUGUST 
EASTERN CITIES 


August 
1918 


August 
1019 


560,767 + 
85,873 + 
182,100 14,475, + 
182,950 1,800 + 
1,541,246 1,058,268 + 


c 152,245 
Westmount 
Outremont 
Montreal 
Ontario— 


Brantford 
Cha 


896,244 + 

89,980 
867,420 
168,490 


55,760 + 


3,638 + 


23,524 — 

62,580 — 

23 9,975 — 
1,044,303 987,405 + 
15,760 + 
28,890 + 


8,969 + 
7,400 + 


39,806 
241,816 
9,290 
29,875 


76,480 — 


188,810 — 
11,116 — 


8 months 8 months 


Change 1919. 1918. Change. 


274,279 + 2166N 
1,924,117 + 2,410,474 


490,790 
4,334,501 


75,207 
1,846,866 


810,702 + 259,677 
205,691 + 279,649 
4,900 + 148,850 
8,707,678 + 2,206,190 


1,074,379 
485,340 


186,650 
5,918,868 


76,372 
167,625 
131,650 
482,977 


504,305 — 

116,590 + 

240,285 + 105,561 

638,913 + 309, 304 
2,667,782 =e 1,231,718 

196,802 + 456,878 

394,320 + 1,192,835 
2,197,516 — 128,629 

194,056 — 117,966 
634,198 576,531 + 57,667 
186,147 T4987 + 61,160 
422,354 378,320 + 49,034 
151,526 33,46 + 118,180 


10,362,590 6,774,183 + 4,088,907 


290,27) «= $89,744 — 100,478 
1,366,345 430,000 + 986,255 
77,488 . 69,961 + 7,527 
642,855 458,850 + 84,005 


568,766 
209,167 
245,846 
378,717 


1,486,019 
658,106 
1,586,655 
2,078,887 
76,990 


140,400 
3,220 
5,554 
9,470 


109,601 
$6,550 
811,660 
20,320 
1,241 
407,934 
11,403 
4,675 
‘1,686 
906,898 
24,046 
212,026 


5,831 
22,475 


Total 25 Eastern cities . $8,690,590 $3,831,167 + $4,859,423 $33,880,122 $22,060,042 + $11,830,080 


94,755 $ 


287,100 + 
33,000 + 


7200 + $ 
35,805 — 


681,150 


430,596 
3,978 
882,400 


728,995 $ 208,380 + § 
119,980 


1,858,400 


87,565 $ 
25,970 
6,700 
19,214 
630 
256,450 


- 


$1,665 


61,462 


248,860 
1,491,460 


23,435 
46,350 247,880 + 
328,550 1,747,200 —- 


$85,495 423,060 — 
157,356 61,408 + 
1,136,645 892,600 + 
1,020,825 622,645 + 


39,650 — 


216,318 —- 


22,483 


— 


16,070 + 
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_ Total 18 Western cities $2,368,721 $1,289,348 + $1,110,878 ¢ 8.025 $ 6,626,195 
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FIVE MILLIONS IN 
| NEW STRUCTURES 


Estimated Supplies Are Be- 
ing Furnished For $7,- 
000,000 More 


NO CIVIC ACTIVITY 


Experience City Has Had With 
Municipal Ownership in the 
Past Made it Refuse Gov- 
ernment Scheme 


By Special Representative 
FINANCIAL POST correspondent 
some time ago, a dealer in builders’ 
supplies in this city remarked that, in 
his opinion, the amount of construc- 
tion work for which Halifax was fur- 
nishing supplies, amounted to some 
seven millions of dollars in value. He 
may have been a little extravagant in 
his estimate, but the general-opinion 
is that the figures mentioned were 
not very far astray. The building 
going on in the city of Halifax itself 
is on a large scale, far in excess of 
anything in the past history of the 
city. The building permits issued so 
far for the year amount to $4,300,000, 
compared with $1,900,000 the year be- 
fore. These building permits do not 
show the full value of work to be 
done. They are more or less a form 
and have a tendency to under-estim- 
ate rather than over-state the amount, 
because some people think a state- 
ment of a large amount might have 
some effect with the assessor when he 
comes round for the purpose of mak- 
ing ‘up the city taxation rate. When 
$4,300,000 is given in the applications 
for building permits, the amount 
might well be considered to be nearer 
$5,000,000. The figures for the pre- 
vious year in Halifax were a record, 
and now comes this year with an 
amount greater still. 


It was thought in some quarters 
that the figures would drop off this 
year because of the six weeks’ strike 
and the higher rate of wages in the 
building trades. That an increase is 
shown is a matter of encouragement 


and gives ground for the belief that 
next year will show a still further 
advance. Below is a tabular state- 
ment of the construction work in Hali- 
fax for eight months in 1918 and 
1919 respectively, the falling off from 
May of this year being due to the 
strike which began at the first of that 
month and continued to the middle of 
June: 
1919 
$137,295 
250,248 
256,775 
863,735 
403,190 
224,290 
291,422 
' 480,675 


No Housing Loans 

In connection with building in Hali- 
fax, it is interesting to note that the 
city council turned down the proposal 
to take up the housing plan under 
the Dominion Government’s loan act. 
Of the amount available from this 
loan the city of Halifax share would 
have been about $750,000, the money 


being advanced at a rate of five ‘per 
cent. In order to bring the law into 


force in the city it had to be en- 
dorsed by the city council, Two par- 


4 $ 67,000 $ 196,500 $ 881,725 —$ 186,225 | ties at once formed, one in favor of 


going ahead and the other opposed, 
on the ground that the scheme would 
add a burden to that section of the 
citizens who did not avail themselves 


of its provisions. They said that the 
city would be assuming a load that 


might become heavier and that it 
would not be fair to the mass of 
the people, though none denied a_ sec- 
tion of the population would likely 
be benefited. For two long sessions 


the proposal ‘was debated by the 
aldermen and at last it was defeated 
by a majority of one in the city coun- 
cil. The vote was 9 to 8, but it was 
reported that if the one alderman 
who was absent had been on. hand 
the majority would have been two 


against, This settles the question I 
the meantime, at least. 

One of the speakers in favor of 
the housing bill states that the loan 
companies in this city had ad 
nearly three millions this year on 
mortgages for house building, at a 


rate of interest opener le lens 
i r cent., t ere are 

Halifax no less than nine hundred 
families living in temporary quar- 
ters erected by the relief commission, 
families which are in urgent need of 
new homes. There is no doubt a 


housing In 
tremendous demand for nee 


pa 


antipathy to labor-saving devices and 
the Ca’eanny policy for the lessening 


efficiency of Eritish yards, and he hints 
that his firm may yet give up its Scots- 


-,| toun yard and concentrate jts energies 


HAMILTON MARKET CO. 

East End Market, Ltd., of Hamil- 
ton have purchased the Truman hotel 
property and will reconstruct it as a 
sanitary market. There will be thirty- 
five market stalls in the building, and 
about fifty apartments on the upper 
stories. A company has been organ- 
ized to handle the proposition with 
Will J. Lord as president and Ben 
Greenwood, managing director. . The 
capitalization is $350,000. 


WESTERN FARM LANDS 
BOOM ONLY STARTING 


Americans Coming Into West- 
ern Canada Intend 
to Remain 


Farm lands in the good agricultural 
districts of the West will be much in 
demand in the next two years, ac- 
cording to Arthur Jackson, Winnipeg, 
farm land agent, who says that the 
movement of American farmers to 
Western Canada has only just begun. 
That the Americans who are already 
flocking into the country intend to 
settle down is evidenced by the fact 
that they are bringing stock and im- 
plements. with them. 

The reason for the influx of Ameri- 
cans is the boom in Middle West farm 
lands. Farmers in Iowa and similar 
states can sell their land now for as 
high as $415 an acre, and coming to 
Canada purchase the best of our 
Western lands for from $20 to $85 an 
acre, depending on location. 

So great is Mr. Jackson’s faith in 
the marketable value of farm lands 
in Western Canada that he expects 
to take a trip in about six weeks 
through North and South Dakota, 
Minnesota, Iowa, Ohio and _ Illinois, 
where he will place large blocks of 
land on the realty markets. Later he 
will visit .the Eastern provinces of 
Canada for the same purpose. 


CANADA CAN BUILD SHIPS 


Famous Scottish Builder Says Our 
Ships As Good As Britain’s 

The Briton is profoundly mistaken 
if he assumes that Canadian and 
American yards cannot build ships be- 
cause of lack of experience, says 
Harold E, Yarrow, of Yarrow & Com- 
pany, the famous Scottish-Canadian 
shipping firm, which has yards on the 
Clyde and in British Columbia. Mr. 
Yarrow blames the British workmen’s 
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on the Canadian yards. 


BOYCOTT HITS JAPAN 


China Willing to Give Us Trade, if 
Ships Are Provided 

According to the Japanese news- 
paper, Nichi Nichi, the Chinese boy- 
cott on anything made in Japan is 
having its effect on Japanese trade. 
The paper estimates that Chinese im- 
ports from Japan have dropped 70% 
to 80% since the boycott began early 
this year. Exports out of Japan were: 

April .... Yen 26,840,000 

“ 25,670,000 

“ 19,860,000 
The statement is' made in China, 
that if the United States and Canada 
put more ships on the Pacific, they 


gave to Ja 
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SMALLER LOBSTER CATCH 


But as Prices Are Higher, Nova Scotia 
Canneries Benefit 

Nova Scotia canneries had a small- 
er. lobster catch to handle this year, 
but as prices have risen, the total 
value of the catch is much larger 
than last year. Official statistics 
show that the total catch for the past 
season amounted to 5,852,096 pounds, 
valued at $1,396,946. The catch was 
slightly smaller. than it was in 1918, 
when it was 6,285,820 pounds, but the 
value was much higher, the 1918 
catch having been valued at only 
$799,397. This year the season lasted 
only from March 1 to May 381, where- 
as in previous years the season lasted 
from December 15 to May 31. There 
were 4,831,232 pounds of live lobsters 
exported and 1,020,864 pounds of lob- 
sters put up by the canneries in 1919. 


ESTABLISHED 1884 


The Financial News 


DAILY. 


ONE PENNY. 


Offices: 111, Queen Victoria St., London, E.C. 4 


The Financial News is the oldest and most influential 
Daily Financial newspaper in the world; and is acknow- 
ledged to be the most Potent Authority in the World of 
Finance, and an Advertising Medium of unique value. 


SPECIAL FEATURES e 
Banking, Insurance, Mining, Rubber, Oil, Engineering, Shipping, 
Land and Estates, Miscellaneous Industries, Etc. Ete. 


Read 


The Financial News 


THE GREAT CITY DAILY. 


It should be made when you are in the’prime of life and better 


able to give it the consideration it deserves. 


In the event of your death the 


future of your children rests 


largely on the provisions. you make for them now. 
Write us to-day for free particulars 


and advice regarding your will. 
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‘THE automobile fills a niche in the world’s activities, yet Dunlop Tires had seen 


years of service on the bicycle before the automobile first came into being. 


Examine the “portraits?” above. 


“ ‘Traction ”—Most Envied Tire in Motordom. + 
“* Special Making Friends Faster Every Day. 


“Clipper” and ‘Ribbed”—Two new members of the Dunlop Quality Club, bound 


to give a good account of themselves. 
“ Plain”—Always the same~always reliable. 


Dunlop Tire 


& Rubber Goods 


Where else can you find such a line-up? 
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A SAVING OF 
86% 
ON YOUR CABLE BILL 


WILL ADD TO YOUR PROFITS 


Mark your messages to the United Kingdom “VIA MARCONI” 
and file at any Telegraph office or 


The Marconi Wireless Telegraph of Canada Limited 
173 WILLIAM STREET, MONTREAL MAIN 8144 


Richardson, Sheppard & Thorburn, Ltd. 


INVESTMENT BANKERS 
TORONTO 


announce that they have taken over the business of 


T. A. RICHARDSON & CO. 


and will conduct a general bond and investment 
: Business at 


1604 Royal Bank Building - - Toronto 


: A 
We Can Keep You Posted 


With all news of the Pulp and Paper industry 
in Canada by our service of— 


These keep you posted on every change or new 
development affecting manufacturing, markets, 
stocks, financial affairs, trade news, and personal 
items. Write. 


CANADIAN 
PRESS CLIPPING SERVICE 


143-153 UNIVERSITY AVE., TORONTO 
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GREATLY ENLARGED 
Total on Deposit’ Makes| ins. 


Victory Loan Look 
Small 


NATIONAL FINANCING 


Holdings of Government Se- 
curities Slightly Reduced and 


Balances Owing Cut Down 
by $40,000,000 


A further expansion of $21,000,000 
in savings deposits in Canada is the 


outstanding feature of the August 


Bank statement and attracts particu- 
lar attention in relation to the Vic- 
tory Loan campaign now being or- 


ganized, The total on deposit as sav- 
ings at the opening of September was 
$1,196,000,000, in relation’ to which 
the proposed Dominion issue of $300,- 
000,000 does not seem to present a 
very difficult problem. However, an 
analysis of these deposits is difficult 
to make, and it is very doubtful if 
the great bulk of the total are im- 
mediately available for investment. 
Demand deposits during the month 
changed but little. The total at Sep- 
tember i was $584,000,000, the aggre- 


gate for all deposits in Canada being 
$1,569,000,000, or an increase of $21,- 
000,000 for the month and $211,000,- 
000 for the year. Deposits outside of 
Canada were off by $56,000,000, but 
were still $4,000,000 higher than at 
the corresponding time last year. 

Some interesting developments are 
noted in the financial relations of the: 
Government and the banks. Where- 
as during July there was a very large 
increase in the holdings of Govern- 
ment securities, which include treas- 
ury bills, upon which the Goverpment 
is doing its temporary financing, 
there was, during August, a decline 
from the total of $278,000,000 to 
$273,000,000. At the same time the 
balances due to the Government by 
the banks, which at this time include 
legals under an arrangement for war- 
time financing, were materially re- 
duced from $140,000,000 to $100,000,- 
0C¢0O. A year ago at this time the 
hanks were owing the Government 
under this account $85,000,000. 
Current Loans 

Current loans were further reduced 
during the month by $2,600,000, in- 
dicating a further curtailment. of busi- 
ness:loans, but the advances on this 
account are still over $90,000,000 
larger than they were a year ago in 
the corresponding statement. On the 
other hand there was an increase of 
$2,300,000 in Canadian call loans, 


AUGUST BANK STATEMENT. 


Aug., 1919 July, 1919 
$ 80,824,700 $ 80,203,533 
170,100,535 180,823,245 
106,400,000 108,400,000 
174,176,678 178,098,434 
95,899,836 93,587,497 
1,011,785,424  1,014,387,206 
146,964,315 188,217,957 


Call loans abd, . 
, Canadian call .. 
, Current loans .. 
' Loans abroad ... 

Total assets .... $2,713,809,050 $2,772,743,588 

Liabilities— 
Circulation .... $ 222,461,915 
Demand dep. ... 584,300,856 

Savings 1,196,632,931 

Tot. dep. in Can. 1,780,983,786 
238,368,859 _ 


$ 206,906,941 
684,176,765 
1,176,092,153 
1,759,268,918 
294,650,777 


Total liabilities . $2,449,685,080 $2,509,820,518 


. FIRE INSURANCE for. 
Pulp and Paper Mills 


Saw and Rossing Mills 


Everything Insurable 


Before The Loss 


is the time’ to know that insurance safeguards have 


been properly provided. 


Sound protection at right rates is the whole story. 


4 


| Consult 
The Walter 


Insurance Specialists 


WALTON Co,. Limited 


NEW YORK CITY 
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,000,000, which may ‘also en ’ Se ee : 
i a reflection of the trend of the lighter eoutie tele tne awetio curren 
month’s developments in stock trad-/so that the Arctic current courses along 
Labrador and Newfoundland, whereas the 


£ r ‘ 
increas 500,000 i». | water of Gulf stream, being so much 
An i ease of $15, 7 in cir- hetreane "rrp heavier, would press the 


culation is a feature of the statement | arctic water away from those shores.” 
which needs some explanation, as the Change Trade Routes 


significance of this,change is not ap-| The scheme has been placed before 
parent from the statement itself, par-} Lord Morris and Sir Edgar Bowring, 
ticularly when attention is called to} High Commissioner for Newfound- 
the fact that at the end of July this} land in Great Britain, who thoroughly 


item was only about $5,000,000 larger| appreciate its possibilities. They are 
than in the corresponding statement/ enormous, climatically, and if the ex 


for 1918. pectations of its advocates are ful- 


———_—__—_—- filled, would revolutionize a large 
PAPER COMMISSIONER part of the world’s trade routes. The 
FOR NO INTERFERENCE 


scheme proposed to the Dominion 
But Hints That Limited Con- 


Government includes the building of 
a railroad along the north shore of 
| trol May Continue For 
Some Time 


BRIM 


Se Ne 
a E., 
- 


the St. Lawrence river to Labrador, 


running out over the dam across the 
strait, connecting Newfoundland with 
the mainland of Canada and the Unit- 


After a conference with the paper | ed States and shortening by half the 


mills and newspaper publishers this! present ocean voyage to Europe. It 
week, Paper Controller Pringle fixea| would open for navigation all the 
on October 9 as the date for hearing | year around many ports on the Atlan- 
arguments from both parties. These | tic seaboard, and would make the St. 
will concern further price-fixing pro-| Lawrence river navigable throughout 
ceedings with particular application | the year’ as far up as Quebec and 

to the question of whether or not the | possibily Montreal. 
controller would be satisfied in view At present the Gulf Stream affec* 
of the recent- judgment of the Paper| the Nova Scotia coast only to a small 
Control Tribunal, in considering a re-| extent, approaching the southern 
adjustment of the fixed price of news- | coast at about the 43rd parallel; but 
print paper prevailing in Canada for | the cold Arctic current, coming down 
the sixteen months prior to July 1,;| from the north through Baffin’s Bay 
1918, as well as to take evidence con- | and Davis Strait, pours through the 
cerning costs of production for the | straits of Belle Isle into the Gulf of 
period covering December 1, 1918, to| St. Lawrence, creates fogs, mists; 
date. carries the huge bergs into the path 
That there is a possibility that a| of the Atlantic liners, causing wrecks 
limited control of the pulp and paper] such as that of the Titanic; sweeps 
industry of Canada may continue for | along the coast of the Marftime Pro- 
some time yet, was the suggestion |vinces and makes the climate there 
contained in a statement made to THE | and in the New England States al- 
FINANCIAL POST by R. A. Pringle, | most unendurable for a great part of 
K.C., who has been condueting the | the year, and is finally shunted off by 
newsprint inquiry in this country.| Gape Cod. The promoters of this 
Mr. Pringle said that, although as- | dam project claim that it would simi- 
surance had been given that all meas- | larly shunt off the current from en- 
ures of Government control were tem-| tering the Gulf of St. Lawrence, and 
porary, and that with peace conditions | throw it out into the Atlantic where it 
the old systems would be restored, | would affect only the whales and oth- 
there had been a precedent created | er denizens of the deep, who do not 
and Government contro] might con-| seem to mind it anyhow. We shou'd 
tinue to a limited extent, at least so| then have the benefit of the Guls 
long as conditions remain abnormal.| Stream without any entangling al- 
Mr. Pringle himself favors a return | liances with the Arctic current, and 
to the old policy of “laissez faire,” | our climate would be completely 
leaving the industry untrammelled to | changed. Canadian and New Eng- 
develop itself as it will. He said: land seaboard cities would have the 
wii sasbenCtamperietion etait Seeman we nine Bt See see 
‘and ake Sanndveasines Goanrtaton are not | S20W would be = only in the mov- 
ies;. and semi-tropical products could 


able to send their product to America ; 
as cheaply as they did before the war.| be grown in Canada and New Eng- 


But both in Great Britain and in the | land. 
United States state control. was a failure 
and was abandoned. I think it is a 
fundamental rule that the state should 
not interfere in any business or enter- 


prise that may be more economically and| Dawson, Chief Hydrographer of Can- 
effectively carried on by private control, | ; 


unless its public character makes it ada, seems to doubt it. He publish- 
necessary. The state should not inter-| 4 a report more than ten years ago 
fere in prices, rates, wages, hours, or any | On the currents in Belle Isle Strait, in 
other matters whose proper settlement which he established the fact that the 
Arctic current does not sweep down 
through the straits and into the Gulf 
of St. Lawrence, but strikes off to- 
wards the northeast; and that the 
tides in the strait are regular, flowing 
east and west at the rate of two or 
three knots per hour every way.i 
There is no great constant volume of 
water coming into the Gulf from the 
north. He claims, moreover, that the 
reason we do not get any benefit from 
the Gulf Stream while Europe does. 
is that our prevailing winds are out 
ward off the land, while those of 
Europe are inward. The idea, there- 
fore, that the damming of the straits 
would revolutionize the climate and 
| open the St. Lawrence for constant 
navigation will have to be further 
supported before it ean be accepted. 
The railroad project and the mak- 
ing of a great transatlantic port on 
the northern part of Newfoundland 
is another matter, and much more 


Is It Feasible? 
But would all this ensue from the 
building of this nine miles dam? Dr. 


can only be found in the quotations on a 
free and untramelled market. The Gov- 


Change 

in month. 

+ $ 621,167 $ 
— 10,722,710 
-— 2,000,000 
-- 8,921,856 
+ 2,312,339 
— 2,601,782 
+ 8,746,358 


Change 

in year 

5,602,316 
16,155,953 
14,980,000 
13,631,588 
22,890,265 
91,010,155 
45,412,769 


$290,342,163 


Auk., 1918 
75,222,384 + $ 
186,256,488 — 
91,470,000 
160,544,990 
73,509,571 
920,775,269 
101,551,546 





— $ 58,934,538 
+ $ 16,554,974 $ 
+ 124,090 
+ 21,640,778 
+ 21,664,868 
— 56,281,918 


200,839,660 
554,906,517 
1,014,711;865 
1,569,618,382 
220,124,417 


$ 21,622,255 
29,394,338 
181,921,066 
211,815,404 
18,244,442 


+ 
ie 

+ 

+ 

+e 
$2,423,466,887 “+ 
£, 

+ 

+ 

+ 

+ 


— $ 60,135,488 $2,169,483,583 + $280,201,447 
ernment has no right to control individ- 
ual liberty beyond what is necessary 
for the safety and well-being of society. 
“I think the Government was abso- 
lutely justified in assuming control ow- 
ing to the conditions which arose after 
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INVESTMENTS 


May Not Bring Greatest 
Returns, but they are 
the kind that stand the 
acid test. During such 
times as these consult 
an experienced Finan- 
2ial House before invest- 
ing. Our services at 
your command whether 
you buy or not. 


JOHN STARK c2 
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The New Challenge 


The goal is not yet reach- 
ed. Canada’s present 
VICTORY LOAN must be 
a successful effort. 


It is a mutual obligation 


that it should be so. 
‘W. F. MAHON & CO. 


* Investment Bankers 


HALIFAX, N.S. 


The Standard Bank 


of Canada 


the war, but I think they should relin- 
quish control as soon as we get back 
to normal times and conditions. 

“It has been suggested that prices 
might be kept down by shutting off ex- 
ports. This would be a disastrous move 
for the country as the pylp and paper 
industry is one of the most important 
Canada has. 

“The fixation of profits is an infinitely 
detailed operation. Wages and other 
factors are constantly changing; and 
vou no sooner get a price fixed than 
some of the variable factors move to up- 
set its fairness. I think it is an almost 


impossible task to fix prices on all com-. 


modities. It is a question of fact, to be 
determined in millions of different cases. 
We have been passing through abnormal 
conditions with economic chaos and up- 
heavals in nearly every country in the 
world. All kinds of suggestions to 
bring down prices are being tried out, 
but supply has to catch up with demand.” 


feasible; and the building‘ of this dam 
or causeway across the strait might 
be justified by that alone. 

At all events, these men of stand- 
ing in Canada and England are ap- 
parently willing to take a chance, and 


they are not asking for a dollar of 


Government aid in the building of 
their dam. All they want is the nec- 
essary permission to go ahead with 
it. If they could make the St. Law- 
rence open all the year around, they 
would not require any government 
subsidy or bonus; the business men 
of Canada would be willing to con- 
tribute so as to make them rich be- 
yond the dreams of avarice, and to 
erect on the heights at Quebec a 
statute in their honor symbolical of 
oe Warming the World.—T. 
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he ‘ders of record as at 
the 21st October, 1919. 


A ’tividend at the rate 
of ‘hree and One-Quar- 
(34%) 
the three months 
October, 


Per Cent. 


The Italian Government is trying to 
{obtain coal from Southern Russia. ‘two 
commercial commissions haye been sent 
= that district, where = * a 

ere are untou coal lands that 
would yield 57,000,000,000 tons. It is Used in Paper Making 
calculated that if the coal suppl Japane offers a great market for 
Southern Russia should become available | Canadian pulp and paper, 

Bryan, 


JAPAN WANTS PAPER 
Also Needs Pulp and Other Supplies 


this territory would furnish all the coal| to A. E. 


os for the Mediterranean coun- missioner at Y 


W. C. King, of Aylmer, for some time Sele 
manager of the Molsons Bank there, 
has been transferred to St. Thomas to 
succeed L. E. Tate, who has been sup 


rder of the Board, 
. H. EASSON, 
( eneral Manager. 


By 


Toronto, 
September 26th, 1919. 
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Featuring Pulp and Paper Industry 
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Special 


PRODUCTION OF PULP AND PAPER 
IN CANADA HAS SHOWN ENORMOUS _ 
EXPANSION IN PAST EIGHT YEARS 


Increase From $4,000,000 to $50,000,000 Since 1911 | 
in Paper Exported From 
This Country 


MARKED DEVELOPMENT DURING WAR PERIOD | 


Exports of Newsprint to United States Showed Great Expan- 

sion Because Other Sources of Supply Were to a 

Large Extent Cut Off—A New and Promis- 
ing Field in the Orient 

by H. H. BLACK, Associate Editor THE FINANCIAL POST, Montreal. 
CHART that would attempt to! of course, was eliminated as a factor 
include a representation of the | early in 1915. Figures of imports of 
pulp and paper export in Can-| unbleached chemical pulp into the 
in 1890, along with that of | United States for 1910 show Germany 
1918-19, would have to reproduce the} as the largest exporter, 58,325 tons, 
former by a unit so small that aj} with Sweden second, 57,798; Canada 
microscope would be required to} third with 35,903; Norway fourth on 
identify its existence. For the two | the list with 30,730, and the total, 
units would compare as $122 in 1890 | 202,081 tons. The following year 
to around $122,000,000 in 1919, the|Sweden far outstripped Germany, 
latter one million times as great. with 84,378 tons against the other’s 
It is indeed within barely more than | 50,351 tons, and Canada’s 29,372 tons. | 
a decade that the pulp and paper in- | In 1912 Sweden’s contribution grew to 
dustry of Canada has come to assume | 107,884, and to a high mark of 159,- 
its huge proportions, for in the main] 551 in 1916. In 1912 Canada’s export 
t has come to be an export business. | had grown to 47,052; in 1913 to 62,733, | 
A report published in 1908 placed the| and in 1914 to 97,541, indicating a 
amount of capital invested in the pulp | very rapid and healthy growth in the | 
and paper industry in Canada at} pre-war period. With Germany out 
$50,000,000. Ten years later a cen-| of the running practically in 1915, 
report by the Dominion Bureau | Canada’s export rose close to Swe- 
ave the capital investment as $186,-| den’s, being 135,445 to 140,655. The 
374,905, and since then the $200,000,- next year, 1916, Canada for the first 
00 mark has been passed. | time sent more to the United States 
In 1908 the annual production of | than any other country; 194,116 tons 
pulp was 700,000 tons, and of paper | to Sweden’s 159,551, and in 1917 the | 
290,000 tons. Now the paper produc- | amount rose 20,000 tons more, to| 
tion exceeds 725,000 tons. | 214,313, with Swedish pulp down to| 
Ten years ago the number of em-| 126,453. In 1918 Canada sent 366,536 | 
ployees was set down at 9,000, and the| tons out of a total of 372,176, with | 
wage bill at $4,000,000 a year. The | Sweden only 672, and Norway 4,406. 
Dominion report estimated the num- In bleached chemical pulp in 1910 
ber of employees at 25,000, and the | Germany sent 22,962 tons to the | 
wage bill at $20,500,000, | States; Norway, 38,100 tons; Sweden, | 
ren years ago the exports amount- | 4.943 tons, and Canada, 6,376 tons, 
to $6,871.387 in all; to-day they are | 4 total of 76,845 tons. By 1914 Ger- 
over $100,000,000. Then the pulp ex-| many sent 23,249; Norway, 63,030; 
port was $4,037,852; for the fiseal year! Sweden, 25,344, and Canada, 11,602. 
of 1919 it was close on $35,000,000. | Last year nearly all that went over 
he paper export of 1908 was $2,833,- came from Canada, but the growth 
535; for the fiscal year of 1919 it was jin the bleached has not been as large 

over $49,000,000, or almost eighteen as in the other department. 
times as much! And each year sees In the case of sulphite pulp, all 
a very heavy increase. vrades, figures are available showing 
Taking the period for which figures | »hat the Canadian mills are preparing 
in detail are sdpplied in connecticn | “oy an increasing export business. 
vith this article the increases in paper Reports from twenty-five of the chief | 
t and chemical pulp expert, with | mijl!s show as follows for the years | 
total, including also ground wood | 1017 and 1918, with an estimate fur- 
nished for 1919: 


ily and manufactured pulp are as 
Sulphite for Sale 


Soldin Sold to 
‘Prodn. Canada.* U.S.* For sale 
414,815 34,085 169,589 
W836 47,307 291,460 
622,500 ‘ ees 
would be used by 


A 


ada, say 


sus 


ed 


Growth in Exports in Eight Years 
1911 1919 Per. iner 
$3,924,452 $49,165,795 11.6: 


1,308,101 $30,226,856 22.11 


1017 


Paper & 
Chem. pulp 


mnfs. of 
1918 
1910 (est.).. 
*The balance 
Production vs Export themselves. 
The close relation of production to With renewed prospects developing 
export is seen in the fact that 89 to | for pulp and paper, export to Eng- 
® per cent, of the newsprint made land, and a representative of the Can- 
in Canada is exported, while reports | adian Pulp Paper Association 
from 25 mills for the year 1918 show | spending over three months since 
that of 352.263 tons of sulphite pulp | June over in England in an effort to | 
shipped from these mills, 304,955) improve shipping facilities and de- 
were exported, and 291,460 went to| velop markets, it is interesting to | 
the United States. | glance at the prospects in the East 
By far the greater increase in ex- | from Japan, Australia and New Zea- | 
t land. One company in Eastern Can.- ! 
ar and in the months since the’ ada has been shipping paper to Aus- 
In the case of newsprint the | tralia for over twenty _ years, but | 
growing demand for the Canadian | naturally the great bulk of paper 
product was not due to the cutting | shipments to Australia and New Zea- 
off of supplies from the United States} land go from British Columbia and 
of other o connections, but was| also the pulp sent to Japan. In a 
due to the growing demand and the | recent issue a leading Japanese Jour- 
of the to} val says: 
demand. Japanese Market for Canada 
less than 1 the “The pulp ‘or paper making which this 
Tate a a country needs is a chemical variety, the 
United which supplies of which are getting shorter. 
2.000.000 tons a year, was supplied | At the present time the source of supply | 
in 1909 the percentage ; We can look for appears to be ergo 
- 4; at the present time this to Canada when we consider output anc 


. | quotations.” 
nereased to over one-third. Be- | 7" ' Chemical Pulp to Japan 
tween 1915 and 1919 the percentage | 1917 $ 
’ , : 
of Canadian production exported to | 1918 ree 
‘ United States has grown from | 1919... esses ces Spt i aewe | 
mr o Exports of Printing Paper 
Fae Australia N. Zealand 
Within the past couple of years our | 1917 1,106,617 667,920 
rt of unbleached and bleached | 1918 1,835,207 ee 
mical pulp has been developed | 1919 2,081,911 862,402 | 
ly Ih ; | Totals, Paper, Pulp, ete. to East 
shutting out of the | 1917 


. 2,001,540 
larger part of Scandinavian products | 1919 5,842,921 
throu Germany.) Fiscal 


Chem. Mech 
Prepared Ground 
$1,308,101 $4,407,431 
3,506,770 
3,408,702 
3,441,741 
6,801,011 
3,575,537 
6,371,133 
6,487,079 
4,479,915 


429,000 


Potal exports $14,732,699 $99,259,166 6.74 the mills 


and 


has been during the period of 


outside 
inability domestic mills 
Ten years ago 
demand of the 
consumed 


Satisfy that 
of 


states, 


204,417 | 
1,233,306 | 


tiv by the 


lack of shipping. year ends March 31 


Pulpwood 
Unmanufac. 
$6,092,715 
5,697,901 
6,806,945 
7,388,770 
6,817,311 
5,743,847 
6,448,189 
8,339,278 
15,386,600 


Paper and 
Mfgs. of 
$ 3.924.452 

* SS5,881 1,587,533 


2,100,842 


2 923,083 
4,806,622 
4,459,539 
14,032,920 
19,133,813 
30,226,856 


Total 
$14,732,699 
14,678,087 
18,657,577 
26,444,143 
33,925,008 
33,821,729 
52,970,066 
71,845,500 
99,259,166 | 


6.3541 ,08s8 
12,690,549 
15,500,064 
20.042 806 
26,107,824 
87.865.330 


49,165,795 
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COMING EXPANSIONS IN NEWSPRINT MILLS 


500 TONS A DAY; 150,000 ‘TONS A YEAR 


Canadian newsprint mills are not content to stand still with their present achievement 


of an output of over 700,000 tons a year. 


An estimate made for THE FINANCIAL POST 


indicates an increased production within the next year of 500 tons daily, or 150,000 tons a 


year, which would bring the total production in Canada to 850,000 tons a year. 


At the 


present fixed price of $66 a ton, the value of the newsprint alone would be $56,100,000 a 


vear. 


The present and prospective plans of the Canadian mills are as follows: 

Brompton Pulp and Paper Co., East Angus, Que., one new 950-ton machine, installed 
this year and now operating. : ’ aay ie . 

Spanish River Pulp and Paper Mills, two 50-ton machines at Sault Ste. Marie, which 
will be in operation this fall. ; ne 

Price Bros, & Co., one 50-ton machine at Kenogami mill, ready by Dee. 1. 


The Laurentide Company, Grand Mere, Que., two 30-tom machines, 


July 1, 1920. 


International Paper Company’s new mill at Three Rivers, Que.., 


tons daily. 


In Operation on 


with capacity of 200 


A total of 500 tons daily, 


THE STOCK EXCHANGE AND PULP AND PAPER STOCK ; 


REVIEW OF FLUCTUATIONS AMONG THE FEW “LISTED” 


Brothers Shows Largest Gain in Past Three Years—Wild Specu- 
lative Move of 1916 Had Injurious Effect 


HIGH 


Abitibi 
Hgh. Lw. 
.110% 48 
. 57% 48 
. 58% 48 

. Not listed 
. Not listed 
. .Not listed 


Brompton 
Hgh. Lw. 
66 55% 
63% 41% 
5814 39 

79 43 

Not listed 
Not listed 


100 


N spite 
crease 
of the pulp and paper companies 
in the vast three years, no less than 
three out of eight of the leading stocks 
that are listed sold at a higher level 


‘n 1916 than even in 1919. This does | Riordon 


not mean that the properties have 
depreciated in value; the earnings and 
surpluses and values of the stocks 
are in nearly every instance higher 
and much higher; the movement o 
1916 was to a great extent of a 


wildly sveculative nature that carried | Provincial Paper and Brompton have 
prices far above the real worth of | # fairly cd 
the stock, and in two or three cases gamack’s objective exceeds 40 points. 


since has exercised an injurious in- 


| fluence, when otherwise the securities 


might have responded favorably to 
progressive annual statements. Only 


| this year is the memory being effaced 


of those Stock Exchange levels that 
were created in 1916 so inconsistent 
with industrial performances. 


Three Higher in 1916 Than Now 


Of the nine stocks now listed on 
the Montreal Exchange, two, Abitibi 
and Howard Smith were not boarded 
in 1916. Three of the seven reached 
higher marks in 1916 than have since 
been touched: Brompton, Riordon, 
and Wayagamack, while Laurentide, 
Price Bros. and Spanish River are 
higher. 


Taking the high marks of each 
vear the difference in favor of 1919 


H. Smith 
Hgh. Lw. 


66 
74% 65 
Not listed 
Not listed 
Not listed 


of the steady and rapid in- | 
in production and earnings | compared with 110. 


f Average ...... 


| is comparatively slight, a total of 839 comparatively high prices now for 


AND LOW ON THE STOCK EXCHANGE 
Prov. 
Paper 

Heh. Lw. 

51 

46 


Price 

Bros. 
Heh. Lw. 
150 
120 


Span. R. 
Hgh. Lw. 
19 34 
19% 
19 


Wayag. 
Hgh. Lw. 
70% 47 
50 
50 
27 


Riordon 
rh. Lw. 
117% 
117% 


Laurentide 
Hgh. Lw. 
228 192 225 
198 152 151 
195 152 184 115 51% 50 106 
217% 176 132 60 57 56 59 
198 160 Not listed Not listed Not listed 
192% 164% Not listed Not listed Not listed 


65 


49 


65 Ww 
65 55 
97 
24% 5 112% 
6% 3 Not listed 
Not listed Not listed 


17% 
12% 
13 


investment purposes. What 
| stocks in publicly held industrials 
i would sell over 60 and over 100 with- 
out dividends attached ? 


against 772, or an average of 119 as 


Highs of 1916 and 1919 
1916 Div. 1919 Div. 
79 5% 66 
21744 8% 228 
132 6% 22 
150 «4% «(14 
25 0 5 
57 1 
112% 0 


Change | 
5 down 13 | 
‘ 12* up 10', 7 rd 
5 8* up93 | movements on the Stock Exchange of 
5 


| the listed pulp and paper securities: 


ABITIBI 

The Abitibi securities were not 
| listed until July 24, 1917, although the 
company was incorporated in 1914. 
However, there was the development 
stage that had to be passed, and in- 
deed it was not until well on in 1918 
that this was accomplished. The 
common started at 5842 in 1917, but 
slid down to 48 at the close of the 
year. In 1918 it was at the minimum 
of 48 in April, but rose to 57% in 
October, although it ended the year 
at the old 48. 

It was the present year, with much 
brighter prospects, that has sent the 
stock to a much higher level. By 
April it was at 6514, and during the 
present month it had passed par and 
two sales took it up to 110%. No 
dividend has been paid on this stock, 
and there are arrears on the prefer- 
red of 1914, but the prospects are 
considered bright for the wiping out 
of these during the present year, and 
with large increases in sales and con- 
templated additions of paper ma- 
chines, shrewd investors are laying 
the stock in with the idea that the 
common will make a very profitable 


Continued on page 2! 


Brompton 
Laurentide .... 
Price Bros. ... 
10 down 5 
0 up 25 
65 4 up 8 
70% 0 down 41%. 


Span. River... 
Prov. Paper... 
Wayagamack.. 


j 


Total R491, 


119 


e795 
G72% 


As Tor the future, Riordon and 


easy task, while Waya- 

Of the remaining two, Howard 
Smith has just touched par, and 
Abitibi not only reached this in the 
present month, but broke through 10 
points above. In practically every 
stock on the list the general tendency 
is to look for higher prices. 

So far as the relation of the stock’ 
marked to dividends is concerned, 
Laurentide was nearly as high on 
8 per cent. as on 12 per cent., and a 
3 per cent. bonus in 1919; Price Bros., 
however, on 8 per cent. and a bonus 
of 2 per cent, is nearly two points 
higher. Riordon was paying only 4% 
per cent., including a bonus in 1916; 
to-day it is over double. Spanish 
Kiver and Wayagamack are not yet 
on a dividend paying basis, but con- 
fidence in the future of pulp and 
paper issues is so strong that in both 
cases purchases are being made at 





99,259,166 


71,845,500 


52,970,066 


33,821,729 
33,925,008 


26.444,143 
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| during the war years, the 
| must be freed from all 
| schackling at home 
| forth the utmost efforts of which it is 


| in 
| which continues to be our best mar- 
| ket, we are now exporting pulp and 


SPECIAL SECTION 


HOW PEACE HAS 
AFFECTED PULP, 
PAPER INDUSTRY 


Canadian Maker s Have 
Held Own in Past Eight 
Months 


MUST BE UNRESTRICTED 


Welfare of Industry Demands 
That it Be Given Chance For 
Healthy Expansion Free 
From Politics, Ete. 


By J. A. BOTHWELL, 
President Canadian Pulp and Paper 
Asscciation, 

HE Canadian pulp and paper 

industries made great strides 

during the war period, particu- 
larly in regard to the exportation of 
pulp and paper products of all kinds. 
European products of this nature 
Were virtually shut out of the 
United States market from 1914 to 
1918, and in consequence the demand 
in that country for Canadian products 
was limited, practically, only by Can- 
ada’s ability to supply them. In the 
fiscal year ending March 31st, 1914, 


In Four Out of Seven on the Trading List in 1916 Quotations in 1919 Are Lower—Price | the year preceding the war—our ex. 


ports of paper, pulp and pulpwood 
and their derivatives, amounted in 
value to a total of $26, 428. 630. Five 
years later—for the year ending 
March 31st, 1919—they had 
rsen to a total value of $99,- 
259,166. The increase was, of 
course, by no means entirely due to 
the larger quantity of pulp and pa- 
per products exported, but is account- 
ed for in large part by the higher 
prices obtained for them. This, again, 
does not mean a disproportionate in- 
crease in the manufacturers’ profits, 
since the increased price was largely 
absorbed in the higher costs of pro- 
duction. 


As to what effect the coming of 


aaa peace has had upon the industry, this 


is again determined by an examina- 
tion of the foreign market returns, 
since Canada’s pulp and paper busi- 
ness is generally accepted to be about 


Below is given a review of the} 83 per cent. export to 12 per cent. do- 


mestic. When the armistice brought 
actual hostilities to a close many 
things still remained to prevent an 
immediate resumption of pre-war 
trade between Europe and America. 
The scarcity of shipping was a very 
serious drawback, as were, and are, 
the variations in the value of exchange 
between the several countries. These 
conditions, however, have been grad- 
ually righting themselves. Secandin- 
avian pulp and paper are again find- 
ing their way across the Atlantic into 
the American market, and, in the na- 
tural order of things, it will not be 
long before German products are 
again brought into competition with 
Canadian, 
What Figures Show 

Figures are available showing the 
value of Canada’s exportations of pa- 
per, pulp and pulpwood for eight 
months only of the post-war period— 
from November, 1918, to June, 1919. 
They give a total of $63,298,688 for 
the later period, as against $53,505,- 
200 for the corresponding months of 
the war period, showing a balance of 
$7,793,488 in favor of the post-war 
period. The figures, distributed by 
months, are as follows: 

1917 
$6,207,621 
5,930,162 

1918 
4,962,397 
1,402,456 
7,951,511 
6,323,635 
8,407,156 
9,120,262 


1918 
$8,166,466 
7,235,699 

1919 
8,110,332 
8,777,227 
9,646,179 
5,598,128 
8,418,800 
7,345,857 


November 
December 


January 
February 
March 
April 
May 
June 


$63,298,688 

From these figures it is arguable 
that the industry is at least holding 
its own in the world trade conditions 
that now exist, but it is also quite 
evident that to maintain its place in 
the international markets and to a- 


$53,305,200 


| chieve anything like the same ratio 


of progress that was accomplished 
industry 
unnecessary 


and must put 


capable. 
The Export Markets 
The latest’ trade returns show that 
addition to the United States, 


paper products to the United King- 
dom, the Argentine Republic, Austra- 
lia, Brazil, British South Africa, 


China, Cuba, France, New Zealand, 
Continued on page 29. 
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Wayagamack Kraft Paper 
Acknowledged 


The Equal of Any Made in the World 


Remarkable Tribute Paid Canadian Mill by a Leading English Trade Paper 


View of the 
plant of the 
Wayagamack 
Pulp & Paper 
Company at 
Three Rivers, 
Canada. 
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Where 200 
tons of Kraft 
Pulp and 100 
tons of the 
finest Kraft 


Paper are pro- 
duced daily. 


eres 


Extract from August 15th, 1919, issue of 


The World’s Paper Trade Review, (London, Eng.) 


Re CANADIAN KRAFT PAPER 


“Last week when writing of the improved quality of 
kraft paper being produced by one English mill, we 


stated that ‘even the Canadian samples lacked some- 
thing of the real character.’ 


“Mr. W. S. Hodge, of the Hodge-Sherriff Paper Co., 


agents for Canadian Kraft Ltd., distributors of Way- 
agamack Kraft paper, has called upon us this week 


and takes strong exception to our remarks concerning 
the character of the Canadian Kraft paper. We have 


inspected samples which Mr. Hodge has handed to us 


of the M. G. Kraft paper produced at the Wayaga- 
mack plant at Three Rivers, Quebec, in weights 20 by 


30, 1714 Ibs. to 60 lbs. and these samples certainly 
prove that at least one Canadian manufacturer has 
nothing to learn from his Scandinavian competitors. 
The samples submitted are all that Mr. Hodge claims 
for them. 


Address Inquiries to 


“The pulp is especially strong and clean, and an excep- 
tionally high glaze is obtained, and. the underside 1s 
specially smooth and free from grit. We willingly ad- 
mit that these samples are the equal of any Scandin- 


avian Kraft paper and it is a matter for congratulation 


that such a high quality is being produced in the Brit- 


ish Empire. 


“If the quality has ever varied from the high-grade 
shown us by Mr. Hodge, that gentleman points out 
that such will have been produced during the Great 
War, when a large number of Wayagamack’s skilled 
workers had enlisted with the Canadian Forces so 
that the Canadian Manufacturer would for a time na- 
turally be at some disadvantage in competing with a 
neutral country.” 


THE WAYAGAMACK PULP & PAPER COMPANY 


THREE RIVERS, CANADA 


1919 


» 
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THE PROSPECTS ARE ENCOURAGING 
FOR AN INCREASED CONSUMPTION OF 
CANADA'S PULP AND PAPER IN ENGLAND 


Not Only Needs Raw Mater- 
ials, But Also Finished 
Paper 


TRADE MISSION’S WORK. 


The Practical Marketing Meth- 
ods of the Pulp and Paper 
Association Have Brought 
Substantial Results 


By A. L, DAWE. 

a. HE prospects of a greatly in- 
creased market for Canadian 
pulp and paper in Great/| 

sritain are very encouraging. It must) 

first of all be remembered that not! 

only does Great Britain have to import 

all of the rew material she requires 

for paper-making, such as wood pulp 

end esparto grass, but that even so| 

her output of the finished products is | 

not sufficient to provide for her nor- | 

mal demanc and necessitates the im-| A. L. DAWE. 

portation of large quantities of various | y see A of the Canadian Pulp and Paper 

: es : ssociation, associated with the Canadian 
kinds of papers and boards, all of | Trade Mission in London, for the promotion 
which Canadian mills are in a posi-| of the interests of the Canadian pulp and 

co paper industry in Great Britain. 

tion to supply. | 

What Great Britain Imported in 1913, be allowed to trade where she will. 

It will be interesting to note from| That Germany or any other alien 
the records of 1913, which is the latest} country should be thus allowed to 
year which may be considered as aj benefit at the expense of the British 
normal one, that there were imported | manufacturers, many of whom have 
into Great Britain that year the fol-| been led to expect some form of pro- 
lowing: tection and have prepared according- 

977.647 tons of pulp. ly, is something very difficult for a 

181,552 tons of writing and printing] citizen of a highly-protected country, 
papers ; |; such as Canada, to understand. 

204,520 tons of wrapping papers. 

242,000 tons of various kinds of boards. | 

The supplying of any one of these} ’ bee , 
items would in itself provide a hand-| | ae : et ee at ‘the 
some addition to Canada’s export) arr ae ies in the difference in 
trade and the Canadian manufacturers | °™“ oe ger between her —_ 
ate aot prepesing te let the appeetens| apn and that of other countries. 

, oe | The British consumer, for instance,can 
ity of supplying at least a part of}, A Be ; 
ihe avennn stele alii. | buy German productions at the pres- 
cia Pea | ent time at a discount of from 15 to 

Already the majority of mills who} 20% as compared with the Canadian 
are in a position properly to handle | price. The value of the pound sterling 
this export business have strongly en-|/ in the money markets of the world 
trenched themselves with the requi-/ also has a very distinct bearing upon 
ite selling organizations in England | the situation. In Germany at the time 
and have taken other means to press! [ am writing, the pound sterling is 
forward their claims to consideration. | quoted at 87 shillings and 7 pence. 

Preference for Canadian Mills | Thus the English sovereign has in- 

The splendid work of the Canadian | creased jn value for the purchase of 

l'rade Mission under the leadership| German goods approximately 400% 

if Lloyd Harris is not known or ap-| 28 compared with pre-war values. Un- 

rreciated in Canada at its full value.| less steps are taken by the British 
but one fact stands out and is in itself| Government to protect the British 
sufficient to justify the existence of | manufacturer against the threatened 
the Trade Mission. That is the ad-| new commercial invasion from Ger- 
vantage secured to Canada through! many, about which there is consider- 
the efforts of Mr. Harris in the British| able doubt, I am afraid that the first 
market for the several months during | of September, 1919, will prove to be 
which rigid restrictions were maintain-| a very real “Der Tag” for the Ger- 


Exchange Helps Germany 


ed against imports from all countries | man manufacturer and an equally| 


other than Canada. The only factor} disastrous day for some British in- 
that militated against a complete; dustries. Below I give a table show- 
capture of Great Britain’s pulp and| ing the purchasing value of the pound 
paper import trade during these, sterling in the different markets of 
months was that of lack of shipping.| the world on comparative dates in 


It js only fair to add also that after 
the facts had been made known to 
the ministry of shipping and the im- 
portance of encouraging the expansion 
of this “key industry” within the Em- 
pire had been impressed on the Gov- 
ernment that a more sympathetic 
treatment was accorded in the matter 
of shipping, with the result that Cana- 
lian pulp and paper is beginning to 
move in ever increasing quantities. 

Ousting Scandinavia in England 

Canada as a producer of high grade 
pulp stands second to no other coun- 
try. The success which attended the 
industry's efforts to oust Scandinavian 
pulps from ihe United States bids fair 
to be repeated in Great Britain, where 
the demand for what is known as 
“prime easy bleaching” sulphite pulp 
s certain to lead to a great increase in 
sales, 

As far as paper is concerned Canada 
as a manufacturer of newsprint and 
of borrds and wrapping paper has no- 
thing to fear from any other country, 
either in regard to the quality or the 
products. Even in the 
ligher grades of paper, in which the 
British makers excel, the Canadian 
Varieties possess certain characteris- 
ties that will ensure them a steady 
demand and a permanent market as 
their merits become better known. 


price of her 
t 


was undoubtedly expected by 

at the famous “locked box” of 
Lioyd George would provide a scheme 
of tariff reform with definite plans for 
the long-promised colonial preference, 
and while was a disappointment to 
find that no such policy is projected 
and that England’s traditional policy 
is to be continued. the 
offset in part by 
the knowledge that in the minds of 
l! British purchasers of Canadian 
p and paper there exists a distinct 
and desire for our pro- 
ducts, both for their intrinsic merits 
as well as ror patriotic reasons. 


of free trade 


Gisappointment 1s 


Ny 
} 


anwafae 
preference 


“Free Trade” Policy 


1914, 1918 and 1919, the latter figures 
applying to Aug, 22: 


The following table shows the value 
of the pound sterling in various coun- 
| tries (1) before the declaration of war, 
July 30, 1914; (2) at the armistice, No- 
vember 11, 1918; (3) on the signing of 
peace, June 28, 1919; and (4) at August 
22, 1919: 
1914 1918 1919 1919 
July 30 Nov. 11 June 28 Aug. 22 
France ... 19/9 20/6 23 26/10 
Beipvom = .. “SB/E1. was. 24 27/11 
Italy ..... 20/10 24/- 29 31/8 
Finland .. 20 Eggi 44 59 
Portugal .. 23 34/4 35 40 
Oi Ss Bswss Se 19/7 18 17 
1 
1 


o 


I= Ae oS 
-_ 
_ 
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Canada ... 20 20 19 17 
Holland .. 20 18/11 19 18 
Spain .... 20 19 18 16 
Switzerland 2 19 19 
Greece Peres nen 19 
Norway .. 20 19/4 +20 
Sweden ... 20 18/11 19 
Denmark... 20 19/8 21 
Japan .... 20 17/10 18 
Brazil .... 22 25/10 24 
Argentina. 19 18/6 18 
Germany... 202 : nae 
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Pulp and Paper in the War 


In conclusion, readers of the FIN- 
ANCIAL POST will be interested in 
learning of the important part that 
pulp and paper played in the great 
British war machine during the war 
period, when upwards of 200,000 tons 
of these products were consumed in 
shells, shell-cases and the thousand 
and one articles of vital importance 
to the successful prosecution of the 
war. 

G. R. Hall-Caine, son of the re- 
nowned writer, who served as as- 
sistant Paper Controller for Eng- 
land during the war, says, concern- 
ing this: 

“When I went to the Ministry of Muni- 
tions scarcely any paper was used in 
munitions at all. At the signing of the 
armistice nearly 2,000 tons of paper per 
week was being consumed by that de- 
partment alone. 

“I am happy to think that I was able 
to draw upon Caneda, so far as shipping 
difficulties allowed, for a large quantity 
ef wood pulp, boards and kraft papers 
used for war purposes. 

“During the war it became necessary 


It is difficult to follow Great Brit-/|,.., anda substitute for the army type of 


ain’s adherence to free trade, more 
particularly where Germany is con- 
cerned, although the argument chiefly 
used is that if Germany is te pay the 
indemnities exacted of her she must 


jam-tin, as the metal became extremely 
searce and recourse was made to paper 
containers with tin lid and bottom. In 
this way many thousands of tons of 
Canadian wood pulp board were used by 
the War Office and larger types of con- 
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SEAPLANE FOR FIRE PROTECTION. 
A couple of these are in use on Laurentide limits. 


OPPORTUNITIES IN CANADIAN 
PULP AND PAPER INDUSTRY FOR 
THE CONSERVATIVE INVESTOR 


An Expanding Demand For! 


Canada’s Forest 
Products 


POINTS TO CONSIDER 


Care Should be Taken in the 
Selection of a Company— 
Cardinal Features Which 
Should be Sought 


By W. C. PITFIELD, 
Royal Securities Corporation. 


N investment banking institu- 

tion which assumes responsibil- 

ity for the purchase and dis- 
tribution of original issues of Cana- 
dian industrial securities on a large 
scaie, needs must take primarily into 
consideration various phases of Can- 
adian industry from a specially ana- 
lytical point of view. Naturally, 
such an institution must concentrate 


on the development of those Canadian | 


industries which are basic and pecu- 
liarly adapted to Canada. The fun- 
damental necessities which industries 
capable of financial development 
should possess, among other require- 
ments, large supplies of raw ma- 
terial, cheap power, close proximity 
to growing markets, and close prox- 
imity to labor markets. 

.A glance at Canadian Government 
statistics will indicate just what these 
basic Canadian industries are: They 
are agriculture and animal production, 
the production of iron and steel, the 
refining of nickel, the production of 
Portland cement, the production of 
iumber and pulp and paner and other 
basic commodities. These are the 
principal lines along which Canadian 
industrial development must proceed. 
Civen these fundamentals of a suc- 
cessful industry and an investment 


FIVE POINTS FOR INVESTORS. 
1. An ample supply of pulpwood 
which is capable of being de- 
livered to the mill at a reasonable 
cost, which supply should insure 
operations of the mill for a period 
of from twenty to fifty years. 


2. Sufficient water power to 
supply continuously and economi- 
cally the hydro-electric force for 

operating such a mill. 
| 3. Proper geographic location of 
|| the plant so that on the one hand 
raw materials such as pulpwood, 
coal and sulphur may be delivered 
at the mill cheaply, and on the 
other hand so that freight rates to 
|} consuming centres shall be favor- 
able for the economic handling of 
outward traffic. 

4. Proper and experienced man- 
agement. 

| 5. Sufficient working capital. 

| 
{ 
'ness to purchase our pulp and paper 
| and lumber, the forest industries of 
| Canada have naught to fear from 
political jugglings with the tariff or 
any Government restrictions. While 
an analysis will show that the major- 


ity of Canadian industries are pro- | 


tected by a Canadian tariff wall which 
| prohibits other countries from com- 
| peting with Canada on a favorable 
\basis for our local Canadian trade, 
|the pulp and paper business has no 
| such tariff wall protecting its small 
; Canadian market. Nor does it need 
' such protection because the Canadian 
|demand is such a small portion—10 
| per cent. of the total demand for pulp 
‘and paper. The Canadian pulp and 
| paper industry is primarily an ex- 
porting one. It is rapidly reaching 
such a position where it will not only 
‘have the controlling grip on the 


| United States markets, but where as 
| 


banking institution can concentrate | 
its engineering and financing abili- | 
ties towards the development of that 


industry, and, in turn, after close in- 


vestigation, is in position to recom- | 
mend to its various clients the invest- | 
ment of their funds in the securities 


of the industry chosen. 


Founded upon the best principles | 


of industrial development, the busi- 
ness of converting the undeveloped 


natural resources of Canadian forests | 


into marketabie merchandise at a cost | 
that can and does compete success- | 
fu'ly in the world markets, stands out | 


with pre-eminent strength inthe field 
of Canadian industries. For, by 
reason of its ability to produce for 
export abroad and Canada’s proximity 
to the United States (the greatest 
vulp and paper market in the world) 


this tvpically Canadian industry is | 


not limited to the comparatively small 


lecal Canadian demand, which at pre- | 


well there will be an increasing de- 
mand for its products from European 


| and foreign markets. 


Turning, then, to Government sat- 


| tistics, the records show that in 1892 


Canada exported $120 worth of pulp 
and paper products. In 1918, twenty- 


| Six years afterwards, pulp and paper 


exports had grown to approximately 
$100,000,000, with the result that this 


being Canada’s largest manufacturing 
exporting industry. Indeed, the ex- 
tent to which the development of Can- 


| adian pulp and paper industry may | 
| continue is limited only by the capa- 
| city of Canadian forests and Cana- 


dian water powers, for experts figure 
that the world’s annual consumption of 


| paper, which is now in the vicinity of 


1,000,900 tons per annum, increases at 


, the rate of 2% per cent. per annum. 


It should be pointed out in this con- 
nection that whereas considerable new 


| tonnage is coming into effect in Can- 


19 


ada, the extension of pulp and paper 
mills in the United States is, and has 
been for several years, practically 
ni! by reason of the rapid depletion 
of the American pulpwood supply— 
the fact that their water powers are 
not as capable of economic develop- 
ment or as plentiful as ours—and the 
fact also that the United States Gov- 
ernment has for years adopted a 


| industry to-day, holds the position of | policy which is at variance with the 


growth of the American pulp and 
paper industry. 


So that it is to Canada that the 


| entire American Continent, in fact the 


entire world, looks for the larger por- 
tion of world supply of pulp and 
paper, and particularly (and this 
should be emphasized) looks to Can- 
ada and Canadians for new tonnage 
which must be put into effect from 
time to time to supply the increase in 
the world’s normal consumption of 


Continued on page 22. 


Canadian Pulp & Paper 
Association 


Registered Trade Mark 


J. A. BOTHWELL 
President 


GEORGE CHAHOON, Jr. 
Vice-President 


A. L. DAWE 


Secretary 


304 Shaughnessy Bldg. 


137 McGill Street 


Montreal, Canada 


Headquarters for Information 


Concerning Canada’s Pulp and 


Paper Industry. 


BOOKLET SENT FREE ON REQUEST. 


MANUFACTURERS OF 


St. Maurice Paper Company 


LIMITED 
Head Office, 522-524 Board of Trade Building, Montreal 


NEWSPRINT, SULPHITE, KRAFT, GROUNDWOOD 


sent absorbs little more than 10 per) 


cent. of the total pulp and paper pro- 
duction of this country. Of the re- 


maining 90 per cent. of our pulp and! 


paper production the United States 
absorbs by far the greater part, and 
American publishers are looking to 


Canada to supvly their constantly in- | 


creasing demand for Canadian forest 
products 
The Market Outlook 

Moreover, with svch a market as 
the United States at our very doors, 
besides the South American, Austra- 
lasian, European and Japanese eager- 
-ciniimiiaaniaaeacaanieancesisniaaaaaiae 
tainers were made for the dried foods, 
rice, tea, coffee and cocoa for use at the 
front. 

“This will give some idea of the ex- 
traordinarily varied manner in which 
paper came to our help in carrying on 
the war.” { 


Buving Within the Empire 
In the past raw materials for the 
paper industry in Great Britain have 
been largely under enemy or neutral 
contro] and the hope is openly express- 
ed in many quarters that what is vir- 
tually a “key” industry May, by a 
wise Government policy, be fostered 
and encouraged to flourish so that the | 
Empire may be wholly independ 
of outside sources. 


also 


SAWN AND DRESSED LUMBER 


Paper Mills, Cap Magdeleine, Que. 
Lumber Mills, Charlemagne, Montcalm, St. Gabriel 
de Brandon, Three Rivers 


Associated with 


Canadian Export Paper Company, Limited 


Sun Life Building 


ent 
ee 


Montreal, Quebec 
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Abitibi Power & Paper Co. 


Limited 


MONTREAL 
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General View of the Plant of the Abitibi Power & Paper Co., Limited 


CAPACITY: 
£0,000 Tons Newsprint 


99,000 Tons Groundwood Pulp | 
<0,000 Tons Sulphite Pulp 


Mills at Iroquois Falls, Ont. 
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REFORESTATION IS NECESSARY TO 


PRESERVE THE PULPWOOD LIMITS 
FROM VERY SERIOUS DEPLETION 


Laurentide Company Work- 
ing Up to Replanting 
Two Million Trees | 
GUARDS INVESTMENT | 
Arranged to Rotate 
Replanted Areas— 
for Surveys 
and Fire Protection 
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Forestry Laurentide Co. 


Manager 
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Phought Woodlands Inexhaustible 


fhe pulp and paper industry is one 
the most important, perhaps from 
view of 
the 
at 

interested 


trade balances 
most important, 
present or 

financially 
should look into 
future supply of raw material, 

in the beginning of this in- 
plants were few and 
ttle thought was given to this 


point of 


nd our exports 


ind the person pros- 


tively in 


HDUSINCSS 


when 


mn. We were supposed to have 
timber. In the case of 
the supply was literally at | 
and they never} 
ubled to ask about the future. In 
wt they operated their woodlands as 

ugh they were inexhaustible mines, | 
was set aside | 
Explorations by train-| 
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at no reserve 


absolutely 
inexhaustible or 
The fact that 
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mean that we have 
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countries of Europe, except 
Siberia, virgin forests have 
cut away and their 
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ontrolied by man. The 
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: mill in 
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, nearly 6,000 shares had been traded 


no more, 
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tat serene. 


| partment of Naval Service, in the dis- 


| be of the greatest practical value. 
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ad 


An aeroplane is a quicker method of esti- 
mating contents of pulpwood limits than 
“footing” it. 
age piles which are needed for the 
winter months and which tie up large 
sums of money can be done away with, 
transportation and logging costs can 
be materially cut, and a better and 
more uniform quality of raw material 
can be produced. The cost is by no 
means prohibitive and the production 
per acre can be multiplied by eight. 
The Laurentide Co., Ltd., was the 
tirst Canadian company to investigate 
the question, and had farsightedness 
and courage enough to tackle the 
problem “man fashion,” and others 
are following in its footsteps. A de- 
termined effurt to eliminate forest fires 
was begun in 1908 by the formation 
of a special department for that pur- 
pose and when the construction of ine 
National Transcontinental Railway 


THE STOCK EXCHANGE AND PULP AND 
PAPER STOCK; REVIEW OF FLUCTUA- 
ATIONS AMONG THE FEW “LISTED” 


Continued from page 1%. 


record in the matter of dividends be- 
fore a great length of time. 

The preferred has not been dealt | 
in much. Last year it hovered around 
90, and at the present time is around 
106-107. Payments of dividends were 
begun in 1917. 


BROMPTON 


The Brompton Pulp and Paper Co. 
is emerging bravely from a rather 
unfortunate start on the Stock Ex- 
change. The present company was 
organized in 1916 and _ stock was 
bought by the public over 90 during 
the time of inflation amongst most of 
the pulp and paper stocks of this 
period. When it went,on the Exchange 
sales began at 79, but by the end of | 
the year it had slumped to 43, after | 
In 1917 it rose again a little to 
but by October it had declined 
in spite of a 5 per cent. dividend, to 
38, and ended the year at 39, with 
over 17,000 sales. The year 1918 saw | 
an 
the 


in. 
58, 


all the time the memory of that drop | 
to 38 was a retarding factor. The | 
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was begun a co-operative association to three, and merge with it Laurentide | gust, 1916, a start was made at 6 


was organized to prevent fires along | 
the right-of-way and this developed | 
into the St. Maurice Forest Protec- | 
tive Association, which has so reduc- | 


ed the fire hazard that the loss of | the only sensational rise of the year, | 


merchantable timber is now less than 
one-hundredth of one per cent. 
Using Two Seaplanes 


This association experimenting 
with two seaplanes, loaned by the De- 


| 
1s 
covery and fighting of forests fires 


and in mapping timber limits, and the 
experiment so far shows that they will 


/ 
} 
t 
| 
In 1908 the first experimental plant- | 
ations were made and these were con- 
tinued on a small scale until 1914, 
when about 150,000 trees were planted. 
The nursery was enlarged in 1915 and ! 
each year since then, until now the | 
number of trees for planting will | 
reach two millions in 1921. This year 
one million trees were planted. It is 
planned to plant annually a little more 
than the number cut and to build up 
an area of approximately 400 square 
miles of planted timber which will be 
cut on a rotation of forty years, that 
is one-fortieth of an acre will be cut 
each year and immediately planted; 
this will supply timber in perpetuity 
to the mill. 
| 
| 
' 
| 


Experimental Plots 

As very little is known about the 
conditions of growth of the different 
pulpwood species on different soils 
experimental plots have been laid out 
and planted and careful studies are 
being made of just what takes place. 
An experimental area has also been 
laid out in the natural forests and 
growth under natural conditions is 
also being studied. Experimental cut- 
tings are ajso being made to find out 
the effect of different logging methods 
and to improve them if possible. This 
latter work is being carried out un- 
der co-operation with the Commission 
of Conservation and the Department 
ef Lands and Forests of Quebec, and 
much valuable information has al- 
ready been secured. 


compensate in part for the dividends 
that have not been met for the past | 
eighteen months. The company, | 
which last year had only one mill | 
running for the greater part of the, 
year, as the Crabtree mill was being | 
turned over from newsprint to bond | 
paper—has not only the new plant | 
in operation at excellent business, but | 
has increased the output of the Beau- | 
harnois mill, and it is reported that | 
the rate of earnings for the month of | 
August would pay a good dividend | 
on the common many times over. The | 
statement for 1919 should at least | 
double, and probably show nearly | 
three times the earnings of the pre- 
vious year. 


LAURENTIDE | 

The Laurentide Company took over | 
the Laurentide Paper Company in 

1911, and the stock was listed—the | 
common only, as there is no preferred 

issue, on October 25 of the same year. | 

The opening sales were at 145, but by | 


improvement in the position of | the end of the year the price was up 
company and the stock since then | to 160, with total 
and studies of the rate| has gradually strengthened, although | shares. 

and yield of the different, 
that | 


sales of 1,961 
Up to 240 in September, 1912 
In 1912 the stock proved a very 


high for 1918 was 63%, where the | active trader, and this year there were 


stock virtually is at the present time. 
The low for 1919 was 55%, and the 
high to date is 66. An inerease in 
the dividend to 6 per cent. is contem- 
plated within a few months. In any 
case the shareholders have the satis- 


faction of knowing that the earnings | 


for the latter half of 1919 will show 
a large increase over the first un- 


mills across the border, all earning 
well and giving a very substantial re- 


turn to the company on the invest- | 


| sales. 


in |than in the latter part of 1913, and | 
settled half, and the addition of three | 





| ment, will begin to make itself felt 
within a year or so in the company's 

; financial position. 

' 


HOWARD SMITH 

Howard Smith Baper Mills was 
listed on the Exchange in 1917 and 
that year the common paid 4 per cent. 
dividend, being 2 per cent. for each 
quarter, or at the rate of 8 per cent. 
'for the year. This dividend was con- 
| tinued for the first quarter of 1918 
but was then discontinued and has 
| not been renewed. 
at 74% in 1917, but dropped to 65 
and there it was fixed by the mini- 
mum requirements during 1918, with 
one move up to 66. Recently there 
has been a material improvement in 
the position of the company so far 
as business concerned, and the 
stock started moving a few weeks 


is 


The stock started | 


| This 


over 42,000 shares sold. The price | 
rose steadily until in June it had | 
reached 204, and 240 by September. 
This proved the high to date. It} 
closed a little over 220. In 1913 it | 
went up again to 22415, but eased off | 
to a low of 162, with over 20,000 | 
In 1914 it held up stronger | 


went to 192%. When the exchange 
closed for the war in August the stock | 
was registered at 163. Over 43,000 
shares were dealt in for the 7 months 
to date. In 1915 the price resumed 
at 160 and rose by November to 198. 
The sales were 34,000. In 1916 it | 
went off a little about the middle of | 
the year to 160 again, but firmed 
towards the close and rose to 217% 
in November, with 39,000 shares. 
was the boom year in paper 


| stocks. 





avo. and continued until a sale of 100} 


was made the second week of Sep- 
tember. At the present time it is 
very strong around 95. 

The movement started on the as- 
sumption that seems. likely to be 
verified, that there will be regular 
dividends commencing about the first: 
| of the year if not before, and that 


'a bonus will be paid in addition to 


Dividend Rose Rapidly to 1243 

Since 1912 the dividend had been 
8 per cent. In 1917 the dividend rate 
was raised to 10 per cent., but the 
stock followed the general tendency |! 
to decline and fell from a high of 
195 to 152 at the end of the year. 
The year 1918 saw progress again, 
for late in the year the dividend rate 
was increased to 12 per cent., and from 
November to December the price rose 
from 177% to 198. 

In 1919 there was a bonus of 3 per |, 
cent. paid in addition to the regular | 
rate of 12 per cent., and the stock 
reached a new high of 228 although 
in the slump of July and August it 
dropped to 207. During September 
it started on the upgrade again and 
rose rapidly to 224. oil 

There is talk of a reorga,ization | 
that would split Laurentide stock in- | 


| tain market, and other 


Power under a holding company. 


PRICE BROS. 


Price Bros.’ stock has manifested 


and up to date shows a difference of 
80 points between the low of 150 and 


'the high at the time of writing of 
Large increases in earnings, | 


230 bid. 
with future possibilities in this respect 
that look to many almost unlimited, 
with a coming doubling of the com- 
mon stock issue from $5,000,000 to 
$10,000,000, new paper machines with 
a largely increased output and a cer- 
interesting 
sources of additional revenue, have 
combined to drive the price of this | 
stock up to the highest on the mar- 
ket, passing its great rival in many 
respects, Laurentide, during the ear- 
lier part of September. 
Common Rose 72 First. Year 

While the bonds of this company | 
were listed in 1911 on the London | 
Exchange, the common stock, which | 
is mostly held by the Price family, 
appeared first in 1916, and started 
its career at 60. With a little over 
2,300 shares changing hands _ this 
stock rose rapidly this first year to 
a high of 132 in November, with the 
boom helping somewhat. The next 
year, 1917, began with the stock at 
120, and it held fairly evenly here 
except in July, when for a_ brief 
period it reached 134. The year end- 
ed at 120, with less than 1,000 shares | 
sold. The first two years the stock 
was on a 6 per cent, dividend basis. 
The next year on 8 and 2, the quota- 
tion reached a new high of 151. 

Rose 80 Points This Year 

The present year it opened around 
150, and in February the buying of 
a couple of 25-share lots sent it up 
to 190. Later on it fell back to 155. | 
The first week of September it sold 
at 200 after a long absence from the | 
tape. One day later it sold again | 
at 210, and the bidding went up to 230 
without dislodging any stock. Finally 
a lot was offered at 250 without any | 
taker, however. A couple of days 
later a board lot sold at 225, which 
is fairly high buying for a stock that 
is on a nominal 8 per cent. basis. 


PROVINCIAL PAPER 
Provincial Paper Mills’ stock has 


fluctuated less than any other in the 
list. In 1916 the stock was 56-57; 


| the next year, 50-51; in 1918, 46-49, 
‘and this year so far it has ranged 


51-55. It is on a 4 per cent. basis. 
The preferred has a much improved 
position of late. In 1917 and 1918 it 
was down to 78; this year sales have 
been made at 90. 


RIORDON 


The Riordon Pulp and Paper Com- | 
pany has had the reputation of being 
active spasmodically since the spurt 
it made ‘in 1916, but for some weeks 
now it has been a fairly steady visitor 
on the ticker, and bids fair to assume 
more prominence forthwith. Very 
hopeful possibilities loom before it, 





| as will be referred to later. 


Reached High of 150 in 1916 
When the stock appeared in Au- 


Belgo- 


i changes amounted to 28,661 shares. 


21 
7, ing 1919 has acted as a guiding star, 
but with a flood of buying the price and the stock has responded with al- 
'rose to 150 in November. This was Most 60 points rise. The majority 
the high mark for the stock so far/| consisting of $3,000,000, dates back to 
although it nearly reached this again! July 1, 1913, so that six years, or 
this month. There were 54,650 shares | $42 a share, were cwing by the first 
in the five months of 1916, when the of last July. A second section of 
stock paid 3% and 1 per cent. divi- Preferred stock, amounting to $2,- 
dends. In 1917 there was paid 6 per 699,100 was dated July 1, 1914, and 
cent. and a bonus of 4 per cent., but to bring the two on the same basis 
now it is on a straight 10 per cent. @ Warrant for the year’s dividends 
basis. By the end of 1917 it had July 1, 1913, to July 1, 1914 was is- 
reached its “minimum” level of 117144, sued a short time ago 


4 


2 
- 


Besides this, 
and held that until a short time ago, 35 per cent. is now owing on the com- 
but at the present time it is about bined issue of $5,699,100. 
24 points above the old minimum. Pay Arrears Next Year 
Immediately before the sharehold- At the annual meeting held a few 
ers of the company is the likelihood days ago the shareholders ap wt 
of a generous dividend from the Ti- of a plan for issuing $5 000.000 in ¢ 
conderoga Pulp and Paper Company,) per cent. serial mortgage lien notes 
of New York, whose earnings this A portion of the proceeds will be 
year are said to approach 200 per used to liquidate on February 1 next 
cent. on the price paid by Riordons for the talons and promissory notes that 
the company. Action is likely to be were issued to cover arrears in in- 
taken by the first of next month. terest on notes and bonds. Had this 
Then the company has the controlling course not been taken, no dividends on 
interest in the Kipawa Fibre Com-! preferred could have been paid until 
pany, a new and very high grade 1922. Next February, however, a 
bleached sulphide pulp mill, which it plan for payment on arrears of ‘the 
is believed will be more than able to preferred, it is expected, will be an- 
compete with the best pulp that the nounced, and may take the Henan, of 
Scandinavian mills can turn out. A a “funding” operation. In any event 
profit running close to $1,000,000 is it is believed that current dividends 
ie —e for va ea ag will then be begun. oe as 
when it gets going on a large basis. , , . — 
Then the grades of pulp that the WAY AGAMACK 
Riordon mills turn out are assured, , Wayazamack stock was listed on 
of good markets, so that altogether the Montreal Exchange the beginning 
those whom make strong predictions yt 1916. It started off at a moderate 
for the equity that will rest with the | P&@¢e at 27, but by the middle of the 
common shareholders in the near fu- Y€#? had risen to 55. The rest of the 
ture have much to support their view. Year saw it carried along in the 
The preferred stock never got be- | ¢neral rise of pulp and paper stocks, 
low 92 since it was listed in 1916, an| but it was accelerated by a struggle 
unusual tribute paid by investors. for control that resulted in an ex- 
To-day it is around 95. ge of oe ae shares during 
: as aie the year, and a high mark of 112% 
SPANISH RI\ ER ,in November. Early in 1917 a stich 
Spanish River Pulp and Paper fell below 90, and by the following 
Company common stock had a humble | November was down to 50 again. 
beginning on the Exchange. In 1915) Here it was “pegged” when minimum 
it could have been bought as low as! prices came in. A few flurries occur- 
$3 a share, or as high as $7.25. It!red now and then, with 55 as the 
was caught up, with most other paper | high this year until the minimum 
stocks, in the boom year of 1916, and| regulations were removed. Then 
the November high was 25, with a! there was a drop to 46. 
rapid drop in December to 15. This! Mysterious Buying Last Few Weeks 
year there were 85,620 shares traded Suddenly, a few weeks ago, buying 
in on the Montreal Exchange, andj; of heavy proportions started, which 
28,793 in Toronto, a total of nearly | has continued since, with the stock 
114,000, as compared with 80,000 rising to 70144, and then reacting. 
shares all toid, indicating that much What is behind the movement has not 
of the stock changed hands many yet come up, although there are ru- 
times in succession. The slump in’ mors of Laurentide attempting to se- 
i917 carried the price down to 138.) cure control. The possibilities of 
In 1918 the range was not much | dividends early next year hardly ac- 
higher, 13—20, so that the real rise | count for the sustained buying that 
has been confined to the present year.' has been taking place. 


The sales j » r 2X- | 
The sales in 1918 on the two ex TORONTO PAPER 
Dropped After Last Annual Toronto Paper Mfg. Co.’s stock 
The result of the annual meeting, listed in September, 1912, and 
with the postponement of action on | opened around 70, holding around 69 
the preferred dividends until early | or 69 for the rest of the year. In 
next year had the effect of depress- | 1913 it rose to 100%: in May, but 
ing both common and preferred. | declined to 58 at the end of the year. 
Preferred With 42 Per Cent. Arrears’ In 1914 it fell further to 30, and in 
The preferred stock has occupied a | 1915 held between 35 and 55. In 
unique position this year: it has held | 1916 it was carried up to 91, closing 
an additional equity in the form of |at 75. In 1917 the range was be- 
arrears in dividends that were cumu- | tween 90 and 72, and in 1918 between 
lative, and this, with confidence in | 72 and 69. It has gone a little higher 
the realization of these arrears dur-) this year. 


, 


| 


' was 


Canadian Pulp & Paper Co. 


Shawinigan Falls, Quebec, Canada 


Manufacture 


rs of 


Newsprint 
Sulphite 
Ground Wood 


also Lumber 


Affiliated with 
Canadian 


Export Paper Company 


Sun Life Building Montreal, Quebec, Canada 
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HALF A MILE OF PULPWOOD. 
(25,000 cords.) 


OF PULP SPECIES) 


Some Varieties Are Very 
Slow to Attain to 
Maturity 


GROWTH OF SPRUCE 


Report Says it Takes 40 Years 
to Acquire Diameter of One 
Inch and 100 Years to 
Reach Six Inches 


The following is an extract from 
a report on an investigation of the 
reproduction and growth of the pulp- 
wood specice after logging in Que- 
bec, carried out by Dr. C. D. Howe, 
of the Forestry Staff of the Commis- 
sion of Conservation, The object of 
the investigation, according to the 
report, was to determine the condi- 
tion of cul-over lands with respect 
to the regeneration and rate of growth 
of the present pulpwood-producing 
species, namely, spruce and balsam, 
with a view to estimating the future 
crops- 

" “The result of the investigation,” it 
is stated in the report, “show that the 
optimistic attitude of lumbermen and 
limit holders jn regard to the reproduc- 
tion power of this type of forest is not 
justified. The good yields of pulp- 
wood material at the end of each of 
the several] cuttings in the past thirty 
years do not represent the amount of 
growth accrued during the intervals 
between cutting periods, but are ob- 
tained by cutting successfully smaller 
trees, and, in general lower grade, 
and, in general lower grade material 
and also by including a larger pro- 
portion of balsam in each cut. For 
example, the spruce stumps were 
measured and classified according to 
the age of the cutting on the sample 
plots, totaling 50 acvres, and the re- 
sults are here stated: In cuttings from 
15 to 20 years old, the average dia- 
meter of the stumps was 15 inches; 
cuttings 10 to 15 years old, 12 inches; 
while in cuttings less than 10 years 
old, the average diameter was 11 
inches, This shows a reduction of 4 
inches in the average diameter of the 
trees taken within the past 15 to 20 
years. The actual reduction, however, 
is doubtiess greater, since the mea- 
surements record the present dia- 
meters of the stumps without making 
allowance for reduction in size by 
decay in the past two or three decades. 

The tallying of the stumps on the 
sample plots showed the following in- 
cease in the proportion of balsam cut 
for pulpwood: On areas lumbered 
earlier than 15 years ago, no balsam 
was cut. In cuttings from 10 to 15 
years old, 65 per cent. and 35 per cent. 
respectively, were spruce and balsam. 
In cuttings 5 to 10 years old, 45 per 
cent. of the stumps were spruce and 55 
per cent. balsam, while in cuttings less 
than five years old, the proportion is 
22 per cent, spruce to 78 per cent. 
balsam. 

The casual observer is in danger of 
being misled if he bases his prediction 
of an abundant future crop of pulp- 
wood upon the number of young spruce 
and balsam trees beneath the forest. 
The amount of future pulpwood ma- 
terial, and the time of harvesting the 
crop, depend as well upon the rate of 
growth exhibited by the young trees 
now present. 

Rate of Growth 

Over 2,000 trees were analysed to de- 
termine their rate of growth in dia- 
meter, height and volume. While the 
results of this study have not yet been 
tabulated, they have gone far enough 
to justify the statement that within 
the forest type under consideration, it 
takes about 40 years for the little 
spruce trees to acquire a diameter of 
one inch; 100 years to make a six- 
inch tree, and 150 years to reach the 
minimum diameter limit of 12 inches, 
established by the cutting regulations 
in Quebec, for white and black spruce. 
Balsam grows somewhat faster. A 
one-inch tree is made in about 16 
years, and it takes in the neighborhood 
of 70 years to reach the Quebec dia- 
meter limit of seven inches at two feet 
from the ground. 

These statements refer to the time 
required, under the given conditions, 
to make a merchantable forest from 
the seeding stage onward. It will be 
seen from the foregoing table that 
there are 30 spruce and 59 balsam 
trees from 4 inches to 8 inches in dia- 
meter already present on the average 
acre. They will furnish another crop 
of pulpwood material in time, but 
here again the time is long. The growth 
tables show that it will require about 
70 years for the 4-inch trees and about 
50 years for the 8-inch trees to reach 
the 12-inch diameter limit. The larger 
balsam, however, will be merchantable 


in 10 years or less. 
Cuttinzs Must Be Delayed 


There are only six spruce and six 
balsam trecs over eight inches in dia- 
meter, on the average acre in this 
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Boom of logs on Tobique River, N.B., at mills of Frasers, Limited, Plaster Rock. 


Courtesy of Royal Securities Corporation. 


culled forest, This number is too small {lution is some method of utilizing the 


to justify exploitation alone, so that 


a sufficient 
trees reach merchantable size. 
how long this will be can not be deter- 


gone far enough to disprove absolutely 
the frequent assumption that such 
lands can be cut over every 20 years 
and the sazae amount of material se- 
cured as before. On these heavily- 
culled lands, it will probably be found 
that. henceforward, a period of from 
30 to 60 years must elapse between 
cuttings, if only spruce and balsam 
are to be removed. 

It is, of course, obvious from the 
foregoing that one of the fundamental 
problems most urgently demanding so- 


| very large quantities of hardwoods, 
the next cutiing must be delayed until! principally yellow birch. 
number of the smaller | 
Just | 


If these 
could be removed, the rate of growth of 
the spruce and balsam would be ac- 


|celerated, since the heavy overhead 
mined until our figures are more com- | 
pletely digested, but we have certainly | 


shade would thus be greatly diminish- 
ed, making more light available for 
the pulpwood species. As long, how- 
ever, as the tendency of every cutting 


; operation is to convert the area more 


and more into a hardwood forest, as 
is now the case, the problem is exceed- 
ingly difficult, if not wholly impossible, 
of practical solution. Much further 
investigation will, of course, be neces 
sary before final conclusions can be 
drawn as to what modifications are 
necessary in the silvicultura) treat- 
ment of these forests, which have now 
become so valuable. 


OPPORTUNITIES IN CANADIAN 
PULP AND PAPER INDUSTRY FOR 
THE CONSERVATIVE INVESTOR 


Continued from page 19. 


newsprint 
ducts. 
The Balance of Trade 

Apart altogether from other and 
narrower viewpoints, too, there is the 
broad economic influence exerted on 
Canada’s natural position by the 
serious adverse balance of trade which 
the United States has against Can- 
ada. This adverse balance of trade, 
which may be explained as being the 
fact that we buy from the United 
States much more than we sell to her 
has reduced the value of the Cana- 
dian dollar to approximately 96 cents 
in the United States. In view of the 
fact that the Canadian pulp and paper 
and lumber industries export approxi- 
mately 90 per cent. of their product, 
chiefly to the United States, it is 
patent to Canadians that our forest in- 
dustries are doing yeoman service to- 
wards the reduction of the adverse 
trade balance which the United States 
year by year piles up against us, and 
which adverse balance can only pro- 
perly be rectified by less purchases 
and more sales of commodities to the 
United States. 

It is, therefore, not surprising that 
investment bankers of this country 
should turn their utmost resources 
towards the development of the Can- 
adian pulp and paper and lumber 
manufacturing industries, nor need 
there be a feeling of wonder at the 
large absorption by the Canadian in- 
vesting public (over $15,000,000 of 
new issues since January 1) of securi- 
ties of Canadian pulp and paper and 
lumber companies, nor should there 
be any wonder at the large apprecia- 
tion in value that js constantly taking’ 
place in the shares and securities of 
well-managed and  conservatively- 
financed Canadian pulp and paper 
manufacturing compnies. 


Points to Consider 
However, the average investor must 
not think that the securities of any 
pulp and paper company offered to 
him represent unquestionable security 


and pulp and paper pro- {of principal and likelihood of appre- 


ciation in value. Investments in all 
companies in Canada for the manu- 
facture of pulp and paper products 
are not by any means always to he 
regarded as sound from the investor’s 
standpoint. Every era in the Cana- 
dian development of a particular in- 
dustrv brings forth a large supply of 
securities of doubtful value. A word 
of timely advice to Canadian and 
American investors is needed at the 
moment. There are certain essentials 
necessary to a pu'p and paper propo- 
sition before it should be considered 
as basicly sound. 

An enterprise which, through in- 
sufficient or deficient investigation at 
the outset failed to provide any of 
the foregoing cardinal features, would 
undoubtedly be foredoomed to fail- 
ure. A lack in the fourth or fifth 
necessities might still leave the en- 
terprise open to remedial methods, but 
the first, second or third necessities, 
if not fulfilled. would undoubtedly 
wreck any undertaking even if the 
best management and unlinaited cani- 
tal were provided. For the canacity 
of the Canadian forest has its limits. 
and the limit of the supply of pulp- 
selling at prices which are high in 
wood in many localities is defined 
with alarming clearness, despite the 
belief that our forests are inexhaust- 
able. 


It has been a matter of common ex- 
pression to the writer many times 
that securities of several of our Can- 
adian pulp and paper companies are 
view of the dividends which these 
companies are paving. To anvone 
familiar with the pulp and paver busi- 
ness there is one fundamental reason 
which will make the securities of such 
companies sell at much higher prices 
as time goes on. The reason is that 
such companies possess very large 
supplies of raw materials in the shane 
of extensive holdings of pulnwood. 
and also own suitable water powers 


situated adjacent to their pulpwood 
areas, which necessities make the 
ideal combination for a_ successful 
pulp and paper business, and the value 
of which is constantly increasing. 


If the reader will scan a list of 

wealthy Canadians, he will find that 

| the fortunes of many lumber and pulp 
land paper operators can be traced 
| directly, not so much to their aver- 
| age yearly earnings from their oper- 
| ation of extensive timber holdings, 
| but rather to the increase in value 
'from time to time which needs must 
take place in their holdings of large 
supplies of any raw material in re- 
gard to which the total world’s sup- 
ply is constantly decreasing. 

It must be remembered, also, in 
dealing with any industry, that there 
are periods of depression and of smal! 
profits as well as periods of pros- 
perity and correspondingly large 
profits. But a pulp and paper 
industry possessed of an ample 
supply of cheap  pulpwood and 
an ample supply of hydro-electric 
energy, should stand up well in any 
period of depression which may reas- 
onably be expected to take place in 
the future on account of its low manu- 
facturing costs. 

It must be remembered that long 
term mortgage securities such as are 
purchased by investment banking in- 
stitutions must of necessity stand the 
acid test of twenty or thirty years 
(the life of the security) as regards 
value of assets and their yearly earn- 
ing power. It therefore behooves the 
investor to consider the probable fu- 
ture of the industry he is considering 
before he invests his money in long 
term mortgage securities of Canadian 
industries. Large supplies of raw 
material are essential to such a long 
time test. 

Investment Prospects 

Taking jnto consideration, then, the 
possession of the fundamentals out- 
lined above which are necessary to 
successful operation over a_ long 
period, and having satisfied himself 
that the securities are sponsored by 
an organization which is practically 
capable not only of conducting an in- 
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You Can. Secure a Safe 7% 


and a Share in 


hy investing in the security 


of 


Future Profits 


a well-established, prosperous 


company engaged in the pulp and paper industry on the Pacific 


coast, 


formerly vice-president of the C 


Recent expansion under the guidance of Sir George Bury, 
.P.R., enables this company 


use to full advantage its strategical position with reference t 
the rapidly expanding markets of the United States, Australia, 


Japan, China, ete. 


Investors in the 7% 


15-year Mortgage Debenture Stock, carrying 


a 506¢ bonus of Common Stock, are assured of— 


1. A continuous 7° interest yield. 


2. Return of principal in 1932, through the provision 
of an ample sinking fund and a lien on assets 
that give a margin of safety of $11,000,000. 


A share in surplus profits hy means of the 50‘: 


Common Stock Bonus. 


Strong and aggressive management has ensured that the property 
mortgaged is more valuable than the security that stands against 
it, and that the earning capacity is greater than the interest pay- 


ments. 


Solid security, substantial 


income, a share in surplus 


earnings —an investment that merits your consideration. 
Send fer our illustrated booklet describing this Com- 


pany and the security. 
interest you. 


It contains facts that will 


RAHAMSANSONA (0 


INVESTMENT BANKERS 


Members Toronto Stock Exchange 


85 Bay Street Toronto 
shone Main 388 


F. R. GRAHAM 


and depressed periods, the investor 
will find that an investment in securi- 
ties of Canadian pulp and paper com- 
panies which possess these fundamen- 
tals will return a satisfactory interest 
or dividend yield on his investment 
over a long period, and will not only 
secure very satisfactory interest re- 
turn, but will see a reasonable and 
satisfactory appreciation in value of 


the security that he holds over a/| 


period of many years. 


The writer recommends to every 


vestigation from the standpoint of | Canadian who wishes to see his coun- | 
ripe experience, but also is capable | try developed to the high position of | 
of carefully scrutinizing the financial | financial prosperity which it should | 


affairs and operations of such com- 


enjoy, the development by every | 


D. M. SANSON 


There are 91 incorporated compan. 
ies and other conecrns in Canada en 
gaged in manufacturinz pulp or pa- 
per. Their combined capital is estim- 
ated at $200,000,000, which is a 
greater amount of capital than is in- 
vested in any other industry, with the 
exception of hydro-electric power de- 
velopment. 

Canada’s first large paper mill was 
built in 1865, and produced 114 tons 
of paper in 24 hours. To-day a mo- 
dern paper mill produces from 250 to 
300 tons in the same length of time. 

Prior to 1800 all paper was made 
of rags. Since that time wood-pulp 


pany over a period of time and takine | means in his power, both financial | has formed the basis for all the or- 


into account the average profits of | and otherwise, of the Canadian pu} dinary grades of paper, 


such an industry for both prosperous and paper industry. 


including 
that used for printing newspapers. 


Why we are backing 
Pulp and Paper Securities 


But one thought is in the mind of Canadian big bus- 
iness to-day—EXPORT. 


And it is chiefly because Canada’s Pulp and Paper industry 
has proved its ability to get and hold EXPORT business that 
we believe in that industry and are backing our belief with 


our resources. 


In 1890, Canada’s exports of pulp and paper totalled $120. 


By 1912, they had grown to $14,600,000. 


In 1917, they had 


nearly quadrupled to $52,000,000. For fiscal year 1918- 
1919, they ran close to $100,000,000—nearly double what 
they were two years before. 


To-day, the Pulp and Paper Industry is the largest of 
Canada’s manufacturing EXPORT industries. 


The future market for its products is limited only by its capacity 
to produce; and an immediate expansion is imperative if Canada is 
to cope with the sustained and increasing world-demand for her pulp 
and paper products. 


It is because the possibilities of the Industry are only beginning to 
be appreciated by Investors that its chief requirement to-day is 


more capital. 


For the same reason, the price of its securities is low in relation to 
their safety and income-return, and they therefore offer reasonable 
assurance of enhanced value as the possibilities of the Industry 
become more widely known. 


It is for these reasons that, after minute examination by our staff 
of technical experts, we are backing the mortgage securities of Pulp 
and Paper Corporations that combine capable management and 
conservative capitalization with extensive timber holdings and 
large water-power resources. 


In turn, we recommend these mortgage securities to the support of 
Investors as investments that are at once safe, profitable and 


patriotic. 


ROYAL SECURITIES CORPORATION 


MONTREAL 
164 St. James Street 


58 King Street West 


LIMITED 


TORONTO HALIFAX 


200 Hollis Street 
LONDON, ENG. 
7 Gracechurch Street, E. C. 


ST. JOHN 


54 Prince William Street 
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CANADA’S HOPE OF CONTINUING AS 


GREAT WORLD PULPWOOD FACTOR 
LIES IN REFORESTATION POLICY 


Problem Is One _ Largely! 
For the Government | 
to Deal With 


COMPANIES AT WORK 


A Number of Concerns Are} 
Taking Up the Matter— | 
Fire Protection and Re- 
planting Necessary 


Hy CLYDE LEAVITT, 
Chief Forester, Commission of Conservation. 
nuch emphasis can not be | 


Oo 
vid upon the importance  to| 
Canada of her forests, in the| 
rt and development of her com- | 
ni industrial life. There is, 
vreat danger of inadequate | 
cing paid to the perpetua- | 
vreat resource, so that 
ivs be available, and to an 
extent, for supplying the 
of the home population, as wel] 
* further building up the great 
rade in forest products which | be of the greatest value to all con- 

, Means so much in our busi- | cerned. 

fe Productiveness Not Being Maintained 
a crop like other Studies made by the Commission of 
_ the principal differences being | Conservation, in co-operation with 
‘ong-time element involved in the Laurentide, Riordon and Abitibi 


ng it, and the fact that it is at| Pulp and Paper Companies, and in 

on non-agricultural lands, collaboration with the provincial for- 

y valuable for no other pur-j| est services of Quebec and New 

Thus far, our ferest industries | Brunswick show conclusively what 

have largely been supported by the | the productiveness of the forest is not 

exploitation of virgin timber stands— | satisfactorily maintained by present 
methods of cutting. 

Companies are continually having 
to go further and further afield to 
secure necessary timber supplies, and 
the cut-over lands they leave behind, 


are for the most part, not left in a 
condition that promises the possibil- 


ity of a second cut within any rea- 
sonable length of time. 
If a reasonably satisfactory forest 


CLYDE LEAVITT 


Chief Forester, Commission of Conservation, 
Ottawa. 


forest is 


the free gift of nature, grown with- 
out man's intervention or care. The 
formerly prevalent idea that our tim- | 
ver supplics are of inexhaustible ex- 
s now known to be a dangerous 
myth—dangerous because such an 
idea tends largely to discourage the 
effort necessary to the perpetuation 
of the forest on cut-over lands. 
In the United States, intelligent 
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growth on cut-over lands. The in- 
auguration of similar work by other 
concerns is more than likely. 


Phenomenal Growth of Forest Indus- 
tries | 
Canada’s forest industries have | 
experienced a phenomenal growth. 
The value of the products of the lum- | 
ber industry was, for example, $115,- 
884,905 in 1917, an increase of 68.40 
per cent. over 1915. The pay roll | 
of employees on salaries and wages 
amounted in 1917 to upwards of $21,- 
000,000, according to the Bureau of 
Statistics. Census figures for the 
pulp and paper industry show that in | 
1917 there were 83 mills in operation, | 
with a production of $96,340,327. The 
total cut of pulpwood in that year 
was 3,122,188 cords, of which ap- 
proximately one-third was exported 
to the United States, presumably cut 
from freehold lands. In the face of 


this large exportation, valued at ap- 
proximately $8,000,000, and the ex- 
portation to the same country in the 
same year of 473,849 tons of wood 
pulp, valued at $23,049,292, the pro- 


grams, to supplement the te i 


‘vinces of Eastern Canada are faced 


with a demand from United States in- 


terests holding Canadian timber 
limits, for a modification of the pres- 
ent restrictions upon the exportation 
of pulpwood cut from Crown lands. 
lle, of U. S. Requirements 
Already the United States supplies 
one-fifth to one-third of its pulpwood 
requirements and over 11 per cent. 
(1917 statistics), of its wood pulp re- 


quirements through importations 
from Canada. If these growing re- 
quirements are to be met continu- 
ously, in addition to meeting the in- 
creasing demands for pulp and. paper 
from Great Britain and other Euro- 
pean countries, it is obvious that 
steps must be taken to retain our 
forest lands in a continuously produc- 
tive condition. Canada is a pulp and 


paper country par excellence, and the 
amount of business she can do in the 
future will be limited only by the sup- 


ply of raw material. 
Provincial Forest Revenues 


QUEBEC FORESTS 


ONE OF RICHEST 
TIMBER SOURCES 


A Great Factor in World 
Supply of Pulp and 


Paper 
WATER POWERS TOO 


Suitable Hydro Developments 
Can Be Made For the Con- 


tinued Expansion of a 
Great Industry 


Prepared for THE FINANCIAL POST by the 


Lands and Forests Department of the 
Province of Quebec. 


onsidered in their entirety, the 


forests of the Province of 


Quebec may be said to consti- 
tute one of the richest timber sources 
in the world, through the great quan- 
tity of softwood suitable for lumber 


and pulp, and the great natural faci- 


lities which are offered to exploit 
them. It could be added that, thanks 
to the considerable quantity of water- 
powers available and of which only 
a small portion has been utilized so 


far, the manufacturing of lumber and 
of pulp and paper is greatly facili- 
tated. 


They may be divided 
juite distinct zones: 


into three 


1. The plain zone. 


2. The Alleghanys zone. 
3. The Laurentian zone. 


The forests can be classified in the 
following manner: 


Acres. 
Private forests 6,000,000 


Forests leased as timber 
44,500,000 


Forests on lots under loca- 


citizens are already becoming seri- 
ously alarmed at the growing short- 
ave of timber supplies, and much dis- 
taking place as to what 
can be done about it. According to 
Chief Forester Graves, of the U. S. 
Forest Service, the dissipation of the 
forests in that country still goes on 

h no let-up. He points out that 
of local forest supplies, 


v of industries dependent on 
embarrassment for sup- 


s of the pulp mills and other con- 
suniers using special classes of forest 
products, the generally mounting 
prices to consumers, are other factors 
which are calling sharp 
the effect of forest destruction, and 
ire causing increasing public uneasi- 
Leaders of the southern pine 
manufacturers state that the bulk of 
the original supplies of yellow pine in 
the South will be exhausted in 10) 
years, and that within the next five 
to seven years more than 3,000 manu- | 
facturing plants will go out of exist- | 
Already paper manufacturers 
are embarrassed for supplies. Hun- 
dreds of communities are suffering 
because the resource supporting their | 
chief industry has been exhausted. | 
and woodworking  estab- 
close, subsidiary interests 
longer exist, the population 
away, farms are abandoned, 
roads and other public improvements 
deteriorate, and whole townships and 
counties are impoverished.” 


eussion 1s 


“exhaustion 


Ness, 


ence, 


Sawmills 
lishments 
cain no 


moves 


even 


Most in Canada on Crown Lands 

It must, of course, be recognized 
that the situation in the United 
States is fundamentally different 
from that in Canada, in that the 
bulk of the timber in the for- 
mer country is on lands held in pri- 
Vate ownership and therefore, not 
thus far subject to restrictions as to 
utting methods, while in Canada, all 

t a comparatively small proportion 


rreat 


the forests are on Crown lands, | 


are, therefore, subject to such 
tting regulations as may be pre- 
ribed by governmental authority, 
In this lies the hope of the future 
forestry is, as a 
general rule, primarily a matter for 
governments rather than for individ- 
uals or even corporations. Since, how- 
pulpwood ean be grown in a 
h shorter period of time than saw 
fimber, progressive pulp and paper 
mpanies are already considering it 
to be good business to prepare for 
the systematic growing of at least a 
portion of their necessary supplies 
for the future, and are proceeding ac- 
nely. This, by the way, is in- 
tuble evidence that the short- 


tor Canada, since 


areas in Eastern Canada is | 
such addition- | 


V upon us, were 


lence required 


attention to! 


'at present comparatively 


stand is to be produced on lands to 


be cut over in the future, particular- 
‘ly in the mixed forests, some way 
must be found by which it will be 
possible to so modify present methods 
of exploitation as to favor the re- 
production of the coniferous species. 


| Protection from destruction by fire is 
sufficient, though this is of the first 


importance, and is a matter in which 
great progress has been made of late 
years. Millions of dollars of damage 
is being done by the spruce budworm 


‘and other insects in the pulpwood 


‘forests of Eastern Canada. The loss 

of balsam is particularly severe, the 
spruce suffering less, though - still 
seriously. The withdrawal from pros- 
pective utilization of the large vol- 
/umes of timber so destroyed only 
services to make more urgent the ne- 
cessity for recuperative measures, 


Tractors For Log-Hauling 
One aspect of the problem involves 
utilization of the hardwood species 
valueless, 
particularly on the more remote lim- 


its, but whose increased spread and 
growth is consistently favored 


through the continuous removal of 
the conifers. Our mixed pulpwood 
forests are rapidly being turned into 
hardwood forests as a result of this 
process. The solution of the prob- 
lem involves finding some method by 
which the hardwoods can be trans- 
ported to market and there utilized. 
Heavy loss from sinkage in stream 
driving in the greatest difficulty, 
though experiments by the Riordon 
(and other companies show that hard- 
wood logs can be driven successfully 
up to 90 miles. Presumably this may 
be increased if some feasible method 
of first partially drying out the logs 
can be demonstrated. Possibly, also, 
|the use of tractors for log-hauling 
may assist in solving the problem. 
New railway construction will assist 
in some cases. 


Use Birch in Mixture 

At any rate, pulp and paper com- 
panies must find some means of 
transporting and utilizing their hard- 
woods if they expect to retain their 
mixed forest lands in a productive 
condition. Already, it has been 
shown by the Laurentide Company, 
for example, that birch can be suc- 
cessfully used in mixture with spruce 
and balsam in the manufacture of 
groundwood pulp for newsprint. 
| There is also a good market for hard- 
wood lumber. 

The determination of what cutting 
regulations are necessary, in order to 
lensure the adquate reproduction of 
‘the forest on cut-over lands, is a 
| problem which will tax the best 
efforts of both the forestry profes- 
sion and the operators. While the 
| problem still awaits solution, it is be- 


It certainly requires no great pow-| ing attacked by the Commission of ; 
rs of observation to determine that} Conservation, the Dominion Forestry | for the two years in production of 
: Eastern Canada, for example, are} Branch, the Quebec Forest Service, |,close to 140 per cent. 

tus areas of cut-over lands | the New Brunswick Forest Service, 
are in an absolute or relatively } and by a number of the more progres- 


juctive condition. 

accessible to existing transpor- 
on, where stumpage values would 
highest and where tht existence of 
permanent supply of timber would 


These lands} sive pulp and paper companies, such 
f course, generally speaking, the] as the Laurentide, Riordon, 


Abitibi 
and Bathurst concerns. The first 
three of these companies are, in ad- 
dition, taking time by the forelock, 
by initiating extensive planting pro- 


The importance of this viewpoint is 
also indicated in the matter of pro-| {Township forest reserves.. 200,000 
vincial forest revenues. Quebec, for | 5 Forests not in timber limits. 78,000,000 
example, derived in 1917 a revenue ie 


from her Crown timber lands aggre- RE ras as Ceri el ead 130,000,000 
gating $1,568,157. The correspond- 


ing figures for Ontario were $1,695,- 


703, and for New Brunswick, $443,- 


848. All these may be greatly in- 
creased, if adequate atention is given 
to maintaining the cut-over lands in 
a productive condition, and if suffi- 


cient care is given in the important 
matter of sealing methods. 


In the solution of the problem, 
every consideration must, of course, 
be given the economic aspects of the 
situation, so that the remedies shall 
be practical from the viewpoint of 
the operator, as well as correct from 
the technical aspect. The problem 
is by no means solved, but there is 


at least erest encouragement in the 20 billion feet, board measure, 
fact that it is being attacked by the ae aaa 25,000,000 


combined efforts of both timber own- : shi 
ers and governmental agencies. $60,000,000 


tion ticket 


The estimate of the forest wealth 


which is to be found in these different 


types of forests has been placed by 
Mr. G. C. Piche, Chief of the Forest 


Service, at $600,000,000. 


50 billion feet, board measure, 
of white and red pine, worth.$200,000,000 
125 billion feet, board measure, 
of spruce and balsam fir... 
100 billion feet, board measure, 


of pulpwood 
35 billion feet, board measure, 
of hardwood, birch, maple, 


100,000,000 


25,000,000 


Census Figures 


In the value of its exports the pulp 
and paper industry leads all other 
manufacturing industries in Canada. 
It is fifth amongst all closses of ex- 
ports, including explosives, according 
to the returns for the fiscal year end- 
ing March 31st, 1919. Under present 
normal conditions the production 
would rank third among all classes of 
export (with no explosives now), and 
with meats showing less than $1,000,- 
000 ahead will this year be a good 
second in the list, the only one ex- | 
ceeding it being grain and grain pro- | 
ducts. Following is the list covering | 
the fiscal year 
1919, as compared with the preceding | 
year ended March 31st, 1%18, includ- 
ing the ten leading classes of exports. | 

1918 1919 | 
Grain and grain prod. .$518,921,459 $226,707,341 | 
Explosives ........... 386,340,290 247,241,825 | 
Meats 79,899,705 
Pulp and paper prod’ts 63,486,222 
Wood, unmanufactured 51,829,121 
Dairy products (butter, 
cheese and milk)... 
Iron ard steel products 
Fish of all kinds 
WOMDONES <5 ic dcd>scaseee 
I ATs a wees: eee 20,965,385 

The census tiken by the Govern; | 
ment in 1917 shows the total capi- | 
tal invested in the industry as over | 
$186,000,000, which would now far ex- | 
ceed $200,000,000. Other census fig- | 
ures show an_ increase from 1915 | 
when there were eighty active pulp 
and paper mills in Canada, with a> 
value in production of over $40,000,- 
000, to 1917 when there were eighty- | 
three mills in operation with a pro- 
duction of $96,340,327, or an increase 


ited. 


power was developed 


83,872,566 | 
69,960,031 | 


Record. 
In 1885 this paper 


$4,465,947 
45,810,367 
31,752,258 
22,776,590 


21,576,611 


49,247,646 
12,385,933 | 
36,392,626 
27,333,203 | 


The census also provides further 
means of indicating the rapid growth | 
of the industry. The total cut of pulp 
wood was 2,355,550 cords in 1915, 
and this has increased to 3,122,188 
cords in 1917. In this period export 
of pulpwood had risen from 949,714 | 
cords to 1,017,854 cords in 1917. | 


The details of that estimate follow: | 


250,000,000 | 


The first mill built to make finished 
high-grade bond and writing papers 
was built in 1882 at St. Jerome, P.Q., 
by the Rolland Paper Company, Lim- 


The site was well chosen on the 
North River, where excellent water- 


ending March 31, | dant supply of pure clean water was 
assured, which is extremely important 
in producing high-grade paper. 


The mill was equipped to produce a 
loft-dried and tub-sized paper of the 
84.797 .202 | highest order, and immediately speci- 
alized in an all-rag paper which was 
watermarked — Superfine 


Gold Medal at Antwerp, in 1893 the 
Gold Medal at Chicago, and in 1900 
the Grand Prix, Paris. 
the most widely used high-grade paper 
in Canada, and easily conceded to be 
Canada’s best paper product. 


Th 


Head Office, 142 St. Paul St. W., Montreal 


Financial Printing 


EARS of practical ex- 
perience have taught 
us the right way to print 


financial literature. 
We offer you this knowl- 


edge, and with it skilled service 
and an assurance that your job 


will be out on time and will be 


correct. 


Our telephone numbers are 
Adelaide 1380-1381-1382, and 
a prompt response will gladly 
be made to your enquiries. 


Our new building is at 172 
Simcoe St., just above Queen. 


ROUS & MANN 


LIMITED 


172 Simcoe Street, Toronto 


| 
| 


1,300,000 | 


| 
| Le 


1910, when 


the Government prohibited the ex- 
nortation of pulpwood cut on the tim- 
ber limits, thereby compelling the 


manufacturers to erect pulp mills in 


the country. The forests of Quebec 


are not only producing for local con- 
sumption, but also for exportataion. 
The statistics for 1917 give 178,779,- 
545 feet board measure of timber 


shipped outside of the province as 


saw logs and place at $5,197,114 the 
value of pulpwood exported in 1916. 


According to the 1918 
| Year Book, the total value of the 
forest products was, in 1917, of $35,- 
| 385,196.30. Saw-logs and pulpwood 
| were the most important products; 
| the value of the former was $17,270,- 
, 908.23, and that of the latter $13,298,- 
668.60. To enhance the 


(of the forest industries in Quebec it 


importance 


Statistical more particularly since 


‘ean be said that there are approxi- 
{mately 2,000 operating, 
some 305 cutting yearly from 500,000 


saw-mills 
Of the total output of forest pro- 
feet board measure upward of 20,000,- ducts the iarger portion comes from 
000 feet board measure, ‘the timber limits. So are called tim- 
~ , sails ial bered areas, varying in extent and in 

ce: POP: SOR Pe | ustry "| resources, which are leased, at sundry 
represented by 31 mechanigal and { neriods, by public auction, after a 
chemical pulp mills. The pulp and! thirty days’ notice. The lessee ac- 
paper industry has made very re- | quires the right to cut the merchant- 


markable progress since 1900, and' Continued ou page 30, 


High-Grade Paper Making 


---in Canada 


In 1912 The Northern Mills Com- 
pany at Mont Rolland, P.Q., was taken 
over by The Rolland Paper Co., Lim- 
ited, which enabled the Company to 
increase its production and make a 
complete line of bond and writing 
papers, all of which bear the “R 
Shield” watermark. 

In recent years several mills have 
been built to produce bond, writing 
and book papers. 

A few years ago the percentage of 
Canadian-made papers of this class 
used in Canada was small. To-day the 
reverse is true—and there is also a 
lively enquiry for Canada’s high- 
grade product for export. 

The prosperity of the industry is a 
good thing for Canada as a whole, 
and a good thing for paper consumers. 

Why not see that your printer sup- 
plies you with Canadian-made paper? 
and for your protection specify ‘Rol- 
land Quality,” and look for the “R 
Shield” watermark. 


and an abun- 


Linen 


captured the 


To-day it is 


e ‘‘R Shield’”’ Watermark 


Ask for one of our Consumer Sample Books 


The Rolland Paper Co., Limited 


High Grade Paper Makers 
Mills at St. Jerome and Mont Rolland, P.Q. 
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| MEANT NEW | 

| American Concer? 

Forced to Build in 


—No ‘“Confiscé 
Was Involve 


ERHAPS no other « 

P sistors of the pulp 

industry in Canada 

a its past, its present and 


dous future possibilities j 
focus as the announceme 
weeks ago that the | 
Paper Mills were definit 


* ¢ | 
on a many-million-dollar 
] at Three Rivers, Quel«<« 


up with the establishmen 
Ont.. in 1911 of a $3,001 
print mill by the Chicag 


and pulp and paper condi 


ada in relation to the U 
= may be “taken” in tablet 
] e on rea : here is the great outside 
un ° 


supply for that country i 
in pulp and in manufact 
there, now and _probal 
stands the hungry mar 
pulp and our manufactv 

The establishment off 

mill at Thorold in 1911 

outcome of the enactmen 

Quebec, New Brunswick 

Seotia of embargoes upo 

from these provinces of 

cut upon Crown lands, 

Laurentide Company, Limited | this embargo legislation 


may be said to have been 


Mills at Grand’Mere Que point in the development 
’ ° 


facture of pulp and pape 


Then, our paper export 
® * than $4,000,000; for the f 
Brompton Pulp & Paper Company, 1919 they were $50,000,0 
ra e ] In Limited | nine years ago our pulp «il 
a bare $5,000,000; this pa 


. “ Mills at East Angus, Que. were $35,000,000. 
The British Empire denies 
e p Belgo-Canadian Pulp & Paper The decision reached by 
Company, Limited national Paper Mills—repu 
»| the largest in the world—se 
Mills at Shawinigan Falls, Que. have been reached after a fin: 
made MS past spring to ,@ 
that embargo policy, and 


Howard Smith Paper Mills, Limited count of a few of the incid 


Imperial Preference would be a sccm 
great stimulus to Canada’s Paper Mills at Beauharnois and Crabtree, | ceeut duhk the salad 


Q owes to the policies of 
ue. cial Governments. The I 


industry. Interlake Tissue Mills, Limited of newsprint mills it 

ee Se ing that-—with the wan a 
Paper and Paper Products for Price Bros. & Company, Limited renin was the 
shipment to Great Britain, Aus- secnseaaliniiaaiaiai jst taken sna an 
tralasia, South Africa, India, Hong aa ee ay enjoy the Fa mate 
Kong, British West Indies, etc. Mille at Cap Madeleine, Que vias 2 ee 


ae - lle bes 1911.” The suggestion, 
Provincial Paper Mills, Limited vas that in return for 


entry of Canadian ne 
Mills at Mille Roches, Thorold and the United States, Quebe 
Georgetown, Ont. mit pulp wood cut on Cr 
pass over the border. 
explained here that Que 
mentioned, because it 1s 
provinee that United Sta 
prietors possess cuttir 
Crown lands. 
This campaign was be 
editorial propaganda, of 


f.)} ‘ 
following from a leading 


n New York, is an illus 


“Neighborlines 
“The present arrangemé 
courages American capital 
the paper industry in Car 
tne Canadian mills unr¢ 
‘o the American market, 


ny compensatory 
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M.F. & S.C. BOOK, STANDARD AND HALF TONE sire 


tes is indicated by t 
of the head of a large n 
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NEWS, KRAFT, BOXBOARD, ETC. Sameer 


nat would justify the 4 
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The Premier of Quebe 
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EMBARGO ON PULFWOOD EXPORTS 
HAS BUILT UP CANADIAN MILLS 


AND PROVIDED 


BIG EXPORT MARKET | 


working of Prohibitions by 


Provinces of Quebec 
and Ontario 


MEANT NEW MILLS 


American Concerns Were 
Forced to Build in Canada 
No “Confiscation” 


Was Involved 


ERHAPS no other event 
Pp: story of the pulp and 


ndustry in Canada epitomizes 


in the 
paper 


and its 


ts pre 


| ts past, tremen- 
is future possibilities jn such clear 
cus as the announcement of a few 
woeks av that the International 
Payer Mills were definitely at work 
n't ny-million-dollar paper plant 
t Three Rivers, Quebee. Link this 
ip with the establishment at Thorold, 
Ont., in 1911 of a $3,000,000 news- 
print mill by the Chicago “Tribune,” 
and pulp and paper conditions of Can- 
ada in relation to the United States 
may be “taken” in tablet form. For 
here is the great outside source of 


ent 


supply for that country in pulpwood, 


in pulp and in manufactured paper; 
there, 


stands ne 


and 
hungry 
ind our 


now probably 
market 


manufactured 


always, 
for our 
pulp 3 paper. 
The establishment of that paper 
nill at Thorold in 1911 was the direct 
outcome of the enactment by Ontario, 
Quebec, New Brunswick and Nova 
scotia of embargoes upon the export 
of pulp wood 
cut upon Crown lands, and it was 
this embargo legislation of 1910 that 
may be said to have been the turning 
point in the development of the manu- 
facture of pulp and paper in Canada. 
Then, paper exports were less 
than $4,000,000; for the fiscal year of 
N19 they were $50,000,000; eight or 
ne years ago our pulp exports were 


} 


irom these provinces 


our 


are $5,000,000; this past vear they 


were $55,000,000 


“To Restore Vested Rights” 


The decision reached by the Inter- 
UiONAl Paper Mills 


t : , +} 
it iil I une 


reputed to be 
world—seems_ to 
en reached after a final effort 


nave t 
t} 
thi 


’ past spring to overthrow 
at embargo policy, and a brief ac- 


count 


of a few of the incidents in that 
campaign will serve to make clear the 
the industry in Canada 
policies of the Provin- 
al Governments. The International 
Paper Company, with its long string 


great debt 


owes t 


to the 


of newsprint mills in the United 
States, sent broadeast an appeal to 
'. S. Government forces, declar. 
with the war over, agd such 
between the two 
} was the “psychological 
moment to approach the Government 
of Quebee to restore vested rights un- 
justly taken away. and to rescind and 
Order-in-Council of 1910, 
end that our manufacturers 
y enjoy the raw material conveyed 
n their Crown land leases, in 
return for the great free market ac- 
corded Canadian manufacturers since 
ON ” ry ‘ 
Wid lhe suggestion, of course, 
as that in return for this “free” 
try of newsprint into 


relations 


now 


ify the 
to the 


to them 


\ Canadian 
he United States, Quebee should per- 
t pulp wood cut on Crown lands to 
ass over the border. It should be 
Xplained here that Quebee only is 
entioned, because it is only in this 
rovince that United States mill pro- 
cutting rights on 


pmetors possess 


‘ 


‘ork, is an illustration: 


“Neighborliness” 
sent arrangement which en- 
capital to establish 

n Canada, and 

is unrestricted 
market, without grant 

itory privileges, must, | 

be very pleasing to the loyal 


Dominion, but a Yankee 


gives 
access | 


Crown lands 

This campaign was backed up by 
editorial propaganda, of which the 
‘folowing from a leading trade paper 
n Ne \ 

Y 

5 Amer 
\ 


Ss snou 
with the same 
to be neighbors, 
mutual ac 


tuation 
We want 


ess implies 


lthese limits, which, when they 


ld not be expected | 


| vantage 


From $10,000,000 to $100,000,000 


Less than a decade ago, when 
the pulpwood producing prov- 
inces, led by Ontario, first pas- 
sed laws prohibiting the export 
of pulpwood cut from Crown or 
publicly - owned lands, the 
amount of capital invested in 
the industry was less than 
$50,000,000, the value of its an- 
nual output less than $10,000,- 
000, and the value of its exports 
but $5,000,000 a year. Contrast 
these figures with those of to- 
day. The capital now invested 
in the industry amounts to over 
$186,000,000, the annual output 
to over $100,000,000, and the 
annual exports to over $63,000,- 
000 in value.”—J. A. Bothwell, 
chairman Canadian Pulp and 
Paper Association, 


sr enasessssssnesesessniesssessineestastneceenessssceseene 
intention of rescinding the embarvo | 
iegisiation, in spite of the charges 
that are being made that there has 
been practised what is virtually “con- 
f:seation” of American vested rights 
in Canada. 


But the Province of Quebec, as the 
other pulpwood producing provinces, 
has a comprehensive reply to such 
charges that should free this country 
from the shadow of blameworthiness. 


An official statement thus sets forth 
the situation: 


Reply to United States Contention 

The contentions of the American in- 
terests that property confiscation is in- 
volved in the pulpwood embargo are un- 
sound for these reasons: 

(a) That the leases are made from 
year to year, and subject to cancel- 
lation by the Government at the end 
of any given year; 

(b) That they do not give the right 
to the lessee to take from the land 
anything it contains and ship it to 
a foreign country; 

(c) That any 
day dispose of 


can to- 
holdings at a 


lease-holder 
his 


SPORT 
NY 37.865.330 


b} 26,107,864 


fand fungi 
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bY 34,706,771) 


$ Bey 


bY 20404053 


8,035,076 


11,607,633 
6,364,824 


5,509, 
5,004, 


544 How Pulp Liparts 
Have Grown im the 
305 Past Niue Years 
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5,715,532 


Canada, but to check the depletion 
of Canadian limits. Not only must 
there be faced an alarming decrease 
due to consumption, but fires, insects 
are most destructive ele- 
ments. Indeed, it has been discovered 
the bud-worm has “practically wiped 
out all the balsam in this province, 
and occasioned serious injury to the 
spruce, hemlock, and _ other tree 
species.” 

How vital to the Canadian mills is 
the preservation of this supply and 
the encouragement of production in 
Canada of pulpwood products, is in- 
dicated by the fact that there are 
now twenty-nine mills in Quebec, of 
which eight are paper mills, ten 
pulp mills, and eleven combined pulp 
and paper. The total capital invest- 
ed one year ago was $82,842,157, and 
this year will far exceed $90,000,000, 
with an output running close to $60,- 
000,000. | 


What Home Manufacture Means | 


The following table showing the | 
value of pulpwood produced in the} 
province in a certain period, with its 
value as raw material exported, and | 
estimates of what its value would 


| 


| 


16.341.088 Mow E£xports of Paper 
Have Grown in 9 Years 


3,885,881 
3,924,452 


price which will more than reimburse 
him for his original investment and 
his carrying charges, thereby insur- 
ing him against any actual loss; 


(d) That it would be unjust and 
unfair to who -ve invested 
capital in the industry in Quebec on 
the strength of the embargo to re- 
move the embargo and permit free 
exportation of the raw material; 


those 


(e) That regardless of the embargo 
as applied to wood cut from. the 
Crown lands there is now exported 
from Canada to the United States 
ever 3,000,000 cords of pulpwood 
every year, cut from freehold lands 
and valued at over $20,000,000, which 
amounts to 1,800,000 cords - more 
every year than the annual incre 
ment on lands held in Quebee by, 
American corporations 

| 


Can Sell For Big Profit | 

Just what is held by American in- 
terests? The records show that on 
Crown or publicly owned land in Que- 
bec, these leases are estimated to 
cover 10,000 squares miles of wood- 
lands. The quantity of pulpwood on 
these Crown lands held by Americans 
is estimated at 32,000,000 cords, and 
worth at $8 a cord, $256,000,000. But 
were 
bought, sold at $110 a square mile or 
less, have since risen in value to $400 
or $500, and in some cases much 
hieher, and the holders can take ad- 
of this increased value and 
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have been if manufactured into =~ 
and again into paper, will set side by | 
side the relative merits of the policy | 
that would permit an unrestricted ex- 
port of pulpwood, and the other ex- | 
treme that has often been suggested, 
a tight embargo against the export of 
any wood at all: 

Number of cords pulpwood,.. 4,280,941 | 
Value manufactured into pulp.$88,495,220 | 
Value as raw material $28,267,108 | 


exporting as 

... . $60,228,117 | 

into | 

$157,714,890 
28,267,103 


Amount lost by 
pulpwood , 

Value manufactured 
paper 6006S 066 ees 

Value as raw material 


Amount lost by exporting as 

pulpwood . «$129 ,447,787 

It may next be asked to what ex: | 
tent the “free entry” of paper into! 
the United States is a concession to 
Canada that calls for a corresponding 
preferential treatment in some other 
respect, or how far it is dictated by 
self-interest. 
“Free” Paper Entry in Self-Interest 

Prior to 1909 the duty on newsprint 
imposed by the States had checked 
export by Canada, but in that year 
the duty-was reduced to $3.75 a ton 
on paper valued at not over 2% cents 
per lb. ($145 a ton), which was high- 
er than the prevailing price at that 
time. In 1911 the duty on newsprint 
and pulp were removed entirely ex- 
where Canadian Governments 


CENSUS FIGURES 


The following figures from the 
latest census returns of the Dominion 
are illuminating: 


Total Investments 
. $84,609,584 
Sora 72,006,972 
British Columbia 22,584,652 
New Brunswick .. Seas 7,136,277 
Average Investment Per Mill 
Pulp mills xe . $1,057,610 
Pulp and paper 6,192,365 
Paper 323,241 
Capacity Ground Wood Pulp 
Total tons Laer . 1,088,431 
Quebec, 55.2% ... 601,456 
COTCMEIO.. Ge. heb nvew es 357,250 
British Columbia, 9.2%....... 100,600 
New Brunswick, 1.9%... 21,145 
INOVM. BEGUIB: 66.66 cecew Sian 8,000 
Kinds of Paper Products 
Newsprint ; 689,847 $38,868,084 
Book and writing... 48,141 9,310,138 
Wrapping ; 50,360 5,646,750 
Boards Sra Sa, ene 3,543,164 
Other paper products 11,261 1,487,122 
Values per Ton 
Newsprint “a 
Book and writing 
Wrapping paper 
Boards dia 65.50 
Other paper products..... . 132.06 
Capital in Pulp and Paper Mills 
Land, buildings and fixtures. .$84,461,837 
Machinery and tools..... 59,266,596 
Cash, oper. accts., ete. 15,156,506 | 
Materials, stocks, etc. 27,902 466 


Quebec 
Ontario 


$ 56.35 
193.40 
112.12 


Canada has the largest forest area 
of any country in the British Em- | 
pire. 

In 1890 Canada’s exports of pulp | 
and vaper products amounted to but 
$120. In 1910 they were worth $10,- | 
000.000. For the fiscal year ending | 
with March 31, 1919, they reached “i 
total of $99,000,000. 


WAR REVERSED 
PULP CONDITIONS, 
HELPING CANADA 


Cost of Production 
Here Than With Euro- 
pean Mills 


OVER $300,000,000 


Exported in Past Year Com- 
pared With $1,500,000—Big 
United States Market — 
Japan Opening Up Also 


Report of Chemical Pulp Section, Cc. P. & P. A. 
One of the effects of the war has 
been to change the relative positions 
of the Canadian sulphite pulp indus- 
try and that of the European pulp 
producing countries so that the cost 
of production was lower in Canada 
than in Europe—a reversal of pre- 
war conditions. Russia, the great 
source of Europe’s wood supply, went 
out of business entirely, while Ger- 
many and Austria, formerly the chief 
producers of high grade pulps, ceased 
to be market The war 
period, too, witnessed much progress 
in the of making and 
in the tumbler barking of wood, the 
one improving the quality and the 
other increasing the 
diminishing costs, 

The pulp industry of 
America, and more particularly of 
Canada, stands to-day on the thres- 
hold of a great development. News- 
print has long since passed into the 
category of staple of 
which America not only supplies her 
own wants, but has much to spare for 
export. Now it is the turn of chemi- 
cal pulp. Ten years ago a large part 
of the in 
America was imported from abroad, 
the proportion which Canada supplied 
to the paper industry of the United 
States was quite small. 


factors. 


methods acid 


output and 


chemical 


commodities, 


chemical pulp consumed 


To-day, ac- 


cording to latest figures available 
from the United States 


a relatively small quantity of chemi- 


Government, 


cal pulp is coming from abroad to} 
United States, whilst the 
tity which Canada has supplied to our 
neighbors to the south has grown | 
very rapidly. 


the quan- | 


Lower 


jabout 3% 
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Shipping conditions have, no doubt, 
played a great part in the restriction 
of imports from overseas, but even 
tnorgh abnormalities jin this respect 
largely disappear in the course of 
the next year or two, reduction in 
ocean freights will be of much greater 
stimulus to Canadian exports than to 
imports from abroad. 


In the fiscal year ending March 31, 
1908, the value of chemical wood pulp 
exported by Canada to all countries 
was less than $1,500,000. Canadian 
Government figures show a total ex- 
port of $30,226,856 for the fiscal year 
ended March 31, 1919. This compares 
very favorably with the exports of 
printing paper, which attained a total 
of $40,718.021 in the same period. 

The situation has now arrived that 
Canada has just about filled the re- 
quirements of the United States out- 
side of that country’s own production. 
Canada will doubtless hold that trade 
if a good quality standard is reached. 
Canada should now go after the trade 
of other countries to which she can 
reasonably export, with a view ulti- 
mately to holding a great part of the 
world’s trade in chemical pulp. En- 
couragement is given to this view by 
the fact that the exports of Canadian 
chemical pulp to Japan, for instance, 
have grown from a scant $100,000 in 
the twelve months ending March, 
1913. to almost $2,600,000 in the nine 
months ending November, 1918. 

The domestic demand for chemical 
pulp continues to grow. Not only 
does it enter into grades of paper 
ranging from sheathing to wood bonds 
—and every increase in demand for 
these products expands the demand 
for chemical pulp—but new uses are 
constantly appearing. Explosives, 
aeroplane varnish, bandages and ab- 


| sorbent pads, which grew largely out 


of the war, probably mark only the 
beginning of a new series of products 
in which chemical pulp will be an im- 
portant factor. Such are textiles, 
artificial silk, paper containers, and 
the numerous developments of the 
box board industry. Chemical pulp 
bids fair to make anything from a 
tin can to a suit of clothes. 


SULPHATE PULP 


Sulphate pulp is the basis for kraft 


{or wrapping paper, and is of a brown- 


ish color, in 2ontrast with sulphite 


pulp, which is white. Both are chemi- 


cally prepared, the sulphate taking 


hour: to “cook,” as com- 


pared with some seven hours for sul- 


phite pulp. 


Laurentide Co., Ltd. 
Grand Mere, P.Q. 
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Quebec, exports too much ma- 
terial to other countries to be 
manufactured. We have pro- 
gressed, it is true. A few years tt 

, : ‘ ; 
ago we were exporting all OUF || sccording to the report 
pulpwood; to-day we are = | Manufacturers Export 

ing woodpulp and finish | Goldstein, Professor o ; 
ae But ates still export- emery mpbemon we aa = 
; -” i a i S - j expenditures f a s . 
ts increased twenty-five Himes.” || Ing 68, immense ain. || amd commercial sebamilieation ont, So 
The Premier of Quebec, Sir Lomer | ee | opment of Bussia during the =| 
“ouin, has intimated that he has no 


Affiliated with 
Canadian Export Paper Company 


| posed 


ssneanenl from New York, that | 
of the American 
Association, Dr. 
Politica] Economy, | 


is 


Phone in Sun Life Bldg. Montreal, Quebec 


CTOASECd 


will amount to $56,450,000,000. 





THE FINANCIAL POST 


September 27, 


| Brompton Pulp & Paper Co. 
Quebec 


Limited 
East Angus 


Most Diversified Output of Any Pulp and Paper Company in Canada 


Kraft paper and news mills at East Angus 


The Brompton Pulp & Paper Company, 
Limited, is one of the largest producers in Canada 
of Groundwood Pulp, Kraft Pulp and Kraft Paper 
for sale. In addition, it is a large manufacturer of 
Newsprint Paper, Box Board and Lumber. The 
business of the Company and its predecessors has 
been in successful operation for many years. 


Freehold and Leasehold Timber Areas of the 
Company i the Province of Quebec, aggregating 
311,768 acres, contain 2,700,000 cords of Pulp- 
wood and 350,000,000 ft. b.m. saw logs. These 
Reserves, with purchases from individuals, are 
estimated sufficient for forty years’ operations at 
present capacity. 


The Annual Production (including Subsidiar- 
ies) is as follows: 
Plant 


Brompton— 
East Angus— 


45,000 tons 
. 15,000 * 
27,000 
34,000 
9,000 


Groundwood .... 
Groundwood 
Kraft Pulp 
Newsprint Paper .... 
Kraft Paper 
Box Board 15,000 
Groveton, N. H.— Unbleached Sulphite.. 25,000 
Kraft and Bond Papers 24,000 
Claremont, N. H.—Kraft and Bond Papers 18,000 


Total Pulp and Paper Production. . .212,000 
Lumber Production at East Angus and 
Groveton 12,000,000 ft. 


Mill Properties 


At Brompton, Que., about six miles from Sher- 
brooke, the Company owns and operates a large 
Groundwood Pulp mill; and at East Angus, Que., 
about fifteen miles from Sherbrooke, the Company 
owns and operates Groundwood Pulp mills, Kraft 
Pulp and Newsprint Paper mills, Box Board mill 
and Kraft mill. Its saw mills are situated, one at 
East Angus and one at Brompton. 


Brompton Pulp & Paper Co., Limited 


View of the Claremont, N.H., mill, recently acquired 


Production and Excess for Sale 


Groundwood - - 
Unbleached Sulphite 
Kraft Pulp - - 
Box Board - - 
Kraft and Bond Paper 


Newsprint Paper - - 


Total Pulp and Paper 
12,000,000 ft. 


Lumber 


Total 
Produced 


60,000 
25,000 
27,000 
15,000 
51,000 
34,000 


212,000 


To 
Company 


45,000 
17,000 
27,000 


89,000 


Excess for 
Sale 


15,000 

8,000 
15,000 
51,000 
34,000 


123,000 


Sulphate pulp mill (club house in distance) 


a 


Box board mill (showing splendid railway facilities) 


12,000,000 ft. 


Water Powers 


Water Powers comprise two developments on the 
St. Francis River at East Angus, having a combined 
maximum of 11,900 h.p., and a development at Bromp- 
ton of 10,000 h.p. maximum. 


Two undeveloped Water Powers of an estimated 
capacity of 6,000 h.p. each are owned by the Company, 
and are capable of reasonably cheap development. 


Storage dams to be installed by the Quebec Govern- 
ment will considerably increase presently available 
power. 


Increase in Earnings 


200,794.30 
217,937.10 
340,944.16 
952,079.49 
1,073,562.65 
1,051,274.69 


By reason of the efficiency of its plants, its con- 
venient and adequate shipping facilties to nearby mar- 
kets and its plentiful reserves of wood capable of 
delivery at its mills at low cost, Brompton Pulp and 
Paper Company, Limited, is in a most favorable posi- 
tion to benefit greatly by present and future expansion 
in the market for Canadian pulp and paper products. 


Subsidiary Mills 


Through control by stock ownership of the 
Claremont Paper Company, Incorporated, of 
Claremont, N.H., and of the Groveton Paper Com- 
pany, Incorporated, located at Groveton, N.H., 
Brompton Pulp and Paper Company has rounded 
out an organization which gives a production per- 
haps more varied than that of any other large pulp 
and paper manufacturing enterprise on the con- 
tinent. The range of products includes Ground- 
wood Pulp, Bleached and Unbleached Sulphite 
Pulp, Bond and Wrapping Paper Sulphite, News- 
print, Kraft Pulp, Kraft and Fibre Papers, Speci- 
alty Papers and Box Board. 


Geographically, the mills of subsidiary Com- 
panies are so situated as to result in economy of 
operation and marketing; their varied output 
assures constant supplies of raw materials and 
steadiness of earnings from the sale of finished 
products. 


Kast Angus, Que. 


(ASSOCIATED WITHYCANADIAN EXPORT PAPER CO.) 
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WHAT TEN YEARS HAS MEANT TO 
THE PULP AND PAPER INDUSTRY OF 
THE BRITISH COLUMBIA COAST 


A Total of About Twenty. 
two Millions Now 
Invested 


MARKET IN ORIENT 


Present Difliculty is With Ship- | 


ping Facilities—Chief De- 
mand is Now in United 
States and Mexico 


By A. K, DINGMAN, 
Vancouver Corre pondent THE FINANCIAL 
POST. 

¥ the investment of American 
| pital may be taken as a criter- 

ion, British Columbia is steadily 
growing In importance as a pulp anu 
paper producing province, as almost 
inception of this big indus- 
try in the coast province, San Fran- 
cago and New York capital- 
ists have been largely instrumenta’ 
in placing B. C. on the map as a vital 
force in supplying the pulp and pa- 
per markets of the, world. 

For many years British Columbia 
has been known for the wealth of her 
forest resources—-in this particular 
rd among the nations of 
the world. It is comparatively only 
recently that these forests have been 
looked to for the production of paper, 
which, industrially, is one of the most 
impor‘ant on the coast. Commencing 
less than ten years ago, the business 
until at present be- 
tween five and six thousand men are 
employed in the making of wood pulp, 
writing papers and newsprint, whil 
the companies have an invested capi- 
tal of $22,000,000, and when working 
ity the six large plants have 
d output of 60,000 tons of 
wood pulp and 100,000 tons of chemi- 
cal wood pulp, kraft and newsprint. 
The output of the mills is simply a 
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avai'able tonnage, 
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standing thi 


has developed 
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In Early Nineties 

It is not largely known that the 
paper industry was established in the 
coast province as early as 1892 in the 
vienity of Alberni on Vancouver Is- 
land. The machinery was imported 
from England and curiously, also a 
quantity of jute and rags was 
brought over, Al] went well until the 
supply of rAw material was exhaust- 
ed. It was found impossible to secure 
further supples at reasonable prices, 
whereupon the mill closed down for a 
time. Later a pulp-making plant was 
placed in operation, but the product 
Was an utter failure in making pa- 
per, the machinery being designed for 
rag paper only. The mill still stands 
inused 

To encourage the establishment of 
the paper-making industry the Pro- 
vincial Government in 1901 granted 
twenty-one’ years leases of pulpwood 
areas to bone fide applicants on lib- 
eral terms and several companies 
were accordingly formed to take ad- 
ventage of the concession. The an- 
nual rental to be paid under these 
leases is two cents per acre and a 
royalty of twenty-five cents per cord 
of pulpwood cut. The lessees are 
bound to build, equip and operate in 
the province, a mill with a stipulated 
‘aily output. The merchantable tim- 
ber on the leaseholds may be cut and 
manufactured under special timber 
license 

The Present Situation 

The first company to enter the field 
on a properly constituted commercial 
hasis was the B. C. Sulvhite Fibre 
Company, which in 1909 erected a 
nll on Howe Sound, about — thirty 
miles from Vancouver. There was an 
mitial daily capacity of about thirty 
tons of hivh-grade sulvhite fibre, but 
this was vradually enlarged as mar- 
kets opened out until a capacity of 
eivhty tons was reached. Later the 
Empire Pulp and Paper Mills and the 
Colonial Lumber and Paper Mills 
were formed and operated. eventually 
being 1 ed into the Whalen Pulp 
Paper Mills, Limited, with a capi- 
ation of $10,102.500. The merger 
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THE PULP INDUSTRY IN 
BRITISH COLUMBIA 

“Like many other industries, 
pulp-making has felt the effect of 
the war, but only by the scarcity 
of ships. In this regard, however 
considering the fact that the sul- 
phite manufacturing industry is 
entirely export business, the effect 
has been more or less of a seri- 
ous character. But even with the 
few vessels available, the mills 
have been able to keep going, and 
while the markets of Australia 
New Zealand and the Orient have 
been practically shut off, Mexico 
and the United States have been 
big consumers and will continue 
to be, although the markets of the 
Antipodes and the Orient are once 
again possible.”—Hon. T. D. Pat- 


tullo, Minister of Lands, British 
Columbia. 


ees 
tunities for the future, the yearly im- 
ports of paper in that country aver- 
aging over $2,000,000, and that of 
pulp well over $6,000,000. The de- 
mand for both pulp and paper in Jap- 
an is increasing very rapidly while 
the pulp mills of this province will be 
in the very best possible position to 
cater to that. market. 

The local market, which amounts in 
value to about a quarter million per 
year, is a steadily growing one, and 
with the steady growth of population 
which has materially jumped since 
the war, increased paper demands 
may reasonably be expected. Seattle, 
Edmonton, Calgary and other prairie 
cities are also supplied largely by 
British Columbia mills, the long dis- 
tance from eastern mills and the re- 
sultant high freight rates, making 
competition from Eastern Canada 
practically impossible. Under normal 
conditions, the United Kingdom, 
European and United States markets 
offer a wide market for the products 
of the British Columbia pulpwood 
forests. 

In this connection it may be of 
interest to refer to a statement of 
Paper Controller R. A. Pringle, K.C., 
to the effect that in 1916 Canada’s 
pulp and paper exports were valued 
at more than $40,000,000, two-thirds 
of which was paper. He also said that 
the requirements of the United States 
aione had reached the enormous total 
of 600,000 tons of pulpwood per day, 
and that the demand was _ increas- 
ing at the rate of ten per cent. an- 
nually. He also drew attention to the 
fact that the available supply of 
pulpwoods across the line was not 
sufficient to last more than ten or fif- 
teen years, and that as a consequence, 
American capital was finding its way 
into Canada for the development of 
pulpwood and peper mills. 


Transportation Problem 

The manufacture of pulp and pa- 
per in this province may be said to 
be only in its infancy, but the back- 
ing behind the companies, and the 
large amount of money invested and 
the wide field for future markets is 
sufficiently impressive to give a fair 
indication of the substantial growth 
whch may be expected with a gradual 
return to pre-war conditions. This 
industry during the war, as was com- 
mon with other exporting businesses, 
has been greatly hampered in its op- 
eration by reason of lack of ocean 


| tonnage for export shipments. 


Many factors contribute to the suc- 
cess of paper-making in British Co- 
lumbia, chief of which are an abun- 
dance of pulpwood limits with ample 
water supply. The rapid denudition 
of the pulpwood areas of the United 
States will soon compel it to look to 
Canada for its supply of wood pulp, 
which, according to the regulations 
now in force, must be manufactured 
before shipment. Along the coast- 
line of the mainland and Vancouver 
Island are practically inexhaustible 
areas of pulpwoods. South of 
Knight’s Inlet the most abundant 
wood is the famed Douglas Fir, which 
is successfully used for the manufac- 
ture of chemical pulp, its suitability 
for mechanical pulp being more un- 
certain. There are also large quan- 
tities of hemlock and spruce which 
immense tracts immediately 
contiguous to the sea coast, so that 
lors may be landed at the mills at a 
very low cost. 

Climate a Factor 

Another important point is the 
climate, the mildness of the coast 
winters enabling operations to be 
carried on throughout the year. The 
forests are much more. densely 
wooded than those of Eastern Can- 
ada, five hundred cords ver acre be- 
ing not uncommon, while from one 
hundred to one hundred and fifty 
cords mav be taken as a fair average 
of good timber lands. Two processes 
of manufacture are mainly used, sul- 
vhite and mechanical. Recent reports 
issued in the east show that in a 
viven period British Columbia mills 
held the records in the highest aver- 
age number of pounds of pulv pro- 
duced per cord of wood in the Domin- 
ion. the figure being 2.305 pounds, 
while Nova Scotia was at the bottom 
|with 1818. This was by the me. 
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chanical process. In the sulphite pro- 
cess used in the manufacture of pa- 
per, B.C. had the highest average 
with 1,137 pounds, Ontario being least 
with 961 pounds. 

Touching upon the question of the 
pulp and paper industry recently, 
Hon. T. D. Pattullo, Minister of 
Lands in the province said, in part: 

“For pulp producing purposes, the 
epruce forests of British Columbia 
remain practically untouched, al- 
though the past few years have seen 
large quantities of this timber cut for 
aeroplane purposes. But even in this 
connection only the best of the tim- 
ber has been taken, and one import- 
ant phase of the business has been 
in the valuable contribution it has 
been enabled to make to war work. 


A Great Future 

“The pulp and paper industry of 
B. C. is still in its infancy, though 
there are at present between four and 
five thousand men engaged in its var- 
ious branches. Other companies will 
come as the vast resources of the pro- 
vince become more widely known, 
and as the growing need for more 
pulp fields is felt. Owing to the 
fact that the spruce stands scattered 
through other timber, it is necessary 
to instal plants that can utilize these 
other trees and produce merchantable 
timber from them.” 

At present there are four main 
companies engaged in the pulp indus- 
try on the coast. the Whalen, Pacific, 
Powell River Co. and the Beaver Cove 
Co., operating in all, six plants. The 
latter concern, headed by a Mr. 
White, a wealthy banker of New 
is only now starting operations. A 
million dollars has been spent on a 
vlant up the coast, and it is under- 
stood another half million is to be in- 
vested. 

The Various Companies 

As before stated, the Whalen inter- 
ests involve the original Colonia! 
mill constructed at Port Alice on 
Quatsino Sound, the Empire operat- 
ing at Swanson Bay and the B.C. 
Sulphite at Mill Creek, Howe Sound 
The combined cutput is about 180 
tons of sulphite fibre, 50 tons of puln. 
500,000 feet of lumber and 1.100 000 
shingles daily. There is $800,000 of 
common stock and $2,102,500 prefer- 
red, all of which is paid up. There is 
also an authorized issue of $4,000 000 
six per cent. first mortgage serial 
bonds, of which $2,500,000 has been 
issued. They mature on the first day 
of May of each year until 1933. In 
addition there is a $2,500,000 issue 
of seven per cent. debenture stock 
due on the first of May, 1932, and 
$500,000 of serial notes, the last of 
which is payable in 1924. The cur- 
rent earsiugs of the company from 
the operation of two mil!s, Empire 
and Mill Creck, available for intvrest 
depreciation taxes, etc., are at the 
rate of $750,000 per year. With three 
operating mills, the earnings avail- 
able for these purposes wili, amount 
to not less than $1,000,000, or more 
than six times the interest on the 
presently outstanding bonds. The 
company’s assets are valued at $15,- 
000,000. ’ 

The next large company is the Pa 
cific Mills whose plant is iocated at 
Ocean Falls. Its capitalization is 
$9,500,000, divided into 9,500 shares. 
This company was the outcome of the 
final reorganization of the Ocean 
Falls Company, which had a some- 
what eventful financial career, and 
was formed by Mortimer Fleishacker, 
Herbert Fleishacker and W. P. John- 
son, wealthy men of San Francisco, 
who purchased the property from the 
receiver and trustee for the deben- 
ture holders, the Western Canada 
Trust Company. 

The original company was vromot- 
ed by Lester David, the well-known 
Seattle lumber man who purchase? 
valuable timber limits at Ocean Falls 
He secured considerable Enelish cani- 
tal and puln and saw mills were built 
and placed in operation. Two draw- 
backs which confronted the enter- 
prise were the absence of a local mar- 
ket for lumber and the lack of rail- 
way facilities, a'l the manufactured 
product having to be barged to Van- 
couver. The company had to denend 
entirely on foreien markets. Pulp 
was manufactured but the final rro- 
cess of turning into paver was dore 
across the border. The fact that 
milp is about 76 per cent. water a74- 
ed tremendously to the freicht bills 
in comparison to what they would 
have been had the vroduct been turn- 
ed out as now at Powell River. 

When it was seen that more canita! 
was essential there was a reorvan'z- 
ation headed ky Enclish and Quebec 
shareholders, but the denvression im 
the lumber mar‘et led to the annoint- 
ment of a receiver and the ultimate 
eale to the Americar interests who 
have since put the plant on a verv 
profitable basis. 

The Rainy River Company whose 
president was Robert Sweeny of New 
York, was organized in 1917. had a 
paid-up capital of $1.000.000. but lack 
of capital comneiled that comnanv to 
go into liquidation in which condition 
it is at present. The remaimine com- 
panies are doine well, partieularlv 
the Powell River Comnenv, whieh has 
an immense plant *t Powell River, 
the company controlling the townsite 


and employing a large force of men. 


Canada’s Final Victory Loan 


forgone of Canada’s final Victory Loan there is success, because behind 
it there is economic strength—the economic strength of a resolute and 
enterprising people reinforced by an unrivalled abundance of natural 
resources ready for more profitable development with every advance of 
industrial science. 


A FIELD FOR SECURE INVESTMENT 


INVESTORS in Victory Loan are assured of assets behind their Bonds 
which require no recapitulation here. Out of the many take as an in- 
stance merely one—Canada’s position in the Pulp and Paper Industry, an 
economic asset well worth attention at this or any other time. 


Information in regard to investments gladly given. 


OHN CTARK &C9 


STASUBHED “Aeenee 
1870 Toronto Stock Exchange 
ROYAL RANK BUILDING : - - TORONTO 


T. S. G. PEPLER & CO. 


Government, Municipal and Corporation Bonds 


Having been instrumental in financing the enlarge- 
ment and expansion of one of the oldest Pulp & Lumber 
Companies in Canada, we invite inquiries regarding the 
securities of this and other companies engaged in the devel- 


opment of the Pulp and Lumber Industry in Canada. 


We invite Correspondence regarding all Canadian Investment Securities 


Royal Bank Building TORONTO 


Pulp and Paper 


Is Now Canada’s Largest 
Manufacturing Exporting 


Industry 


The Riordon Pulp & Paper 
Company, Limited 


Head Office 
355 Beaver Hall Square, Montreal, Que. 
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Spanish River Pulp and Paper Mills, Limited 


A GREAT THREEFOLD UNIT IN A GREAT CANADIAN INDUS TRY 
Manufacturing Newsprint Paper, Hanging or Wall-paper, Board Products, Groundwood Pulp, Sulphite Pulp 


MILLS AT 
Sault Ste. Marie 


Espanola 
Sturgeon Falls 


DAILY CAPACITY 
Newsprint 


Groundwood .........400 Tons 
Sulphite 


MONG the prosperous pulp and 

paper manufacturing concerns 

of Canada, the Spanish River 
Pulp and Paper Mills, Limited, with 
their triple plant, take a prominent 
place. Fully one-fifth of the total 
production of pulp and paper in the 
Dominion is manufactured by this 
company, With an additional output 
over and above its own requirements 
of about 10,000 tons of mill board, 
and 30,000 tons of sulphite. A still 


greater output is already in sight 
for owing to the increasing demands 
of the Company’s regular customers, 
the installation of two additional 
paper-making machines with a ¢a- 
pacity of 100 tons a day has become 
necessary, and these machines are be- 
ing installed now at Espanola, and 
will be running by November 1st of 
this year. 
Immense Pulpwood Resources 

Owning and_ controlling timber- 
lands to the extent of at least 18,000 
square miles, thickly wooded, and 
exceedingly accessible, the Company 
is in a splendid position for develop- 
ing and increasing its productivity 
and profitable scope of operation. A\l- 
ready the Company’s annual turnover 
is in excess of ten million dollars, 
and with increasing demand, and en- 
larged powers of production this 
figure will soon be surpassed. The 
financial strength of the company is 
such as to ensure its profitable ac- 
tivity and development the present 
time being a period of vigorous 
growth. An asset of importance be- 
sides the immense acreage of pulp- 
wood reserves consists in the water- 
front property and acreage at Sault 
Ste. Marie. This is a 60-acre tract 
of land with advantageous railway 
access and connections. Here modern 
wharves and harbor developments in 
harmony with Dominion Government 
developments on the same lines are 
being arranged for and carried out. 
A two or three years’ supply of pulp- 
wood is constantly maintained at this 
point, the logs being cut at splendidly 
convenient limits controlled by the 
Company along the Lake Superior 
shoreline, and rafted by the Com- 
pany’s own fleet of tugboats into the 
booming ground. Where the limits 
held along the north and east shores 
of Lake Superior are not directly ac- 
cessible from the lake itself, they are 
served by suitable water courses, mak- 
ing this profitable logging territory 
for the Company. 

Other large tracts of woodlands, lo 
cated along the banks of the Spanish 
and Sturgeon rivers and the streams 
tributary thereto, are also controlled 
by the Company. These supply the 
mills at Espanola and Sturgeon Falls. 


Mills Splendidly Situated 

Owning and operating three widely- 
separated mills, located, respectively, 
at Sault Ste. Marie, Espanola and 
Sturgeon Falls, Ontario, the Company 
is particularly fortunate in their lo- 
cation, not only with respect to the 
comparative proximity of its wood 
lands, from which their raw material 
is drawn, but also on account of the 
accessibility of its market and the 
possession of exceptional shipping 
facilities both as to rail and water 
routes. No less than three railway 
lines, the Canadian Pacific, the Al 
goma Eastern, and the Algoma Cen- 
tral skirt the Company’s several pro- 
perties, while the Sault Ste. Marie 
mill, located at the foot of Lake 
Superior, has the additional advan- 
tage of access to the water routes 


of the Great Lakes. 


A Well-Balanced Plant 
Moreover, these mills have quite 
recently been brought up to a high 
state of efficiency and productiveness 
by the expenditure of upwards of 
$2,500,000 in new equipment and het- 
terments. 


C. E. Read 
T. Watson Sime 


-svarsee220 Tons 


The advantages thus acquired are 
being reflected in lessened costs of 
manufacture and consequent increased 
returns to the company. 

Together the three mills now con- 
stitute a self-integrated and perfectly- 
balanced property, capable of yield- 
ing a maximum production at a mini- 
mum of expense, Their annual wood 
consumption approximates 250,000 
cords. 

The supply of power at all three 
mills is ample, constant and of econ- 
omical development, and affords op- 
portunity for expansion to meet any 
reasonable future requirement. 

At Sault Ste. Marie 

The property at Sault Ste. Marie, 
where the Company maintains its 
headquarters and general offices, in- 
cludes the present mill site and pro- 
. ] 
vides storage grounds for wood, coal, 
sulphur, ete., etc., as well as affording 
abundant scope for future develop- 
ment. The Canadian Pacific Soo Line 
and the Algoma Central Railway both 
connect With the property which also 
has its own dock facilities, capable 
of most advantageous development as 
already mentioned. 

The Principal Mill Plant 

At Sault Ste. Marie is situated the 
Company's principal mill. The plant 
comprising a four-machine paper mill 
with a daily capacity of 220 tons, a 
sulphite mill producing 160 tons and 
a board mill producing 34 tons a day. 
Equipment of quite recent installation 
at the sulphite mill includes two mam- 
moth digesters. These have doubled 
its capacity, which gives a_ produc 
tion of approximately 100 tons a day 
more than is actually required by 
the Company’s own business, leaving 
that cuantity available for the market 
as already mentioned. The capacity 
of the pulp mill has been increased 
from 120 to 160 tons a day by the 
addition of a number of powerful 
grinders, each of which has a daily 
capacity of six tons, as compared with 
the five-ton capacity of the old ma- 
chines. Two 1,500-h.p. dynamos sup- 
ply the motive power. Additional 
slashers, barkers, etc., are also in- 
cluded in the more recently added 
equipment. 

Board Mill is Profitable 

The board mill is also a recent ac- 
quisitic With it, the Company is 
enablex turn to account screenings 
and othe: vy-products which formerly 
went to waste. In addition to turn- 
ing out about 35 tons of board a day, 
for which there is a constant demand, 
the mill makes all the wrappings used 
at the Company’s several mills as well 
as a considerable quantity sold to 
outside mills. 

The Company's chief executive of 
fices are situated at Sault Ste. Marie. 
The buildings are extensive in dimen- 
sion and massive in appearance, be- 
ing substantially built of gray sand- 
stone, quarried from the beds of the 
adjacent power canals, and with 
rather more than ordinary attention 
given to their architectural aspect. 


NUMBER OF MEN 


Woods - - 5000 
Sault Ste Marie 
Espanola - 


Sturgeon Falls - 
Total 


The Espanola Mill 

The Espanola Mill is located on the 
Spanish River at Espanola, Ont., 40 
miles west of Sudbury and 138 miles 
east of Sault Ste. Marie, on the Soo 
branch of the Canadian Pacific Rail- 
way. The Algoma Eastern Railway 
affords outlet for the Company’s 
products. 

The Espanola plant includes a four- 
machine paper mill of 175 tons daily 
capacity, wood grinders, capable _of 
producing 150 tons of pulp daily with 
other equipment to correspond. Much 
of the machinery is new and of recent 
installation. Here the Company owns 
its own waterpower, with a developed 
capacity of 18,000 h.p. 

A Model Community 

It also owns a considerable town- 
site, including numerous dwellings for 
its employees, a hotel, one of the best 
in Northern Ontario; a general store, 
whick deals in everything ; from 
needles to player pianos, including in 
its equipment an up-to-date refriger- 
ating plant; public and _ separate 
schools, a theatre, and the biggest 
and best-appointed skating and curl- 
ing rink in the district. The town is 
in many respects a model industrial 
community. Its fire protection and 
water and lighting systems are main- 
tained by the company. In connection 
with its community work, the com- 
pany publishes a weekly newspaper 
called “The Spanish River News and 
Safety Bulletin,” for the purpose of 
maintaining the esprit-de-corps of its 
employees and of instructing them in 
“safety first’? methods. 

The Sturgeon Falls Mill 

Sturgeon Falls mill is loeated at 
Sturgeon Falls on the main line of 
the Canadian Pacific Railway, 24 
miles west of North Bay, Ont., the 
junction point of the Canadian Pacific 
and the Grand Trunk Railways. 


The Sturgeon Falls timber limits 
embrace the waters of the Sturgeon 
river which empties into Lake Nipis 
sing. They are bounded on the west 
by Wanapititae Lake and on the east 
by the Montreal river. The Sturgeon 
river, 200 miles in length, together 
with its tributaries, drains the entire 
concession. Nearly all of these tribu- 
taries are navigable for logging and 
the many lakes throughout the tract 
insure a constant and efficient water 
supply to float the timber to the mills. 
The numerous driving streams assist 
in maintaining a low cost of woods 
operations, 


Develops 10,000 H.P. _ 

Approximately 10,000 h.p. is de- 
veloped at Sturgeon Falls. It 1s cap- 
able of being increased through the 
Company’s possession of riparian 
rights to certain lands above the falls. 
The river has a fall of 38 feet at the 
mill and an estimated flow at low 
water of 920 cubic feet per second. 

The Sturgeon Falls plant consists 
of groundwood and sulphite pulp mills, 
a two-machine paper mill with a daily 
capacity of 70 tons of paper, of which 
about 60 per cent. is newsprint and 
the rest hanging paper. Its ground- 
wood capacity is 60 to 110 tons, and 
its sulphite capacity 65 to 70 tons 
daily. This mill is especially adapt- 
able to conversion into a_ specialty 
mill whenever it becomes desirable. 
Like the mills at the Sault and at 
Espanola, its capacity has been en- 
larged by the addition of new machin- 
ery. 

In Strong Financial Shape 

The company has over 2,000 share- 
holders, scattered throughout Canada, 
the United States and Great Britain. 
Its bonds are held chiefly in the latter 
country. It is indebted to the holders 
of its preferred shares an amount ap- 
proximating 35 per cent. on $3,000,- 
000 accumulated since July 1, 1913, 
and about 28 per cent. on $2,700,000, 
accumulated since July 1, 1914. 

But the financial position of the 
company, which in 1914 was such as 
to necessitate postponing payment of 
its bond interest due in 1915 and 1916 
unti] 1922, as a measure of precaution, 
has been very greatly strengthened 
since that time. This year the Com- 
pany has issued notices to pay otf the 
postponed interest on the bonds of 
the Lake Superior Paper Company, 
Ltd., the Spanish River Pulp and 
Paper Mills, Ltd., and the Ontario 
Pulp and Paper Co., Ltd., also all the 
promissory notes which were due in 
1922, but which will be pdid on the 
lst February, 1920. On _ the Ist 
March, 1920, the Company will also 
redeem the $330,000 of Second Mort- 
gage ‘“‘A’”’ Debentures. To finance 
these payments the Company is issu- 
ing $3,500,060 6 per cent. serial mort- 
gage lien ten-year notes, part of an 
authorized issue of $5,000,000. From 
its latest reports the Company is 
found te be in excellent financial con- 
ditton. 

The last issued statement of the 
Company shows the net revenue for 
the year ending June 30, 1919, as 
$2,757,964, an increase of $1,028,733, 
as compared with the $1,729,231 earn- 
ed in 1917. After deducting interest 
charges of $799,975, the net surplus 
for the year was $1,456,921. From 
this $160,000 was deducted for Gov- 
ernment taxes and contingencies, leav- 
ing to be added to the consolidated 
profit and loss balance of $1,071,301 
from last year a sum of $1,296,291, 
or a total of $2,368,222 to be carried 
forward. 

A comparative profit and loss state- 
ment of the Company for the last 
five years is given on this page. 


Comparative Profit and Loss Statement of the Company for the Past Five Years 


Net Revenue 
Depreciation 


Interest 


Adjustments 


Previous balance 


Written off 


Profit and Loss Surplus 


Geo.’ H." Mead,’ President 


1919 1918 1917 
$2,757,964 +729, $2,117,734 
501,068 344,1: 269,821 


$2,256,896 ,847,913 
799,975 718,409 


$1,456,921 577,575 129,504 
160,000 ‘ 


$1,296,921 577,57: 129,504 
699,621 


$1,571,301 $1,829,125 
500,000 835,389 


$1,071,301 


$1,071,301 993,726 


DIRECTORS: 
P. B. Wilson, Vice-President 


T. Gibson, Secretary 


1916 
$1,324,390 $1,019,577 
145,172 104,129 


ee 


$1,197,218 $ 915,448 
765,927 770,639 
$ 431,291 144,809 
4 és 38,519 


$ 431,291 106,290 
268,330 162,040 
$ 699,621 $ 268,330 


$ 699,621 $ 268,330 


RAW MATERIALS 


(Daily Consumption) 


WwooD 
COAL 


750 cords 
150 tons 
SULPHUR 27 tons 
LIMESTONE 30 tons 
LIME 6 tons 
CLAY 10 tons 
ALUM 40 tons 
ROSIN SIZE 20 tons 


History of the Company 

The Spanish River Pulp and Paper 

The Spanish River Pulp and Pap 
Mills, Limited, was organized in 1910. 
It succeeded to and acquired the pro- 
perty of an earlier corporation known 
as the Spanish River Pulp and Paper 
Company, which owned the Espanola 
mill. In 1912, the company absorbed 
the Ontario Pulp and Paper Company, 
and in 1913 acquired the property of 
the Lake Superior Company, Limited, 
including the mill at Sault Ste. Marie 
The capitalization consists of a bond 
issue of which there is now outstand 
ing $8,726,000; an issue of $1,606,000 
second mortgage debentures and is 
sued capital stock of $13,700,000, of 
which $5,700,000 is in 7 per cent 
cumulative preferred shares and the 
rest in common shares, making a total 
outstanding capital of $24,032,000 


Efficient Administration 


The present administration of the 
Company’s affairs is in the hands of 
unusally competent and_= successful 
executives. The president, Mr. George 


H. Mead, is one of the best-known 


experts of the paper manufacturing 
business. To his excellent judgment 
and foresight the present mill at 
Sault Ste. Marie owes its efficient lay- 
out and other exceptional qualities. 
The mill was built under Mr. Mead’s 
general supervision, after a careful 
study had been made _ of leading 
European and American mills. The 
improvements subsequently added 
have also been due primarily to his 
genius. 

Mr. Percy B. Wilson, the vice- 
president, administers the financial 
affairs of the Company, and gives his 
personal supervision to its general 
business. Mr. Wilson, during the war 
years, devoted much of his time to 
the Government price-fixing proceed 
ings in Washington and in Ottawa, 
where he is acknowledged to have 
rendered invaluable service not only 
to his own company but to the in- 
dustry at large. Mr. Wilson was also 
an active and enthusiastic partic!pant 
in the various war activities of Sault 
Ste. Marie, as he is now in all recon 
struction effort. He is the command 
ing officer of a local regiment of in 
fantry, and as chairman of his Vic 
tory Loan committee for the district 
of Algoma, did magnificent work. 

Major Thomas Gibson, secretary of 
the Company, who went to England 
on military service, is now Lt.-Col 
Thos. Gibson, D.S.0., C.M.G. He is 
returning to resume his duties as sec 
retary and director of the Compan) 

Col. C. H. L. Jones, the Company’s 
manager, organized an infantry bat 
talion at the outbreak of the war and 
took them overseas, afterwards him 
self seeing one and a half year’s active 
service in France as_ lieutenant 
colonel of a forestry division. He has 
recently returned to this country and 
is taking up the managership of the 
Company, formerly in the hands of 
Mr. R. B. Wolf (now in Philadelphia), 
and Mr. W. N. Hurlbut,  assistar 
manager, now assistant to the pres! 
dent. 

In January last the Company suf 
fered a great loss in the death of Mr. 
Benjamin Tooke, of Montreal, who 
had been a member of the board for 
several years as nominee of the bond 
holders of the Ontario Pulp and Pape: 
Co., .Ltd. 

George Gray, familiar to al! fores 
ters throughout the Dominion, is th: 
company’s efficient woods manager 
was elected by the Ontario { 
holders to fill.Mr. Tooke’s place 01 
the board. Owing to the interregnum 
caused by Mr. Tooke’s death and the 
absence in England of two of the 
directors, it seemed desirable to ap 
point temporarily another director i 
Canada, and upon the -resignation of 
Sir William Stavert, the vacancy wa 
filled by the appointment to the board 
of Mr. J. G. Gibson. The board of 
directors is thus made up as under 
noted: 


J. G. Gibson 
G. R. Gray 


Se ptember 27, 1919 
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TREMENDOUS CAPITAL INVOLVED IN INDUSTRY : 


TEN LISTED STOCKS SHOW $130, 000, 000 OF ASSETS 


Average Dividend Paid So| 


Far is Under Six Per 
Cent. 


PROFITS OF $13,230,950. 
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the Mills Produce 
ten plants, five produce 
newsprint as well as pulp: Abitibi, 
ipton, Laurentide, Price Bros., 
nd Spanish River; two produce bond 
nd writing papers or book papers; 
Howard Smith and Provincial Paper 
Mills; one sulphite pulp, bleached and 
inbleached, Riordon; and the Waya 
ramack has besides sulphite pulp, its 
hief productions in kraft, or writing 
Thus the listed companies 
said to cover fairly well the 

aried pulp and paper activities. 
In Seven Assets Exceed $10,000,000 
The grand totals furnish an impos- 
ng amount. The total ex- 
$130,000,000, of which Spanish 
$31,603,000, and 
second with $17,097,762. 
assets exceeding $19,000,- 
0, which alone indieates the heavy 
iwital requirements of a newsprint | 
at the present time. These 
assets comprise two chief elements, 

the timber limits, and the mills. 
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Assets 5 
Profits in past year ; 
Working capital 19,109,27 
Total surplus on hand ee oe 14,927,006 
Average dividend paid DOF 
Common stocks paying 

Likely to pay early in 

Uncertain dS dhe ke eas 1 
‘Total common stock 49 393 S800 
Total preferred stock 11,874,100 
Total bonds outstanding o4,198 690 


THE LISTED STOCKS FIGURE OUT 


30.739 800 
13,230,950 


s1 


Four of these mills have surpluses 
exceeding $2,000,000, and two more 
have passed the $1,000,000 mark. 
Common Stock Nearly $50,000,000 

In capitalization, Laurentide and 
Price Bros. stand relatively the low- 
est in proportion to assets. In the 
‘ase of Riordon the total bond issue | 
includes the $4,000,000 issued on 
Kipawa account, but the additional 
equity more than  counterbalances 
this. 

The total amount of common stock 

$49,393,800, of which Laurentide 
leads with $9,600,000. Three have 
$5,000,000 each. Three have no pre- 
ferred stock, Laurentide, Price Bros. 
and Wayagamack. The total of the 
others is close to $12,000,000. 


Capitalization of $95,000,000 
In bonds the total outstanding is 
$36,198,000. Spanish River leads 
with over $10,000,000; Laurentide Is 
lowest of all. The total capitalization 
exceeds $95,000,000. 
Three More Dividends Soon 
Of the ten stocks three pay no 
dividends on the common. Out of 
these, Howard Smith and Waya- 
gamack are almost’ certain to 
begin payments early in 1920—in the 
case of Spanish River the date 
more uncertain, as it will be next! 
spring probably before the preferred | 
payments will be ‘inaugurated. It | 
is announced that Abitibi arrears on! 


preferred will be paid October 1. 

So far dividends earned on the com- 
| mon stock, Larentide leads with 19 
per cent., with Riordon a close second. 
With possibly a single exception, 
every company looks to earn more on 
the common during the current year. 

Profits 

The profits of all the ten during 
the past year, two ending June 30, 
| 1919, and most of the rest on Dec. 
| 31, 1918, showed an aggregate of 
$13,230,950. Laurentide led with 
| $2,955,978, and Spanish River was 
! second with $2,757,964. In most cases 
the totals were ahead of the previous 
year, notably those of Spanish River. 

Working Capital 

The working capital has 
cases shown large increases, Lauren- 
tide notably so, with Price Bros a 
good second. Several that have been 
| erecting mills until recently, natural- 
ly have been slow to develop in this 
direction. The total amounts to 
$19,109,000. 

Herewith are given tabulated 
cords of some of the chief items of 
the balance sheet and profit and loss 
account statements of these compan- 
ies. Toronto Paper Mfg. Co., not list- 
ed on Montreal Exchange, showed 
profits of $162,373, its assets, $1,- 
752,093; common — stock, $750,000; 
bonds, $468,100, and working capi- 
tul exceeds $360,000. 
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in some 


re- 
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POINTS FOR INVESTORS 


The Spanish River Pulp and Paper and 340,000,000 feet of board measure 
Mills was incorporated in Januery,, of various hard woods. 
19111, and took over as a going con-! The following plants are owned by 
cern the Spanish River Pulp and Pa- | the company: A sulphiate pulp mill at 
which had been incorporated | Hawkesbury, built in 18898, with a 
in 1899. The agreement with the old| capacity of 55,000 tons annually; a 
company made in 1899 gave it the/ mij] at Merriton, which turns out 
right to the use of limits for a period | bleached sulphite pulp, with a capac- 
of 21 years. In 1909 a further agree-| jty of 9,000 tons of sulphite pulp, 6,- 
ment was entered into. The concess-{ 000 tons of ground wood pulp, 6,- 
ion received from the Ontario Gov-| 909 tons of wall paper and building 
ernment consisted of an area estim-| paper. Also mills at Calumet and 
ated at 5,000 square miles. In 1912) [’Annonciation. There are several 
the company took over the business of | other mills which make hardwood 
the Ontario Pulp and Paper Co. at} ]jumber with a capacity of 15,000,000 
Sturgeon Falls and in 1913 secured | board measure of soft wood lumber, 
the Lake Superior Paper Co, at Sault | 5 000,000 feet board measure of hard- 
Ste, Marie, Ont. This gives the com-! wood lumber. 
pany three plants, the original one The company’s water power in- 
being at Espanola. During the year] ¢jydes those on the Welland Canal 
ended June 30th, 1918, nearly $1,000,-| with also rights near the mouth of 
000 was expended in increasing the | the Rouge River. 
capacity of the plant for pulp by 100 The Laurentide Co. paid 1%0;, its 
tons a day. first dividend, in 1911 and 8 per cent. 
The Riordon Pulp and Paper Co.) from 1912 to 1916. In 1917 they paid 
was incorporated in 1912 and acquir-| 914 per cent. The earnings of Laur- 
ed the property of the Ridrdon Paper | entide were as follows: 1919, 19 per 
Co., which was established in 1865.| cent, on common stock; 1918, 17.75; 
In November, 1916, the company se-| 1917, 17.91; 1916, 9.77; 1915, 8.20; 
cured control of the Ticonderoga Pulp | 1914, 7.61; 1913, 10.53; 1912, 10.47. 
and Paper Co., through the purchase The average earnings for seven years 
of the majority of the stock of that | from 1912 to 1918 were 11.85 per cent. 
company. This property has been $1,056,068. ; 
an immensely profitable one for the The company was incorporated in 
Riordon Co., as profits have been over | March, 1911, and took over the assets 
100 per cent. each year, and this year | and good will of the Laurentide Paper 
it is said will run close to 200c/ | Co., which had previously been term- 
The company controls 1,184 square | ed the Laurentide Pulp Co., organized 
miles of timber on the Rouge River in | in 1887. 
It is estimated that Some of these plants are located at 
the company’s limits contains 2,000,- | | Grand Mere, Que., and — a 
750 cords of pulp wood, 10,000, 000 | | phite pulp and pulp paper an — 
pine, 50,000, 000} board. The company’s timber rights 
200,000 cedar ties.) are more than 2,500 square miles. 


per Co., 
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$4,036 
13.965 
604,724 
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Working 
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Capital 


4,848,981 


Net 


5,904,409 
2,478,064 
061,541 + 441,760 
744,988 + 322,442 


578,054 + $41,540 


3 385,365 
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11,476,323 | } 
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Price Bros. The earnings of this 
company were, in 1918, 18.55 
cent.; 1917, 16.10; 1916, 
the year ended Novy. 30th, 1914, 4.67, 
and the previous year, 3.48, 
year before that 4.34. 


per | best pulp wood, 
7.87; and for | 000,000 


and the | 


| daily, 


spruce, and 5,738,480 cords of the 
or a total of 4,072,- 
feet B.M. company 
manufactures sulphate pulp and kraft 
paper, about 16 tons of the former 


and to 70 tons of kraft 


he 


65 


The average annual income for 6| Paper. 


years ending February, 
$476,438, or 9.52 per 
stock. 


1918, 


cent. on the 


The company was incorporated in 
1904, although the business was es- 
tablished over 100 years ago. The 
company owns above 4,171,000 acres 
of timber over 6,000 square miles, 
pulp wood land of 163,000 acres, 4,- 
000,000 acres of Crown lands in Que- 
bec Province. ‘The land is said to con- 
tain over 3,000,000,000 feet 
measure of timber and over 
000 cords of pulpwood. 


board | 


There are nine saw mills 
combined capacity of 1,000,000 
a day, 3 single mills and pulp 
paper mills with an annual capacity 
of 72,000 tons of newsprint, 58,000 
tons of ground wood pulp, and 35,000 
tons of sulphite pulp, together with a 
plant of 14,000 horse-power. 

The Abitibi Power & Paper 
was incorporated in 1914. It 
1,560 square miles of pulp limits, 
about 1,000,000 acres. The 
manufacture groundwood pulp, 
phite pulp and newsprint. 

The Brompton Pulp & Paper Co. 
was incorporated in 1916, and pur- 
chased the Brompton Pulp & Paper 
Company. It is engaged in the manu- 
facture of groundwood pulp, kraft 
pulp, newsprint, fibre paper, box 
board, and lumber. 

The Provincial Paper Mills Com- 
pany was organized first as a stock- 
holding company for the St. Lawrence 
Paper Mills Co. at Mille Roches, Ont., 
and the Barber Paper & Coatiag Mills 
at Georgetown, but in 1916 all pro- 
perties and assets were deeded to the 
Provincial Paper Mills. They own 
also a paper mill at Thorold, ead 
erly known the Montrose Paper 
Mills, 

Howard Smith 
mills at Beauharnois, Que., 
Crabtree Mills, Que., the later 
been turned over from a sewsprint 
mill to a sulphite bond mill in 1918. 

The Wayagamack Pulp & Paper 
Company holds under Government 
license 1,121 
and pine timber limits 
of the St. Lawrence River in the Pro- 
vince of Quebec, and its tributaries. 
A timber expert estimates that the 
limits contain 497,000,000 feet B.M. 
white 706,000,000 feet B.M. 
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and various other countries, but 
these ‘ountries we are 


) now 
with active and lively 


compe- 


The British Market 


the few months immediate- 
y foliowinge the armistice, Canada 
enjoyed a slight advantaze over other 
countries in the British markets, be- 
cause import restrictions imposed by 
the British authorities were lifted so 
far as Canada was concerned. This, 
however, proved a somewhat dubious 
advantage on account of the difficulty 
encountered in securing shipping 
going to British ports. 
The restrictions imposed upon the ex- 
ports from other countries by Great 
Britain have since been lifted, so that 
a'l countries are now on the same 
footing far as the admission of 
their exports to the United Kingdom 
is concerned, Germany holding 
a distinct advantage over the rest of 
the world owing to the extremely low 
value of her exchange in the world’s 
money markets. A British sovereign 
o-day will buy almost four times as 
much goods in Germany as it will pay 
for in Canada or the United States, 
thereby providing a handicap against 
those countries not easily 
come, 
Looking 
The 


dustry 


During 


space on ship ds 


SO 


with 


to be over- 


After Export Trade 
Canadian and paper in- 
has proved itself keenly alive 
to the situation. They have had A, L. 
Dawe, an export pulp and paper au- 
thority, in England for the past three 
months, acting in association with the 
| Canadian Trade Mission in promoting 
interest in Canadian products. Sev- 
eral of the exporting companies have 
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tis, however, 
tion 
industry’s 
many new 
tering 
said 


too early yet to offer 
to the future of the 
gen business with so 
and untried elements en- 
into it. The most that can be 
is that those responsible for the 
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It is read by many of the 
executives and directors 
of our largest companies. 
We 
place pulp and paper men 
on the mailing list without 
charge. 


should be glad 


GREENSHIELDS & COMPANY 


Members Montreal Stock Exchange 
in Canadian Bond Issues 


17 St. John Street, Montreal 
Central Chambers, Ottawa 
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industry’s progress are sparing no 
efforts to keep it to the fore and to 
maintain the lead that was secured 
, during the war period. Much of the 
success of their efforts depends upon 
the treatment the industry is to re- 
ceive at the hands of the Canadian 
Government and the Canadian pub- 
lic. If, as in the past, the Govern- 
ment, well-intentioned no doubt, but 
acting upon false economic principles, 
continues to hamper its development, 
the industry will certainly not de- 
velop to the full exetent of which it 
would otherwise be capable. Given a 
reasonably free hand and the ordin- 
ary sympathetic treatment accorded 
all other Canadian manufacturing in- 
dustries, and, divorced from the poli- 
tical influences to which it has in the 
past been subjected, there is no rea- 
son why it should not continue in the 
future, as it does just at present, to 
lead all other Canadian manufactur- 
ing industries in the volume and value 
of its export business. 


POPLAR USED FOR PULP 
FOR BOX-MAKING. 

The different species of poplar other 
than the cottonwoods are usually mix- 
ed indiscriminately on the market. The 
most important species in Ontario are 
balm poplor or balm of Gilead (Populus 
balsamifera) and aspen (Populus tre- 
muloides). 


AND 


These woods are used chief- 
ly for pulp, but balm poplar is cut into 
Jumber in Ontario and used for rough 
hox-work and slack cooperage, The 
wood is soft, light, weak and very 
perishable, but is fairly tough, easily 
worked and is both tasteless and 
odourless. If properly seasoned it 
could be substituted in many cases for 
the rapidly disappearing basswood 
and the expensive imported tulip or 
whitewood, which often called 
“yellow poplar.” The supply of pop- 
lay in Canada and in Ontario is enor- 
mous, although some of the standing 
timber js defective. It is highly prob- 
able that new uses will be found for 
this wood when the prejudices against 
it are overcome, as stated in a bulletin 
issued by the Forestry Branch, De- 
partment of the Interior. 


is 


Only one species of basswood grows 
in Ontario, but the material bought in 
Eastern Canada and the United States 
may contain small amounts of less im- 
portant species found in these regions. 
Basswood heads the list of what might 
be termed the soft hardwood—broad- 


jleaved trees with soft, light wood, such 


as basswood, chesnut, poplar and tulip. 


The Greenshields 
Monthly Review 


has often helped to dissem- 
inate sound economics 
promote the cause of fair 
play for the pulp and paper 
industry. 
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Water-Powers of Quebec 


N view of the great development that pulp and 


paper mills are undergoing at the present time, 


owing to the pressing demand for these pro- 
ducts both at home and broad, it may be appro- 
priate to recall the real advantages that the 
Province of Quebec offers for these industries. 


Not only can power be purchased at reasonable 


rates from the existing plants, but it can also be 
obtained from the numerous undeveloped sites 
which may be found both in the populated dis- 
tricts and northward in the great uninhabited 


New Quebec. 


HE energy of water falls below the 50th 
degree of latitude has been estimated at 
5,000,000 H.P. in round figures. Assuming 


that the remainder of the Province northward be 


equally well provided, it would follow that some 
10,000,000 H.P. are now going to waste in the 
wilds of Labrador and Ungava. Be that as it may, 
there are undoubtedly good propositions much 


closer home that are only awaiting on initiative 
and ability of promoters to provide all the energy 


CCORDING to the present policy of the 
Government, water-powers that are vested 


in the Crown are no longer sold outright; 


they are now disposed of under emphyteutic leases 
for periods varying between 25 and 75 years, 


according to circumstances. Emphyteusis is a 
contract according to which the proprieter—in 
this case, the Government—conveys an immovy- 


able for a period which cannot be _ shorter . 


than 9 years nor longer than 99 to another person 


who undertakes to make improvements, etc., in 


accordance with conditions which are stipulated in 


the lease. This sort of lease differs from others 
by the fact that the lessee—provided he fulfills his 
obligations—becomes for all intents and purposes, 


the real proprietor of the object conveyed. 


OR persons interested in water-powers situ- 
ated within a reasonable distance of the St. 
Lawrence River, their attention should be 


called to the falls of the Ottawa, St. Maurice, St. 


Francois and Saguenay rivers. There are also 


directly in the St. Lawrence or in the above stated 


tributaries, for instance, on the Gatineau and the 
Batiscan. . 

T may be proper to mention here the great 
Gouin reservoir at the head of the St. Maurice 
which regulates the flow of this river, causing 

a constant discharge of 12,000 cubic feet per sec- 


ond. There is another important storage dam at 
the outlet of Lake St. Francois which benefits the 


numerous mills established on this water course. 


NTERESTING information on the subject may 
be found in the booklet entitled ‘“Water- 
powers of Quebec” which has been published 


by the Department of Lands and Forests and which 
is distributed free on application. 


Quebec, 


1919 
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BOOK PAPER PRODUCTION AN 


IMt ORTANT FEATURE OF THE 
CANADIAN PULPWOOD INDUSTRY 


Some Distinctly Different 
Features of This Branch 


of the Business 
DOMESTIC MARKET 


Home Production Driving Out 
Foreign Competition and 
Also Attracting Export 
Demand 


By W. A. CRAICK, 
Editor “Industrial Canada.” 
N considering the pulp and paper 
industry and particularly the pa- 
per manufacturing end of the 
same, there is a national tendency 
on the part of those who are not 
technicaily famitiar with paper ma- 
kins processes, to regari all payer 
vi'ls as alike. While there is a baz's 
of similarity among paper plants, 


yet conditions surrounding the pro-! 


duction and marketing of various 
classes of paper create a distinction 
between mills that should be taken 
into aecourt by thos? whe are inter- 
ested im mvestins in the securities 
of the puip and paper & sup. 

Betvren mills engaged in nanv- 
facturine newsor..ut prtper and those 
producirg beok and writing paper, 
there :re marked divergences <As 
th activity of the past few years 
in pulp and paper stocks has had its 
basis very largely in the wonderful! 
expansion and prospects unfolding 
before the newsprint industry, it 
might be as well to point out some of 
the differences between the two fore- 


most branches of the paper manu- 
facturing business, so that the same 
outlook may not be erroneously at- 


tributed to both. 


Some Distinguishing Features 
Newsprint producers almost in- 


CANADIAN PULP AND 
PAPER ASSOCIATION 


The Canadian Pulp and Paper As- 
sociation, which is steadily increasing 
its influence to the advantage of tie 
pulp and paper industry in Canada, 


was first organized in March, 1913, 
with Carl Riordon, vice-president of 
the Riordon Pulp and Paper Com- 
pany, as president. Mr. Riordon con- 
tinued office throughout 1914, and in 


1915 was succeeded by I. H. Weldon, 


president now of the Provincial Paper 
Mills. In 1916 Capt. J. H. A. Acer 
Was at the head; in 1917, Howard 
Smith, of Howard Smith Paper Mills; 
in 1918, F. J. Campbell, of Canada 
Paper Mills, and for the current year, 
J. A. Bothwell, general manager of 
the Brompton Pulp and Paper Com> 
pany. For the first three or four 
years A. G, McIntyre was secretary, 


and then was succeeded by A. L. | 


Dawe, who now holds that position. 


ning with only such interruptions as 
are needed for overhauling and re- 
pairs. Production is rapid, the char- 
acter of the product not requiring 
that ricety of adjustment and careful 
handling so necessary in the produc- 
tion of the finer grades of paper, On 
this acceunt, generally speaking, the 
efficiency of the skilled labor employed 
need not be so high as in mills where 
book and writing papers are manu- 
factured. 

Compare with these conditions, 
those which prevail in the book mills. 
With certain exceptions, the latter do 
not own timber limits or water pow- 
ers. They are dependent for their 
supply of new materials on other com- 
panies, and for this power on out- 
side corporations. In a word, they 
frequently lack those self-contained 
features which go so far in contribut- 
ing to the success of the newsprint 


produced. Being thus dependent on 
price 


subject to fluctuations in 


good sites on smaller 


They have a multiplicity of grades, 


sizes and colors to produce, which 
means that a great deal of time is 
spent in adjusting machines for the 
various lines. Obviously this adds 
appreciably to overhead expense, and 
unless the extra cost can be taken 


care of by higher selling prices, the 


position of the book mills as com- 
pared with the newsprint mills is ren- 
dered the more unfavorable. 

The necessity for the frequent 
changing over of machines in the 
book mills is due to the character of 


the market for book paper. Here 
again there is a sharp distinction be- 
tween the two branches of the indus- 
try. The bulk of newsprint produc- 
tion goes to the United States, where 
no tariff barrier impedes its’ en- 
trance. There it finds an immediate 
market—a market which has been 
growing steadily, in which higher 
prices rule than at home, and where 
no art of salesmanship is required 
to command large = sales. On the 
other hand, the producer of book pa- 
per has been pretty much limited to 
the domestic market; at least, he has 
been debarred by the American tariff 
from entering the United States mar- 
ket, and has only sufficient protection 
to maintain his home :narket. Of late, 
it is true, a good deal of export busi- 
ness has been offering, sufficient in- 
deed to absorb all excess production, 
| but the permanence of this demand 
is a somewhat uncertain factor and 
one on which too high hopes cannot 
be built. 


Book Paper Demand Scattered 


Book paper consumption is on a 
considerably smaller scale than news- 
print consumption, and it fluctuates 
more. The demand from newspaper 
publishers is fairly steady; that from 
the printers and others who use book 
paper is dependent largely on the 
general state of business. The main 
outlet at present is through the vol- 
uminous catalogues of the mail order 
houses and the various periodicals is- 
sued by magazine and business pa- 
per publishers. Apart from this de- 
mand, distribution is, as a rule, in 
small quantities and scattered over a 


wide area. It can be readily figured 


‘that under these circumstances the | 
outside sources of supply, they are book paper manufacturer does not | 


| have the opportunity to operate his 


streams flowing either 


paper is sent along as required, On 
the other hand, the book paper manu- 


facturer, who distributes his product 
to printers and other customers all 
over the continent, requires a regu- 
lar sales force to handle orders. In 
duil times he must drum up business. 


Even in busy seasons, his men must 


be on the road to see that the require- 
ments of customers are properly fill- 
ed. In a word, selling costs are high- 
er in the case of the book mills than 
where newsprint only is concerned. 


Book Mills Well Managed 


It will be apparent to investors, 
following a consideration of these 
outstanding’ differences, that the 
stocks of companies engaged in the 
production of book paper are not to 
be gauged on the same basis as those 
of the big newsprint manufacturing 


companies. Both as regards proces- 
ses of manufacture and distribution 
they are in a different class. This is 
not to say that investments in their 
securities may not prove profitable. 
Indeed, those book paper manufactur- 
ing companies like Provincial Paper 
Mills, Howard Smith Paper Mills and 
Toronto Paper Mfg. Company, whose 
stocks are listed on the exchanges, 
have of late had a good record, and 
are establishing themselves on a 
pretty solid basis. At the same time 
it must be recognized that shrewd 
and efficient management are essen- 
tial factors. 

There are eight companies in Can- 
ada engaged in manufacturing book 
| and writing papers, either in whole or 
in part, and their capacity reaches 
around 166 tons per day. These com- 
panies include: Provincial Paper 
Mills Co.; Canada Paper Co.; Rolland 
Paper Co.; Howard Smith Paper 
Mills, Limited; the E. B. Eddy Co.; 
Kinleith Paper Co.; Toronto Paper 
Mfg. Co., and Brompton Pulp & Pa- 
ner Co. Some companies, like the 
Provincial, make book paper almost 
exclusively; others, like the Rolland 
Company, go in largely for finer 
grade papers like bonds and ledgers. 
Among them they produce sufficient 


paper to meet domestic requirements, 
| with a small surplus for export. 
| 


Export Demand Large 
Export business has become an im- 


portant feature since the war cut off | 
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of Canadian mills, but manufacturers 


propose to proceed cautiously. The 
permanence of the export demand is 
a question. Some believe that once 
Canadian-made paper establishes it- 
self in the overseas markets, the de- 
mand will continue and grow. Others 


are more dubious, fearing that the 


competition of other paper-pruducing 
countries may become formidable as 
the industry revives. In the mean- 
time the cost of enlarging existing 
mills or of building new mills is so 
great, being more than double what it 


was before the war, that manufac- 


turers hestitate to embark on such 
uncertain programs. They prefer for 
the most part to wait until the out- 
look clears and costs come down. 

The industry to-day is in a healthy 
condition. Profits are not running as 
high as they were a year ago, but the 
demand is large and steady, and 
prices are firm. Labor and transpor- 
tation problems which were becoming 
serious factors towards the close of 
the war, are now pretty well settled, 
and while average labor may not be 
as efficient as in the days before the 
war, enough men are available to 
keep the mills going full time. 

With a view to reducing overhead 
and introducing economies in produc- 
tion, mills have of late got together 
and formulated certain standards to 
which their product will conform. 
Hitherto one of the serious sources of 
loss lay in the constant changing over 
of machi:ies from one weight and 
grade to another, and from one size to 
another. A customer could order 
practically what he wanted, and the 
mills would undertake to make it for 
him. To-day this uneconomical policy 
has been done away with and only a 
limited number of standard weights, 
sizes and colors are made. 

Viewing the industry in its entirety 
it may be said that conditions are 
favorable for a continuance of the 
prosperous times which have charac- 
terized business of late years. 


— — 


Canada’s forests embrace 350,000 
square miles of pulpwood timber, es- 
timated to yield 1,033,370,006 cords 
of pulpwood. 


| Canada has developed water-po- 
| wers estimated at 1,941,700 h.p., be- 


QUEBEC FORESTS 


ONE OF RICHEST 
TIMBER SOURCES 


Continued from page 23 
able timber according to certain regu- 
lations. 


License or permission to cut tim- 
ber on public hands in this province is 

i I 
subject to a yearly ground rent per 
square mile of $6.50 for the years 
1919-20 to 1923-24, both inclusive, and 
of $8 for the years 1924-25 to 1928- 
29, both inclusive, 

The timber cut in virtue of such 
license is subject to a tariff of dues 
fixed by order-in-council. 

Licensees are forbidden to cut on 
Crown lands trees less than a fixed 
diameter. 

The regulations also provide that 
al! timber cut on Crown lands must 
be manufactured in Canada. 

In the event of a licensee wishing 
to transfer his rights, he is at liberty 
to do so under certain conditions, 
namely, the paying of a fee of $4 per 
square mile. 

From the above facts it can de 
readily seen that the forest resources 
can supply various products which, 
like the yellow birch, the hard mapie. 
the spruces, the red and white pine, 
can advantageously, for different uses, 
compare with some European woods. 
They can supply them in great quat- 
tity without showing any sign of de- 
preciation. Moreover, there is plenty 
of room for the development of new 
industries, such as pulp and paper 
mills, toy and woodenware manufac- 
tures. One must not forget that tnere 
is a great amount of hy iraulic yee 
still to be developed, the development 

. + v - 
of which would be beneficial to var 
ious industries using, as motive 
power, electrical energy. For the ex- 
portation of the finished products to 
European countries, ter ‘os 
more advantageous route could be 

au nee Valley, 
found than the St. Lawrence 44": 
which runs through the prov ao - 
all it length and which afford re- 
markable harbor facilities. 


no shor 


The newspapers of the Unitee 
States consume 2,000,000 tons 
newsprint every ye ar, of W h r 
ada supplies, approximately, 
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variably own their own timber limits} which makes buying a very important | machines on those long. uninterrupted 
tries which themselves do not produce | 


and water powers, manufacture their] element in the carrying on of busi- | runs which are so profitable for the 
! newsprint manufacturer. : - . h h 
own pulp and generally are self-con-/ ness, paper. Companies claim that there | 


tained industrial units, carrying Make a Variety of Grades Another factor relates to the sell- | exists a large enough export demand | While the bulk of Canada’s pulp 


through their various processes on «| Unlike the newsprint mills, which ing end of the business. Newsorint | at present to absorb a quantity of pa-| and paper exports go to the United 
large scale. Their product is almost | are turning out a single uniform pro- | virtually sells itself. The publisher | ver well in excess of production and , States, they are also sent to Great 
completely standardized, which | duct, the book and writing mills are | enters into a contract with the manu-jat higher prices than are obtainable Britain, Japan, Australia, New Zea- 
means that once a paper machine i3} forever changing from one weight to | facturer; this _is usually renewed [at home. This demand might justify | land, South Africa, India, Cuba, 
get in operation, tt ean eontinue run-' another, and from one size to another. ' from time to time and the supply of J on its face an immediate enlargement | Mexico and South America. 
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THE FINANCIAL POST 


Output of 30,000 Tons of Newsprint Annually 


|| Donnacona Paper Company 


desire more favorable conditions 

for the development of this basic 
Canadian industry than the Donnacona 
Paper Company, Limited, possesses at 
Donnacona, Quebec: Ample timber 
limits located in close reach of the 
mills; Hydro-Electric developments on 
the Jacques Cartier River, whose possi- 
bilities have only been touched as yet; 
and shipping facilities that include two 
steam roads, the Canadian Pacific Rail- 
way and the Canadian Government 
lines; the Company’s docks on the St. 
Lawrence that provide an easy and 
cheap approach for such extra supplies 
of pulpwood as are required, and in 
addition an outlet for its products to its 
markets. Under these conditions, then, 
theDonnacona Paper Company is show- 
ing the following output figured on a 
yearly basis: 


F IW pulp and paper plants could 


30,000 tons 
18,000 tons 
42,000 tons 


Newsprint paper 
News sulphite pulp 
Groundwood pulp 


The products of the Company have 
always found a ready market at re- 
munerative prices almost exclusively in 
the Eastern States, its newsprint being 
sold under long-term contracts to vari- 
ous New York publishers. Steadily, 
with the growth in its products, the 
earnings have grown: For the years 
1916-1918, inclusive, they averaged 
$325,697; for the year ended Dec. 31, 
1918, they amounted to $445,507, and 
based on the earnings for the portion of 
the present year, the estimate is that 
they will easily reach $500,000 for 1919. 
Among the engineering features that 
distinguish the works is a dam 1,112 
feet in length. In the timber spillway 
there was used 1,242,149 feet of lum- 
ber. The penstock (carrying the water) 
is of steel, 15 feet in diameter and 1,581 
feet in length, and for the greater part 
of its course is underground. 


TIMBER HOLDINGS 
The Company owns 17,500 acres of 


Freehold Timber Limits and controls 
by lease from the Province of Quebec 


Donnacene Inn—Owned and operated by The Donnacona Paper Co., Ltd. 


Limited 
With 50,000 Tons of Groundwood and Sulphite Pulp 


East view of plant—The Donnacona Paper Co., Limited 


119,680 acres of leasehold Timber 
Limits tributary to the Jacques Cartier 
River in the Province of Quebec. These 
limits are estimated to contain, 1,100,- 
000 cords of wood. 


The Company also owns all of the 
timber areas previously acquired and 
held in the name of the Sautauriski 
Lumber Company, Limited, all of 
whose issued shares are held by the 
Donnacona Company. These limits 
cover 183,360 acres, tributary to the 
Jacques Cartier River, under lease from 
the Province of Quebec, and are esti- 
mated to contain 1,500,000 cords of 
wood. 


The Company also owns the entire 
capital stock of the Baie St. Paul Lum- 
ber Company, Limited, which controls 
by lease from the Province of Quebec 
43,200 acres of Timber Limits situated 
on the Du Gouffre River watershed, 
sixty miles east of Quebec, which are 
estimated to contain 250,000 cords of 
wood. 


From private owners, the Company 
controls by favourable lease cutting 
rights on approximately 60,000 acres of 
Freehold Lands all of which are situ- 
ated tributary to the Du Gouffre River 
and which are estimated to contain 
400,000 cords of pulpwood. 


Bird’s-eye view of plant and River St. Lawrence 


The total supply of wood owned and 
controlled by the Donnacona Paper 
Company aggregates 3,250,000 cords, 
which is ample for many years’ produc- 
tion at present capacity. 


The bulk of the Company’s pulpwood 
supply is situated adjacent and tribu- 
tary to the Jacques Cartier River. Wood 
from these limits is available at the 
Company’s Mill situated at the mouth 
of the Jacques Cartier River with a very 
short drive under most favourable and 
economical conditions. Wood from its 
Baie St. Paul holdings and from other 
limit holders along both shores of the 
St. Lawrence River is delivered most 
economically by water shipment on the 
St. Lawrence River direct to the Com- 
pany’s docks at its Mill. 


EXTENSIVE WATER POWERS 


The water powers controlled by the 
Donnacona Company consist of a de- 
velopment on the Jacques Cartier River 
having a maximum capacity of 6,000 
H.P.; at Point Rouge a development of 
1,000 H.P. with a maximum of 9,000 
H.P. in connection with the ground- 
wood pulp mill and at other sites along 
the Jacques Cartier River undeveloped 
water powers of a maximum capacity of 
%,000 H.P. All these will be greatly in- 


creased by the construction of storage 
dams at the head waters of the Jacques 
Cartier River. 


TOWNSITE DEVELOPMENT 


The Company owns the entire capital 
stock of the Donnacona Improvement 
Company, Limited, which owns the 
Donnacona Company’s extensive Town- 
site, comprising Hotel property, Store 
properties, Houses for employees, ete. 
The Company has expended large sums 
of money on the development of the 
Town of Donnacona and has installed 
modern electric light, water and sew- 
age systems. The Townsite has a 
population of approximately 1,000. 
Expenditures made on the Company’s 
Townsite development have reacted 
most favourably to the Company’s 
benefit in that the most satisfactory 
relations are maintained between the 
Company and its employees. 


DIRECTORS: 


HARRY P. GOULD 
President, Gould Paper Co., Lyon’s 
Falls, N.Y. 

F. K. KERNAN 
Kernan & Kernan, Utica, N.Y. 


W. N. KERNAN 
New York State Railways, Utica, N.Y. 


M. C. KLOCK 
Manufacturer, Syracuse, N.Y. 


GEO. M. McKEE 
General Manager, Donnacona, Que. 


D. C. MURRAY 
Johnson and Murray, Utica, N.Y. 


C. W. PRATT 
President, Island Paper Co., 
Carthage, N.Y. 


CHAS. B. ROGERS 
President, First National Bank, 
Utica, N.Y. 


The Balance Sheet of the Company 
shows a valuation of the Plants, Timber 
Limits, Water Powers, Buildings, etc., 
of $4,824,158. 


Terrace houses—for employees Vonnacona venage 


Views show excellent waterways connections of plant, the Inn, and attractive homes built by Company for its employees. 


The Donnacona Paper Company, Limited - Donnacona, Que. 
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$100,000 Pile of Pulpwood 


winter harvest, 


Just an Outline of Ontario’s Immense 
Resources in Timber and 
“4, Pulpwood Yet Untouched 


Total Area of Ontario’s Forest Lands 
(exclusive of the District of Patricia): 
125,000 sq. miles 
Acreage of spruce, jack-pine, and poplar 


just North of the C.P.R: 
60,000,000 acres 


Pulpwood standing in Crown Lands un- 
disposed of as yet: 


350,000,000 cords 
Pulpwood undisposed of and tributary to 
existing railways and waterways that 
lead to them: 


250,000,000 cords 


Production of Pulpwood in Ontario in 


1917: 
735,691 cords 


Value of pulpwood produced in Ontario in 


1917: 
$7,430,355 
Extent of the District of Patricia (North 
of the Transcontinental Line) the pulp- 
wood resources of which are as yet en- 
tirely unestimated: . 
146,000 square miles 
Capital invested (Buildings and Machin- 


ery) Pulp and Paper Mills: 
$72,006,972 
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lutely unsurpassed from the points of view of 
abundance of raw material, their accessibility, 
and their availablity for industrial use to good 
profit. 


Ontario’s position in (€. iadian Lumber produc- 
tion is now, and is likely to be for a long time 
to come, first. A sum of $17,848,675 represented 
Ontario’s returns from lumber in 1917. In pulp- 
wood at that time Ontario registered a production 
of 735,691 cords, valued at $7,430,355, or actually 
252,914 cords more than the whole Dominion 
output of pu!lpwood in 1908 (the first year’ when 
reliable figures were obtainable). And while the 
importance of Ontario’s pulpwood production 1s 
stead..y inereasing owing to the commercial 
availability of Ontario’s illimitable pu.pwood 
areas, such is the extent of these revources that 
it will be a very long time before the reforestra- 
tion measures already greatly advanced by a far- 
seeing administration come to be drawn upon 
for commercial requirements in lumber and pulp- 
wood, 


Ontario has available in forest lands 125,050 
square miles of territory. North of the C.P.R 
there extends an area of at least sixty mi n 
acres of land thickly grown over with °2, 
jack-pine, and poplar, and p-entifully su, { 
with jakes and rivers for the transportat 
Beyond is the district of Patric: 
ing an area of some 146,000 square m 
umber and pulpwood resources as yet 
unestimated But stress is here laid 
upon the available and accessib’e abund 
Oniario's mmensely valuable pulpwe 
areas of the district of Patricia 
explored and uninhabitated. The d 
coast line of 400 miles on Hudson Bay 
Bay and extends westward to the M 
dary Its southern limits are at the 
Aibany Rivers, nearly 150 miles n 
lranscontinental Railway line. The 
Ontario's wealth in pulpwood  resour 
vast without taking the pulpwood of Patri 
iriet into account at all is significant 
estimate of the pulpwood and waterpower 
pecis of the province. 


tae logs. 


Waterpower in the Province of Ontario is a 
power to reckon with. With immense areas richly 
watered by river and lake still unexplored and 
unrecorded as to power resources the Province of 
Ontario to-day is counted a close second to Quebec 
Province in water power resources The figures 
of what is admittedly a rough and conservative 
estimate by the Dominion Water Power Branch 
le in 1918 give Ontario 5,500,000 H.P. in 
spective power and only 789,500 as yet de- 
eloped More power is already developed in 
Oi r.o than in Quebee Province. 


mi: 


It is interesting to note that in the development 
of Ontario’s greater water-power resources so far 
he existing pulp and paper companies stand out 
as noticeably productive. Some 50,000 H.P. are 
found on recent records as developed by three of 
important pulp and paper concerns so far 
‘ated in Ontario. Fifty thousand H.P. out of a 
» sible five million H.P. still to develop is a 
‘ontrast which slightly indicates the potentialities 
of Ontario in this direction, 


V: aluat ye and continually growing fund of in- 
formation on the power and pulpwood assets of 
Ontario is found in the Annual Reports of the 
Minister of Lands, Forests and Mines for the 
Provinee, These revorts eontain evidence of 
teady and persistent achievement in the sur- 
veying and recording of the timber, pulpwood, 
end power resources of the province, the conser- 
vetion of these valuab'e assets, and the far-seeing 
provision being made for the future in the fields 

fire-protection and reforestration. For a num- 


a 


Maps and General Information ob- 
tainable from The Department of 
Lands Forests and Mines, Parliament 
Building, Queen’s Park, Toronto. 
_ ENED CITE DR EEE a 


lls, 


POST 


ber of years, 


by the war, 


been assid juous! y 
seedling trees 


pulpwood in 


plantations made 


The Espanola Water Powe1 


on the Mattagami River, 
Capacity ot first unit, 150 tons sulphite fibre; 
h.p. A spur line kas been con- 

miles te the niills. 


energy only slightly checked 


Pri »vincial Forestry Stations have 
providing 
valuable both as timber and as 
ir maturity, and the progress of 


immense quantities of 


remarkably rapid, a furthe: 


September 27, 


Se AAG 
} \ \ = (=)- 


W i) 


ood ook Water Power | 
Accessible ~Abounding 


indication of the potentialities of Ontari 
direction. Throughout the detailed report 
surveyors and rangers employed by the 
ment of Lands and Forests run continu: 
ences to the timber and pulpwood resource 
territories they have traversed 


on the Spanish River showing Algoma Eastern Railway 


Crossing 


Kakabeka Falls 


30 miles west of the 
hydraulic 


Realising on Ontario’s Resources in Pulpwood, Power and l'ransportation 


A Brief Outline of Ontario’s Splendid 
Resources in Partly Developed 
and Virgin Water-Power. 


Dominion Water - Power 
Branch: Rough estimate of 
the water powers undevelop- 
ed Ontario in 1918 .. 5,800,000 | 
Dominion Water - power 
Branch: Estimate of On- 
tario’s developed water 
powers as at 1918 .. 
General Outline of the dis- 
tribution of Ontario’s water- 
powers: 

Ottawa River and Tri- 

butaries 

Great Lakes Tributaries 446,000 

Hudson’s Bay Slope 

James Bay 

International Boundary 

Rivers ; . 2,045,000 
Estimated development of 
various water-powers. by 
pulp and paper companies 
operating so far in Ontario: 

Mattagami rn and 

Paper 


Abitibi Pulp wna Pane. 
Spanish River Pulp and 
Paper (Three Powers, 
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Dryden Pulp and Paper 
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